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Public Market Overview 

  

M&A News 

 October 21, 2019: SkyKnight Capital Invests in Home Healthcare Leader AeroCare   
SkyKnight Capital (“SkyKnight”), a San Francisco based private equity firm, announced that it has made an investment into AeroCare 
Holdings, Inc. (“AeroCare” or the “Company”), a leading provider of home healthcare solutions focused on patients with chronic 
respiratory conditions. AeroCare management and existing shareholders, including Peloton Equity, SV Health Investors, and Morgan 
Stanley Investment Management’s AIP Private Markets, will remain invested as part of the transaction. 
Source: Link  

 
 October 18, 2019: Expanding in Connecticut, CareFinders Total Care Completes Purchase of DanielCare Caring Choice   

CareFinders, the fastest-growing home healthcare provider in the Northeast region, has expanded its footprint in Connecticut with the 
addition of DanielCare Caring Choice, a leading provider of personal home care services based in Stamford, Connecticut. This acquisition 
is an important step for CareFinders' growth and expansion strategy. CareFinders is the largest personal home care company in New Jersey 
with 19 offices. And now, CareFinders' current presence in Connecticut will more than double with the addition of DanielCare. 
Source: Link  
 

 October 15, 2019: Missouri Home Hospice, Private Equity Firm Acquire Transitions Hospice   
Missouri Home Hospice, LLC, a firm with portfolio companies throughout the post-acute care space, and MHS Equities, LLC have 
acquired Missouri-based Transitions Hospice, marking the third 2019 acquisition for Missouri Home Hospice. In June, the company in a 
single transaction purchased three Nurses and Company assets, providing private services, home health care and hospice in the St. Louis, 
metropolitan area. Through its Nurses & Company, Inc. holdings, Missouri Home Hospice in August completed the acquisition of Lake 
St. Louis, Mo.-based Home Assist in August of this year. 
Source: Link  

Industry News 
 

 November 13, 2019: St. Croix Hospice expands care in Wisconsin with Marshfield branch 
St. Croix Hospice has opened a Marshfield office in response to rising demand for hospice services in central Wisconsin. According to 
the Wisconsin Department of Administration, the state's elderly population—people age 65 and older—will nearly double from 2010 to 
2040 as Baby Boomers age and life expectancies continue to increase. With these shifting demographics come a growing need for hospice 
services statewide.     
Source: Link 
 

 November 06, 2019: Home Health Industry Gains Ground After Final Rule — But PDGM Behavioral Adjustment Battle Isn’t 
Over 
The Centers for Medicare & Medicaid Services (CMS) released the 2020 home health final payment rule on Oct. 31, reaffirming many 
aspects of next year’s payment overhaul while also updating certain quality reporting metrics and solidifying changes to policymakers’ 
maintenance therapy proposal. The National Association for Home Care & Hospice (NAHC) and Axxess were among the initial group of 
home health stakeholders to weigh in on CMS’s rule, particularly its somewhat surprising move to lower the proposed 8.01% behavioral 
adjustment baked into the Patient-Driven Groupings Model (PDGM).  
Source: Link 
 
 

Share 52-Week % Change in Share Price Market Enterprise EV / Sales EV / EBITDA
Company Price ($) High ($) Low ($) 1 Week 1 Month 1 Year Cap ($mn) Value ($mn) LTM CY19E LTM CY19E
Encompass Health Corporation 70.8 76.2 56.7 0.8% 4.7% (0.8%) 6,103.8 10,760.6 2.38x 2.34x 11.9x 11.3x
Chemed Corporation 424.6 441.8 260.0 2.5% 5.0% 41.4% 4,496.5 7,040.5 3.76x 3.63x 23.3x 20.3x
Amedisys, Inc. 158.7 159.7 103.8 2.5% 18.8% 29.6% 3,744.4 5,423.7 2.87x 2.75x 27.6x 24.4x
LHC Group, Inc. 132.5 136.7 88.2 1.8% 18.5% 38.0% 2,880.0 4,585.6 2.23x 2.19x 21.6x 21.1x
Genesis Healthcare Inc Class A 1.6 1.7 0.9 0.6% 14.5% 12.1% 120.3 4,146.2 0.90x 0.92x 13.1x 25.2x
National HealthCare Corporation 86.8 89.5 70.9 3.4% 8.4% 7.5% 1,196.8 1,345.5 1.36x NA 14.3x NA 
Addus HomeCare Corporation 90.0 92.9 57.9 4.5% 7.1% 31.8% 891.0 1,019.2 1.70x 1.59x 24.9x 18.4x

Low 0.90x 0.92x 11.9x 11.3x
Mean 2.17x 2.24x 19.5x 20.1x
Median 2.23x 2.26x 21.6x 20.7x
High 3.76x 3.63x 27.6x 25.2x

NM implies outlier multiples; NA implies Not Available
EV/Sales 0.0x – 5.0x; EV/ EBITDA: 0.0x – 30.0x
As of 22/11/2019
Source: FactSet
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 October 17, 2019: PMD Healthcare Partners with Southeastern Home Health Services to improve workflow efficiency through 
the integration of data from Remote Patient Monitoring into a single Electronic Medical Record source. 
PMD Healthcare and Southeastern Home Health Services announced that they have successfully integrated PMD Healthcare's telehealth 
and remote patient monitoring (RPM) platform into Southeastern Home Health Services electronic medical record (EMR) system 
(Homecare HomebaseSM). Homecare Homebase (HCHB) is a Dallas-based software leader offering hosted, cloud-based solutions to 
streamline operations, simplify compliance and boost clinical and financial outcomes for homecare and hospice agencies. Their 
customized mobile solutions enable real time, wireless data exchange and communication between field clinicians, physicians and office 
staff for better care, more accurate reporting and faster payment. Founded by industry veterans in 1999, the company is now part of the 
Hearst Health Network. 
Source: Link 
 

 October 16, 2019: Premier Home Care Agency in San Diego Launches New Home Healthcare Company, Windward Home Health 
San Diego County's, Windward Life Care, announced the launch of Windward Home Health, a state-licensed home health agency. 
Operating as a wholly owned subsidiary of Windward Life Care, Windward Home Health represents the second major expansion in the 
past two years for Windward, which in summer 2017 acquired Lifeline Care at Home, doubling its home care services and staff at the 
time. 
Source: Link  
 

 October 10, 2019: PDGM 101: Advice for Small-Scale Home Health Agencies 
The Patient-Driven Groupings Model (PDGM) is less than three full months away. Among its biggest changes, PDGM halves the 
traditional 60-day billing period to 30 days and places greater emphasis on coding with a new 432-point case-mix mechanism. If those 
two changes weren’t enough, the overhaul also comes with a potential 8% behavioral adjustment cut and revolutionizes LUPAs by tossing 
out the old one-size-fits-all approach. While the changes will surely affect all providers, small-scale home health agencies will be hit 
especially hard, according to Tim Ashe, chief clinical officer at WellSky and president of Fazzi Associates. 
Source: Link  
 

Company-Specific News   
 

 November 12, 2019: nVoq and Amedisys Collaborate to Enhance the Clinician Experience 
nVoq, a leading provider of HIPAA compliant speech recognition solutions for the healthcare industry, announced its partnership with 
Amedisys, Inc, America's leading independent home health, hospice and personal care company. The partnership will leverage nVoq's 
innovative technology platform, which supports both mobile and care center-based clinicians, within Amedisys' home health and hospice 
footprint spanning 38 US states and over 300 locations. 
Source: Link  

 
 November 10, 2019: LHC Group Revs Its JV Engine 

LHC Group Inc. (Nasdaq: LHCG) and LifePoint Health have further cemented their joint venture partnership with the purchases CMH 
Home Health Care, Casa de la Paz Hospice and St. Joseph Family Hospice. CMH Home Health Care is a home health provider that serves 
Clinton County, Ohio. Casa de la Paz Hospice and St. Joseph Family Hospice are hospice providers located in Sierra Vista, Arizona, and 
Lewiston, Idaho, respectively. 
Source: Link  
 

 November 07, 2019: Therapy staff cuts, PDPM will save Genesis $30M, CEO says 
Genesis Healthcare should see its annual operating costs reduced by $30 million as it focuses more on group and concurrent therapy 
services under the newly implemented Patient Driven Payment Model, CEO George Hager Jr. said. He also mentioned that they would be 
able to reduce cost to providing therapy services by 10 to 12 percent while using more cost-effective modalities. The savings, however, 
come at the cost of therapy jobs. Genesis Healthcare recently announced that it had reorganized its therapy gyms in response to PDPM 
and other industry changes, and laid off 585 employees. 
Source: Link  
 

 October 29, 2019: Home care company Addus settles kickback case for $400,000 
Illinois-based Addus HomeCare Corp has agreed to pay $400,000 to resolve a whistleblower lawsuit alleging it paid kickbacks for referrals 
of Medicare and Medicaid patients for its skilled nursing services, according to a court filing. The deal resolves a lawsuit in Chicago 
federal court by a limited liability company operated by John Mininno, a New Jersey lawyer behind several other False Claims Act 
whistleblower cases - including ones the U.S. Justice Department has fought to have dismissed over his objections. 
Source: Link  
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 October 06, 2019: Addus Closes on Hospice Partners of America; Ensign Group Completes Pennant Spinoff 
Addus HomeCare Corporation has completed its purchase of Hospice Partners of America. The Frisco, Texas-based at-home care 
company bought the multi-state hospice provider for $130 million cash — $118.4 million of which was in value and $11.6 million was in 
estimated tax benefits, according to a press release announcing the news. Historically, Addus has invested largely in home care, with a 
focus on Medicaid-reimbursed services specifically. Personal care accounts for more than 90% of the company’s net service revenue, 
according to public financial documents. 
Source: Link  

 

Corinthian Home Health Index Stocks vs. S&P 500 

 Note: Corinthian Home Health Index is comprised of 8 stocks of publicly traded companies that provide home health and hospice services. The companies included in the index include 
Genesis Healthcare, Inc., LHC Group, Inc., Amedisys, Inc., National Healthcare Corporation, Chemed Corporation, and Addus Homecare Corporation. The index includes Almost Family 
Inc. till April 1, 2018 after which the company was acquired by LHC Group and Kindred Healthcar, Inc. till July 1, 2018 after which it it was completely acquired by Humana, Inc.and 
ceased to trade publicly. 

Source: FactSet; Corinthian Analysis 

Private Transaction Comps Summary 
 

Year Mean 
EV/Sales 

Mean 
EV/EBITDA 

Mean 
EBITDA ($ mm) 

Median 
EBITDA ($ mm) 

2019 YTD 2.36x 9.3x 14.0 14.0 
2018  0.57x 12.3x 26.9 26.9 
2017 0.91x  12.8x 237.6 237.6 
2016 0.94x 7.3x 11.1 9.0 
2015 0.96x 8.9x 14.4 9.6 
2012- Present 0.95x 8.5x 39.0 13.4 

 

Note: Mean calculated on multiples ranging EV/Sales 0.0x – 5.0x, EV/EBITDA: 0.0x – 30.0x 

Source: FactSet; PitchBook 

 
 

 
 
 
 
 
 
 

 

3Q19 
Mean EV/Sales 2.0x  
Mean EV/EBITDA 17.9x  
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DISCLOSURE 
 

The preceding newsletter (the “Newsletter”) has been prepared by Corinthian Capital Group, LLC (“Corinthian Capital”). 
The Newsletter is an overview and analysis of the industry and consolidation of trends and or industry news and data.  It 
is not intended to provide investment recommendations on any specific industry or company. It is not a research report, as 
such term is defined by applicable law and regulations.  
 
It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to 
participate in any particular investment or trading strategy, including investments in funds managed by Corinthian Capital.  
 
The performance results included in this presentation for the Corinthian Home Health Index (the “Index”) is an 
amalgamation of the returns achieved historically by the companies included in the Index and reflect only hypothetical 
gross returns on the basis of actual past performance by those companies. For the purposes of this Newsletter, Corinthian 
has compiled the historical performance results of the companies included in the Index, but has not analyzed the specific 
circumstances surrounding each company’s historical performance results, and as such the performance results noted above 
should not be considered indicative of the skill of the advisor or its investment professionals. The back-tested performance 
was compiled after the end of the period depicted and does not represent the actual investment decisions of the advisor. 
These results do not reflect the effect of material economic and market factors on decision making. In addition, such back-
tested performance results do not involve financial risk. No representation is being made that any account will or is likely 
to achieve profits or losses similar to those shown. There are numerous other factors related to the markets in general and 
to the implementation of any specific trading strategy which cannot be fully accounted for in the preparation of hypothetical 
performance results – all of which can adversely affect actual performance results. 
  
Investors cannot invest directly in this Index, and the results listed in this Newsletter do not take into account trading 
commissions and costs. Information about these indices is provided to allow for comparison only and does not reflect 
actual performance. There is no representation that such indices are appropriate benchmarks forcomparison. The volatility 
of these indices may be materially different from the performance of the Corinthian Capital. The Index does not imply a 
recommendation by Corinthian Capital.  
 
The S&P 500 is a market-capitalization weighted index that includes the 500 most widely held companies chosen with 
respect to market size, liquidity, and industry. Ticker symbol is SPX. 
 
In addition, the Newsletter is distributed with the understanding that the publisher and distributor are not rendering legal, 
accounting, financial or other advice and assume no liability in connection with its use. The Newsletter does not rate or 
recommend securities of individual companies, nor does it contain sufficient information upon which to make an 
investment decision. Any projections, estimates, or other forward-looking statements contained in the Newsletter involve 
numerous and significant subjective assumptions and are subject to risks, contingencies, and uncertainties that are outside 
of our control, which could and likely will cause actual results to differ materially. These materials are based solely on 
information contained in publicly available documents and certain other information provided to Corinthian Capital, and 
Corinthian Capital has not independently attempted to investigate or to verify such publicly available information, or other 
information provided to Corinthian Capital and included herein or otherwise used. Corinthian Capital has relied, without 
independent investigation, upon the accuracy, completeness and reasonableness of such publicly available information and 
other information provided to Corinthian Capital. These materials are intended for your benefit and use and may not be 
reproduced, disseminated, quoted or referred to, in whole or in part, or used for any other purpose, without the prior written 
consent of Corinthian Capital. Nothing herein shall constitute a recommendation or opinion to buy or sell any security of 
any publicly-traded entity or private company mentioned in this document or funds managed by Corinthian Capital. 

 

 
 


