


The Illinois Utilities Business Diversity Council 

was formed in 2015 to grow business opportunities 

for diverse suppliers through closer collaboration, 

technical development and sharing of best 

practices.

Our mission is to advance the utilization of diverse 

businesses in Illinois among our member utilities.

The Council has placed an emphasis on helping 

the utilities with their respective procurement 

goals for minority-owned, women-owned, veteran-

owned and small business enterprises. 

The IUBDC commissioned an economic impact 

analysis to frame a general understanding of how 

spend with diverse suppliers impacts the economy 

and employment.
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Member utilities of the IUBDC have contributed to 

the development and growth of the diverse 

communities through their commitment to utilizing 

minority, women and veteran owned businesses.  

In 2017, these utilities spent over 

with Illinois-based diverse businesses.  This spend 

provided new opportunities for diverse businesses 

across the state and supported economic 

development and growth of a diverse workforce. 

Spend with Illinois-based 

diverse businesses 

Spend with minority 

businesses

Spend with women 

businesses

Spend with veteran 

businesses

Additional spending with Illinois-based 

Small Businesses*

*This total does not include information from some 

utilities where Illinois level data is not available. 



"The IUBDC is a unique organization, in fact, it may be one of its kind in 

the U.S. with member utilities investing over $1.05B with diverse business 

partners who are helping us upgrade infrastructure and improve services 

to our customers. The social and economic impact from this effort for our 

state and communities in which we live and work is truly extraordinary.”

Melvin D. Williams

President, Nicor Gas



Supplier Diversity spend by IUBDC member 

utilities has a significant impact in the state’s 

economy.  This spend supports jobs at diverse 

businesses in Illinois.  These businesses and 

their employees in turn employ other local 

companies, supporting additional jobs in the 

community. 

In 2017, supplier diversity spend by the IUDBC 

supported in Illinois. 

Contribution to Illinois GDP

Jobs supported in Illinois Employee Incomes 

through Jobs



Measuring 

Economic 

Impact
Jobs

Member utilities’ 

purchases supports 

jobs at suppliers.

Incomes

Incomes through these 

jobs foster economic 

advancement.

Spend

Employee spend leads 

to development in their 

communities.

DIRECT

Diverse Suppliers

Jobs and revenue 

impact at Illinois 

Utilities’ suppliers.

INDIRECT

Supply Chain

Purchases by Illinois Utilities’ 

suppliers lead to down-

stream activity and jobs

INDUCED

Community

Employees support jobs in 

their local economy their 

spend

Economic 

Impact 

Channels

Member utilities’ spend with diverse suppliers creates impact through multiple channels. It supports 

jobs and earnings at the suppliers.  These suppliers purchase additional goods from other businesses, 

supporting additional jobs.  Employees at these companies in the supply chain then support additional 

jobs in the community through their everyday purchases.



Purchases from 

Diverse Suppliers

Jobs supported at 

Diverse Suppliers

Incomes earned by 

employees



Total Purchases

Jobs Supported

Employee Earnings



Total Purchases

Jobs Supported

Employee Earnings



Total Purchases

Jobs Supported

Employee Earnings



The activities of IUBDC’s diverse suppliers generated an 

estimated $341.5 million in taxes.

These taxes include a combination of corporate taxes, 

personal taxes on incomes earned by employees, social 

security taxes, taxes on goods and services, and other 

taxes.



I liked that this was more than networking; it 
was really a brainstorming session. Everyone 
here is engaged in diversity and has great 
ideas and best practices that we can share.

Kevin Settle
JF Electric, Inc.

It was great to see what others are 
experiencing. The breakouts highlighted the 
overlap in thinking – we all have the same 
opportunities and concerns – and we took 
away a few things to take back to our 
organization.

Don Kleyweg & Brian 
Powers
HBK Engineering, Inc.

We supply products, and face different challenges 
with finding diverse suppliers than a service 
provider. I learned a variety of ways we can utilize 
and report diverse vendors in our business.

Colin Austin
Brenntag Mid-South



Economic impact modeling is a standard tool used to quantify the economic contribution of an investment 

or  company. This modeling uses an “Input-Output” economic model to estimate the number of times each 

dollar of  “input,” or direct spend, cycles through the economy in terms of “indirect and induced output,” or 

additional  spend, personal income, and employment.1

There are several Input-Output models used by economists to estimate multiplier effects. supplier.io 

employed  the IMPLAN input-output model in developing estimates of spend, income and employment 

impacts. This  model, initially developed by the U.S. Department of Agriculture, examines inter-industry 

relationships in local,  regional, and national economies.

An Input-Output model uses a matrix representation of a nation’s interconnected economy to calculate the 

effect  of changes in spend by consumers, by an industry, or by others, on other industries and the entire 

economy.  This matrix representation and the related Input-Output tables ultimately measure “multiplier 

effects” of an  industry by tracing the effects of its inter-industry transactions – that is the number value of 

goods and services  that are needed (inputs) to produce each dollar of output for the individual sector being 

studied. In essence, an  Input-Output model is a table which shows who buys what from whom in the 

economy.2

Appendix: Economic Impact Modeling



Impact Channels

DIRECT IMPACT SUPPLY CHAIN

IMPACT

COMMUNITY

IMPACT

TOTAL

Economic impact is driven through 

three channels:

• Direct: IUBDC members 

purchased $1.05 billion in goods 

and services from minority-owned, 

women-owned, and veteran-owned 

businesses. 

• Indirect / Supply Chain: These 

diverse businesses purchased an 

additional $457 million from their 

suppliers, and supported 2,867 

jobs.

• Community: The employees at 

these companies purchases daily 

necessities from their 

communities, generating $537 

million in economic activity and 

supporting 4,039 jobs.
JOBS AT 

SUPPLIERS
JOBS IN 

SUPPLY CHAIN
JOBS IN THE 
COMMUNITY

TOTAL

J
O

B
S

G
D

P



supplier.io helps companies increase their use of small and diverse suppliers 

through innovative solutions that support the execution of highly effective supplier 

diversity strategies. To learn more, visit https://supplier.io.

This report is based on an analysis of data provided by Illinois Utilities to the Illinois Commerce Commission 

(https://www.icc.illinois.gov/filings/mwvs/default.aspx) and the following references:

1. US Government Revenues: http://www.usgovernmentrevenue.com/total_2014USrt_17rs1n

2. IMPLAN (https://implan.com)

3. Oxford Economics

4. United States GDP: http://www.tradingeconomics.com/united-states/gdp

5. SBA.gov – Minority Business Ownership: Data from 2012 Survey of Business Owners:  

https://www.sba.gov/sites/default/files/advocacy/Minority-Owned-Businesses-in-the-US.pdf

supplier.io

https://supplier.io/
https://www.icc.illinois.gov/filings/mwvs/default.aspx)
http://www.usgovernmentrevenue.com/total_2014USrt_17rs1n
https://implan.com/
http://www.tradingeconomics.com/united-states/gdp
https://www.sba.gov/sites/default/files/advocacy/Minority-Owned-Businesses-in-the-US.pdf


To learn more, visit us at www.iudbc.com

http://www.iudbc.com/

