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FINANCIAL SECTION



INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Harney County School District No. 7
Diamond, Harney County, Oregon

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of Harney 
County School District No. 7, as of and for the year ended June 30, 2021, and the related notes to the financial statements, 
which collectively comprise the district’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements

Harney County School District No. 7’s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the district’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the district’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Basis for Qualified Opinion on Governmental Activities

Management has elected not to conduct an actuarial evaluation to determine the extent of their liabilities for post-employment
benefits and to record the liability in its financial statements as prescribed by Government Accounting Standards Board
Statement No. 75. The amount by which this departure would affect the assets, deferred outflows, liabilities, deferred inflows 
and net position of the governmental activities has not been determined.
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Qualified Opinion on Governmental Activities

In our opinion, except for effects described in the Basis for Qualified Opinion paragraph on the governmental activities, the 
financial statements referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities of Harney County School District No. 7, as of June 30, 2021, and the respective changes in financial 
position thereof  for the year then ended in conformity with accounting principles generally accepted in the United States of 
America.

Unmodified Opinion on the Major Funds

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of each major fund for Harney County School District No. 7, as of June 30, 2021, and the respective changes in 
financial position for the year ended in accordance with accounting principles generally accepted in the United States of 
America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis on pages 5 through 10 and the Schedules of Required Supplementary Information on page 44 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to this required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance.

The budgetary comparison information for the General Fund and major special revenue funds on pages 39-42 is not a 
required part of the basic financial statements but is supplementary information required by accounting principles generally 
accepted in the United States of America.  This budgetary information is the responsibility of management and has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated 
in all material respects in relation to the basic financial statements taken as a whole.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Harney County School District No. 7’s financial statements as a whole.  The other supplementary information, other financial 
schedules, the Schedule of Expenditures of Federal Awards, and the introductory section are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. 

The other supplementary information, other financial schedules and the Schedule of Expenditures of Federal Awards are the 
responsibility of management and were derived from and relate directly to the underlying accounting and other records used 
to prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole.

The introductory section, as listed in the table of contents, has not been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on it. 
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Reporting on Other Legal and Regulatory Requirements

Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have issued our report dated December 28, 2021 on our 
consideration of Harney County School District No. 7’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering Harney County School 
District No. 7’s internal control over financial reporting and compliance.

Reporting Required by Oregon Revised Statutes

In accordance with Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of 
the Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report dated December 28, 2021
on our consideration of Harney County School District No. 7’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters including the 
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of the 
Minimum Standards for Audits of Oregon Municipal Corporations. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of 
Oregon Municipal Corporations in considering Harney County School District No. 7’s internal control over financial 
reporting and compliance.

Oster Professional Group, CPA’s, PC

By 

Burns, Oregon
December 28, 2021
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Harney County School District No. 7
Diamond School

Management Discussion & Analysis
For the Year Ended June 30, 2021

In June 1999, the Government Accounting Standards Board (GASB) issued Statement 
No. 34.  GASB 34 introduced two new financial reports – the Statement of Net Position
and the Statement of Activities.  In addition, GASB 34 requires a Management 
Discussion and Analysis, which is an overview of financial activities for the fiscal year.

Under GASB 34, school districts must conform to Statement No. 34 as with all other 
generally accepted accounting principles.  The required implementation date for Harney 
County School District No. 7 was fiscal year 2003-2004.    

FINANCIAL HIGHLIGHTS

In the government-wide statements, district assets of $1,063,764 and deferred outflows of 
$39,455 exceeded district liabilities of $113,357 and deferred inflows of $74,742 by 
$914,932 at June 30, 2021 this is an increase of $164,760 from June 30, 2020.

In governmental funds, the total fund balances increased $42,421 from fiscal year 2020.

Cash increased in fiscal year 2021 by $40,252 to $680,926.

This year the school had a total of 5 students, 1-1st Grade, 1- 5th grade, 1- 7th grade and 2-
8th grade. Samantha Hauser was hired for the full-time teacher. This is Samantha’s 
second year teaching.

The overall financial outlook for Harney County School District No. 7 as of June 30, 
2021 has increased over the prior year based upon an analysis of net position, fund 
balances, and no debt.

A study of General Fund beginning fund balance history shows that the fund has 
increased more often than decreased over the past five years.  The current year brought an 
increase in fund balance from $338,853 in 2020 to $367,334 in 2021.

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of a series of financial statements and notes to those 
statements to provide more detailed information.  These statements are organized so the 
reader can understand the district as a financial whole, or as an entire operating entity.  
The Statement of Net Position and the Statement of Activities provide information 
about the activities of the whole district.  Fund financial statements provide the next 
level of detail.  For governmental funds, these statements look at the district’s most 
significant funds with all other nonmajor funds presented in total in a single column.
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The basic financial statements are comprised of (1) government-wide financial statements 
as required by GASB 34, (2) fund financial statements with notes to the financial 
statements, (3) supplemental detailed information, and (4) information required by the 
Oregon Department of Education.  Required supplementary information is included to 
support and explain the data in the basic financial statements.

MAJOR FUND REPORITNG

Fund financial statements provide detailed information about the district’s major funds.  
The district uses many funds to account for a multitude of financial transactions.  
However, the fund financial statement focuses on the district’s most significant funds.  
The district’s major governmental funds for fiscal year 2020-21 were the General Fund, 
Title VI(B) Grant Fund, CDL Grant Fund and the Building Reserve Fund.

Governmental funds include most of the district’s activities, which focus on how monies 
flow into and out of those funds and the balance left at fiscal year-end.  The 
governmental fund statements provide a detailed short-term view of the district’s general 
government operations and the basic services it provides.  Governmental fund 
information helps determine whether there are more or less financial resources to be 
spent in the near future to finance education support programs.  These funds are reported 
using an accounting method called modified accrual accounting “where revenues and 
other financial resource increments are recognized when they become susceptible to 
accruals, that is when they become both measurable and available to finance expenditures 
of the current period.”  (Oregon Department of Education Program Budgeting and 
Accounting Manual).

COMPARISON OF CURRENT YEAR TO PRIOR YEAR

Total Assets are $1,063,764 at June 30, 2021. Prior year assets were $932,679.  This is 
an increase of $130,085.  Major components of assets are cash and capital assets.  An 
appraisal of Harney County School District No. 7 assets was completed, and reports 
distributed in October 2004.

Total Liabilities are $113,357 at June 30, 2021.  Prior year liabilities were $101,580.  
This is an increase of $11,777 due mostly to an increase in the Net Pension Liability.  

Total Net Position was $915,120 at June 30, 2021.  Prior year total net position was
$750,360.  This is an increase of $164,760.
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June 30, 2021 June 30, 2020 Total Change
Current and other assets 702,288$              661,385$              40,903$             
Net capital assets 361,476                271,294                90,182               
   Total assets 1,063,764             932,679                131,085             

PERS related deferred outflows 39,455                  29,872                  9,583                 
   Total deferred outflows 39,455                  29,872                  9,583                 

Current liabilities 3,005                    4,028                    (1,023)               
Long term liabilities 110,352                97,552                  12,800               

   Total liabilities 113,357                101,580                11,777               

PERS related deferred inflows 74,742                  110,611                (35,869)             
   Total deferred inflows 74,742                  110,611                (35,869)             

Net investment in capital assets 361,476                271,294                90,182               
Unrestricted 553,644                479,066                74,578               
   Total net position 915,120$              750,360$              164,760$           

Condensed Statement of Net Position
Harney County School District No. 7

Governmental Activities 

June 30, 2021 June 30, 2020 Total Change

 Program revenues

Operating grants and 

  contributions 88,580$                9,295$                  79,285$           

 General revenues

Property taxes 33,967                  32,895                  1,072               

State school fund 206,702                224,990                (18,288)            

Unrestricted federal revenue 5,186                    6,514                    (1,328)              

Common school fund 314                       285                       29                    

County school fund 704                       -                            704                  

Earning on investments 5,275                    12,860                  (7,585)              

Miscellaneous 20,937                  3,357                    17,580             

Total revenues 361,665                290,196                (71,469)            

Regular programs 61,920                  55,499                  6,421               

Students -                           7,902                    (7,902)              

Instructional staff 517                       1,708                    (1,191)              

General administration 17,935                  16,114                  1,821               

Business services 94,348                  49,598                  44,750             

Central activities 11,742                  10,046                  1,696               

Depreciation expense 10,443                  5,344                    5,099               

Total expenses 196,905                146,211                50,694             

Change in net position 164,760                143,985                20,775             

Net position, July 1 750,360                606,375                143,985           

Net position, June 30 915,120$              750,360$              164,760$         

Condensed Statement of Activities

Harney County School District No. 7

Governmental Activities
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FUND ANALYSIS (REVENUES)

General Fund Program Revenue (Modified Accrual Basis)

 General Fund revenue was $273,085 at June 30, 2021 compared with $274,934
for the prior year, a decrease of $1,849.

 The significant portion of general revenue/tax is from the Oregon State School 
Fund (SSF). SSF at June 30, 2021 was $206,702 compared with $224,990 for the 
prior year, a decrease of $18,288.  

 County property taxes portion of general revenue/tax was $34,650 (including 
local tax collections for current and prior years) at June 30, 2021, as compared 
with $32,749 for the prior year.  This is an increase of $1,901. 

The chart below shows a comparison of General Fund revenue sources of county 
taxes, local revenue, state school fund and miscellaneous revenues for the years 
ending 2021 and 2020.

June 30, 2021 June 30, 2020 Total Change
Taxes 34,650$             32,749$             1,901$              
Interest 5,275                 7,039                 (1,764)              
Miscellaneous 23,974               3,357                 20,617              
County school fund 704                    -                        704                   
State school fund 206,702             224,990             (18,288)            
Common school fund 314                    285                    29                     
Wildlife refuge 2,641                 2,638                 3                       
Federal forest fees 2,545                 3,876                 (1,331)              
  Total general fund revenues 276,805$           274,934$           1,871$              

Statement of General Fund Revenues - Modified Accrual Basis
Harney County School District No. 7

Activities

SPECIAL REVENUE AND CAPITAL PROJECT FUNDS

 The Title VI (B) Grant fund had a grant of $24,010 for fiscal year 2021, compared 
to prior year of $9,295.

 The CDL Grant fund had federal grant revenues of $59,113.  This was a new 
grant this year to help with distance learning and technology needs.

 The Building Reserve Fund had deposits of $2,420 at June 30, 2021 which only 
includes interest compared to $5,821 for the prior year.  
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FUND ANALYSIS (EXPENDITURES)

General Fund Program Expenditures

 General Fund function 1000 (instruction) expenditures were $65,670 at June 30, 
2021 compared with $57,027 for the prior year, an increase of $8,643.  This 
increase is due to increased salary and benefits of the teacher.

 General Fund function 2000 (support services) expenditures were $132,654 at 
June 30, 2021 compared with $98,678 for the prior year, an increase of $33,976.  
This increase is due to paying back State School Funds from previous years and 
more repairs and maintenance.

Total General Fund expenditures were $198,324 as of June 30, 2021, compared with 
$155,705 for the prior year, an increase of $42,619.  There was a $50,000 transfer to the 
Building Reserve Fund in the current year.

OTHER/SPECIAL EXPENDITURES FUNDS

 Title VI (B) Grant expended $23,703 in fiscal year ended June 30, 2021.  Prior 
year expenditures were $9,605. There was a larger grant received in 2021.

 CDL Grant expended $61,133 in fiscal year ended June 30, 2021 on technology.

 Building Reserve Fund expended $36,767 in fiscal year ended June 30, 2021 and
had no expenditures in 2020.  In the current year, the fund was used to repair the 
gym floor and install underground sprinklers.

Activities for 2020 Activities for 2021 Total Change

Title VI (B) Grant $   9,295               $ 23,703 $14,408

Building Reserve    -              36,767               36,767

CDL Grant      -   61,133 61,133

General Fund Expenditures Comparison

Diamond School District No. 7

Activities  for         
2020

Activities  for         
2021 Total Change

Total Instruction $ 57,027 $65,670   $  8,643

Total Support services    98,678 132,654                   33,976

Total GF Expenses $ 155,705 $ 198,324               $ 42,619  



10

BUDGET VS. ACTUAL COMPARISONS

 The General Fund budgeted revenues in the amount of $261,405 the actual 
revenue received was $277,023.  Beginning fund balance budgeted was $306,387
and the actual beginning fund balance was $323,589.

 The General Fund budgeted figures for instruction (1000 series) expenditures was 
$109,404, the actual expenditures were $65,702. The General Fund final budgeted 
figures for support services (2000 series) was $211,353, the actual expenditures 
were $133,084. These differences are mainly due to not using all the classified 
salaries budgeted and not using all that was budgeted for a state TAP grant.

 General Fund other uses (5200 series) budgeted figures was $60,000 and the 
actual expenditure was $50,000. The General Fund also budgeted $187,035 in 
operating contingency of which zero was spent.

CAPITAL ASSETS

Capital assets are calculated at $361,476 net of accumulated depreciation as of June 30, 
2021. The district had current year depreciation expense of $10,443.  During the year, the 
district added a new transmission tower, reader board, repaired the gym floor and 
installed underground sprinklers.

ANALYSIS OF OVERALL FINANCIAL POSITION AND CURRENTLY 
KNOWN FACTS

Diamond School District No. 7’s financial position was stable for the 2020-2021 school 
year.  Cash flow was still strong and we do not need to borrow funds due to our district’s 
small school status. Expenditures mainly consist of salaries and employee benefits, 
improvements to buildings, and supplies for the school.  The district hired a teaching 
assistant for the 2021-2022 school year. Diamond school has received federal COVID 
grants, ESSER II and ESSER III and are working on how the district will spend this 
money.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

If you have any questions about this report please contact Annette Carson, Deputy clerk,
at 40524 S. Diamond Lane, Diamond, OR 97722 or by phone at 541-493-2341.
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GOVERNMENT-WIDE FINANCIAL STATEMENTS



STATEMENT OF NET POSITION

For the Year Ended

June 30, 2021

Governmental

ASSETS Activities

Cash and investments 680,926$      

Receivables

     Taxes 3,587

     Accounts 1,522

Prepaid unemployment benefits 16,253          

Capital assets

     Land 100

Site improvements

     Buildings & building improvements 430,475

     Equipment 116,111

     Accumulated depreciation (185,210)       

Total assets 1,063,764     

DEFERRED OUTFLOWS OF RESOURCES

PERS related deferred outflows 39,455

Total deferred outflows 39,455          

LIABILITIES

Accounts payable 156               

Accrued liabilities

     Payroll, payroll taxes, insurance 2,249            

Rent deposits 600

Net pension liability 110,352

Total liabilities 113,357        

DEFERRED INFLOWS OF RESOURCES

PERS related deferred inflows 74,742

Total deferred inflows 74,742          

NET POSITION

Net investment in capital assets 361,476        

Unrestricted 553,644        

Total net position 915,120$      

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

           See notes to the basic financial statements. 11



Net (Expense)

Capital Operating Revenue and

Grants and Grants and Changes in

Expenses Contributions Contributions Net Position

GOVERNMENTAL ACTIVITIES

Regular programs 61,920$                -$                    29,467$                          (32,453)$         

Instructional staff 517                      -                      -                                      (517)                

General administration 17,935                  -                      -                                      (17,935)           

Business services 104,791                -                      -                                      (104,791)         

Central activities 11,742 -                      59,113 47,371            

Total governmental activities 196,905$              -$                    88,580$                          (108,325)         

GENERAL REVENUES

Property taxes for general purposes 33,967            

State school fund 206,702          

Unrestricted federal revenue 5,186              

Common school fund 314                 

County school fund 704

Earnings on investments 5,275              

Miscellaneous 20,937            

Total general revenues 273,085          

Change in net position 164,760          

Net position - July 1, 2020 750,360

Net position - June 30, 2021 915,120$        

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

STATEMENT OF ACTIVITIES

For the Year Ended

June 30, 2021

  Functions/Programs

Program Revenues

See notes to the basic financial statements. 12



GOVERNMENTAL FUND FINANCIAL STATEMENTS



Combined Title VI(B) CDL Building

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES General Grant Grant Reserve Total
Assets
Cash and investments 366,288$ -$                 -$                 314,638$   680,926$
Receivables
   Property taxes 3,587 -                   -                   -                3,587      

   Grants receivable 157 -                   1,365           -                1,522      
   Interfund receivable 3,388      -                   -                3,388      

   Total assets 373,420  -                   1,365           314,638     689,423  

Deferred outflows of resources -              -                   -                -              
Total assets and deferred outflows 373,420$ -$                 1,365$         314,638$   689,423$

LIABILITIES, DEFERRED INFLOWS AND FUND BALANCES
Liabilities

  Accounts payable 156$       -$                 -$                 -$              156$       
  Rent deposits 600         -                   -                   -                600         

  Payroll liabilities 2,249 -                   -                   -                2,249      
  Interfund payable -              3 3,385 -                3,388      

      Total liabilities 3,005      3                  3,385           -                6,393      

Deferred inflow of resources
  Unavailable property tax revenue 3,081 -                   -                   -                3,081      

      Total deferred inflows 3,081      -                   -                   -                3,081      

Fund balances
   Nonspendable 3,388      -                   -                3,388      

Committed -              -                   -                   314,638     314,638  

Assigned 15,000    -                   -                   -                15,000    
Unassigned 348,946  (3)                 (2,020)          -                346,923  

         Total fund balances 367,334  (3)                 (2,020)          314,638     679,949  

Total liabilities, deferred inflows and fund balances 373,420$ -$                 1,365$         314,638$   689,423$

HARNEY COUNTY DISTRICT NO. 7
Diamond, Harney County, Oregon

BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2021

See notes to the basic financial statements. 13



Total fund balances 679,949$      

Capital assets are not financial resources and therefore, are not reported in the

governmental funds.

Cost 546,686$      

Accumulated depreciation (185,210)      361,476        

Deferred revenue in the governmental fund financial statements

represents the amount of assets that have been recognized, but not collected

soon enough thereafter to be used to pay liabilities of the current period. 3,081

Unemployment insurance premiums are reported as a prepaid expense in the

Statement of Net Position, however the payment of these premiums is treated

as payroll benefit expense in the governmental funds statement.

Unemployment benefits 16,253

Long-term liabilities are not due in the current period and, therefore, are not reported

as liabilities in the fund financial statements.

Net pension liability (110,352)

Current year PERS contributions are deferred outflows of resources that will 14,868

be a recognized expense in the subsequent period.

District's changes in PERS related deferred inflows and outflows will be (50,155)

amortized over the next five years.

Total net position 915,120$      

For the Year Ended

June 30, 2021

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

RECONCILIATION OF GOVERNMENTAL FUNDS

BALANCE SHEET TO THE STATEMENT OF NET POSITION

See notes to the basic financial statements. 14



HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

For the Year Ended 

June 30, 2021

Combined Title VI(B) CDL Building

General Grant Grant Reserve Total

Revenues

Taxes 34,650$      -$             -$             -$            34,650$      

Intergovernmental revenues 238,364      24,010     59,113 -              321,487      

Miscellaneous 3,791 -               -               2,420 6,211          

Total revenues 276,805      24,010     59,113     2,420      362,348      

Expenditures

Current

Instruction

Regular programs 65,670 23,473     -               -              89,143        

Support services

Instructional staff development 517             -               -               -              517             

General administration 17,935        -               -               -              17,935        

Business services 106,075      -               -               36,767    142,842      

Central activities 8,127          230 61,133 -              69,490        

Total expenditures 198,324      23,703     61,133     36,767    319,927      

Excess revenues over (under) expenditures 78,481        307          (2,020)      (34,347)   42,421        

Other financing sources (uses)

Transfers in -                 -               -               50,000 50,000        

Transfers out (50,000)      -               -               -              (50,000)      

Total financing other sources (uses) (50,000)      -               -               50,000    -                 

Net change in fund balances 28,481        307          (2,020)      15,653    42,421        

Fund balances, July 1 338,853 (310)         -               298,985 637,528      

Fund balances, June 30 367,334$    (3)$           (2,020)$    314,638$ 679,949$    

See notes to the basic financial statements. 15



Net change in fund balances 42,421$      

Amounts reported for governmental activities in the Statement of Activities are

different because:

Governmental funds report capital outlay as expenditures. However, in the Statement

of Activities the cost of those assets are allocated over their estimated useful lives and

reported as depreciation expense.  This is the amount by which capital outlays

exceeded depreciation in the current period.

Expenditures for capital assets 100,625$   

Less current year depreciation (10,443)     90,182        

Property tax revenue is recognized in the year levied for the 

government-wide financial statements.  It is deferred in the governmental 

fund financial statements. (683)            

Unemployment insurance premiums are reported as a prepaid expense in the

Statement of Net Position, however the payment of these premiums is treated

as payroll benefit expense in the governmental funds statement.

Change in unemployment benefits 188

Current year PERS contributions are deferred outflows of resources that will 14,868

be a recognized expense in the subsequent period.

Changes in net pension liability, the related changes in deferred outflows and 17,784

deferred inflows of resources are not recognized as expenses in government funds.

Change in net position 164,760$    

TO THE STATEMENT OF ACTIVITIES

For the Year Ended

June 30, 2021

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

See notes to the basic financial statements. 16



FIDUCIARY FUND FINANCIAL STATEMENTS



Custodial

Fund

Mother's 

Fund

ASSETS

Cash and investments 8,247$          

  Total assets 8,247            

LIABILITIES

Due to other groups 8,247

  Total liabilities 8,247$          

June 30, 2021
FIDUCIARY FUNDS

STATEMENT OF FIDUCIARY NET POSITION

Diamond, Harney County, Oregon
HARNEY COUNTY SCHOOL DISTRICT NO. 7

See notes to the basic financial statements. 17
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Note 1. Significant Accounting Policies

Harney County School District No. 7 was established in accordance with ORS 332.072 in September 1901. 
The administration of the district is vested in a five-member board of directors. Additionally, the district 
employs a part time clerk.

The following is a summary of significant accounting policies utilized by the district in preparation of the 
accompanying financial statements.

A. Reporting Entity

A five-member board of directors’ exercises governance responsibilities over all entities related to public 
elementary school education within the jurisdiction of Harney County School District No. 7 as set by the 
State of Oregon.  The board receives funding from local, state, and federal sources.  However, Harney 
County School District No. 7 is not included in any other governmental reporting entity as defined in 
Section 2100, Codification of Governmental Accounting and Financial Reporting Standards. Board 
members are elected by the public and have decision making authority, the power to designate management, 
the responsibility to significantly influence operations, and primary accountability for fiscal matters.  No 
other entities met requirements for inclusion in Harney County School District No. 7.

B. Basis of Presentation

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the district.  These 
statements include the governmental financial activities of the overall district, except fiduciary activities.  
Eliminations have been made to minimize the double counting of internal activities.  Governmental 
activities are financed primarily through property taxes, intergovernmental revenues, and charges for 
services.

The Statement of Net Position presents the district’s nonfiduciary assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources, with the difference reported as net position.  Net position is
reported in three categories.

Net investment in capital assets consists of capital assets, net of accumulated depreciation and 
reduced by outstanding balances for bonds, notes and other debt attributable to the acquisition, 
construction or improvement of those assets.

Restricted net position result when constraints placed on net position are either externally imposed or 
imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position consists of net position that does not meet the definition of the two 
preceding categories.  Unrestricted net position often has constraints on resources imposed by 
management, which can be removed or modified.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or 
segment is offset by program revenues.  Direct expenses are those clearly identifiable with a specific 
function.  Program revenues include: (1) charges to students or others for tuition, fees, rentals, material, 
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supplies or services provided, (2) operating grants and contributions and (3) capital grants and 
contributions. Revenues that are not classified as program revenues, including property taxes and state 
support, are presented as general revenues.

Fund Financial Statements

Separate financial statements are provided for governmental funds and fiduciary funds, even though the 
latter are excluded from the government-wide financial statements.  Major individual governmental funds 
are reported as separate columns in the governmental fund financial statements.  All remaining 
governmental funds are aggregated and reported as nonmajor governmental funds.  

The district reports the following major governmental funds for the year ended June 30, 2021:

General Fund - The General Fund is the general operating fund of the district. It is used to account for all 
financial resources except those required to be accounted for in another fund.

Building Reserve Fund- The Building Reserve Fund accounts for the acquisition or construction of major 
capital facilities.  Principal revenue sources are interest earnings and transfers from the General Fund.

Title VI(B) Grant Fund – The Title VI(B) Grant Fund accounts for the rural Education Achievement 
Program grants received.

CDL Grant Fund – The CDL Grant Fund accounts for COVID-19 grants received.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial 
statements.

The district reported all funds as major for the year ended June 30, 2021.

The district also reports one fiduciary fund. The district’s fiduciary fund is the following:

Mother’s Fund – The Mother’s Fund is a custodial fund.  The agency fund is used to account for assets held 
by the district as an agent for individual, private organizations, and other governments.  The agency fund is
custodial in nature, assets equal liabilities, and does not involve measurement of results of operations.
  
C. Measurement Focus and Basis of Accounting

The government-wide statements are reported using the economic resources measurement focus and the 
accrual basis of accounting. Fiduciary fund financial statements (district has an agency fund only) have no 
measurement focus, but do employ the accrual basis of accounting for purposes of asset and liability 
recognition. Revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows.  Property tax is recognized as revenue in the year in which it 
is levied.  Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed 
by the provider have been satisfied.

Governmental fund financial statements are reported using the current financial resources measurement and 
the modified accrual basis of accounting.  Revenues are recognized as soon as they are both measurable and 
available.  Revenues are considered to be available when they are collectible within the current period or 
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soon enough thereafter to pay liabilities of the current period.  For this purpose, the government considers 
revenues to be available if they are collected within 60 days after year end.

Property tax, intergovernmental revenues (shared revenues, grants, and reimbursements from other 
governments) and interest associated with the current fiscal period are all considered to be susceptible to 
accrual.  All other revenue items are considered to be measurable and available only when cash is received 
by the district

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.  However, 
principal and interest on long-term debt, claims and judgments and compensated absences are recognized as 
expenditures only when payment is due.  Capital asset acquisitions are reported as expenditures in 
governmental funds.  Proceeds of general long-term debt and acquisitions under capital leases are reported 
as other financing sources.  The district does not have long-term debt, claims and judgments and 
compensated absences.  

Under the terms of grant agreements, the district funds certain programs by a combination of specific cost 
reimbursement grants and general revenues.  Thus, when program expenses are incurred, there are both 
restricted and unrestricted net assets available to finance the program.  It is the district’s policy to first apply 
restricted cost-reimbursement grant resources to such programs, and then unrestricted general revenues.

The district maintains its financial records on the modified cash basis.  The financial statements of the 
district are reported by making memorandum adjusting entries to the modified cash basis financial records.

D. Cash and cash equivalents

Harney County School District No. 7's cash and cash equivalents are considered to be cash on hand, 
demand deposits, and short-term investments with original maturities of three months or less from the date 
of acquisition.  All short-term cash surpluses are maintained in the Oregon State Treasury Local 
Government Investment Pool and allocated to each fund based on the amount of excess cash each fund has 
deposited.

Oregon statute and local ordinances authorize Harney County School District No. 7 to invest (short-term 
and long-term) in certificates of deposit (considered deposits for risk categorization purposes), certain bond 
obligations of civil subdivisions, general obligations of the United States, U.S. agency issues, general 
obligations of the states of Oregon, Washington, Idaho, and California, certain interest bearing bonds of a 
county, port, or school district, certain interest bearing bonds on any city in the state of Oregon, life 
insurance and annuity contracts, pooled deferred compensation trusts, banker's acceptances, and certain 
corporate bonds. All investments are stated at cost.

E. Capital Assets

Capital assets are recorded at original or estimated original cost.  Donated capital assets are recorded at their 
estimated fair market value on the date donated.  The district defines capital assets as assets with an initial 
cost of more than $5,000 and an estimated life in excess of one reporting period. The cost of normal 
maintenance and repairs that do not add value to the asset or materially extend asset lives are not 
capitalized.  Capital assets are depreciated using the straight-line method over the following useful lives.  

Buildings and improvements 50 to 100 years
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Equipment 5 to 30 years

F. Fund Balances

GASB Statement No. 54 requires analysis and presentation of fund balances in five categories; the fund 
balance categories are:
 Nonspendable— Fund balance is reported as nonspendable when the resources cannot ever be 

spent, whether due to legal restrictions (such as corpus) or items not spendable in form such as
prepaid items, interfund receivables and inventory.

 Restricted—Includes items that are restricted by external creditors, grantors or contributors, or 
restricted by legal constitutional provisions.

 Committed—Fund balance is reported as committed when the board of directors passes a 
resolution, the formal action of the district’s highest decision-making level of authority, to establish 
a specific spending constraint on how the resources may be used. The board can also modify or 
rescind the resolution through the passage of another formal resolution. Includes items committed 
by the district’s board of directors; commitments are required to be made, modified or rescinded by 
formal board resolution. 

 Assigned—Fund balance is reported as assigned by district policy when the Deputy Clerk or 
designee assign portions of revenue sources or ending fund balance which are not determined to be 
non-spendable, restricted or committed by formal written notice. Authority is granted to the 
individuals by the Board of Directors and such authority may only be established, modified or 
rescinded by the Board.

 Unassigned—This is the residual classification used for those balances not assigned to another 
category.

The board authorized the deputy clerk to make assignments of ending fund balance. Assignments of fund 
balances can be done at any time, including after fiscal year end date.

GASB 54 requires a spending policy, as it relates to ending fund balance. The spending policy states in 
what order fund balance categories are spent. The board approved the following fund balance order of 
spending policy: 

1. Restricted Fund Balance
2. Committed Fund Balance
3. Assigned Fund Balance
4. Unassigned Fund Balance

G. Property Taxes Receivable

Property taxes assessed in prior years but not yet collected are reported on the balance sheet, but are offset 
by deferred revenue accounts.  The district levies taxes on a fiscal year from July 1 to June 30.  The current 
levy becomes a lien on July 1.  Taxes are due November 15 and become delinquent May 15.  Foreclosure is 
started three years after taxes become delinquent.  The district turns all tax collection duties over to Harney 
County, Oregon.

Uncollected property taxes are recorded on the statement of net position. Uncollected taxes are deemed to 
be substantially collected or recoverable through liens; therefore, no allowance for uncollectible taxes has 
been established.  All property taxes receivable is due from property owners within the district. 
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H. Accumulated Unpaid Vacation, Sick Pay, and Other Employee Benefit Amounts

The district has no provision for accumulated unpaid vacation, sick pay and other employee benefits. The 
district’s policy is that all vacation must be used by the June 30 fiscal year end or it is lost. A liability for 
accumulated sick pay does exist; however, it is not readily estimable.  Each employee may accumulate sick 
leave and carry it over to the succeeding year.  In a year when sick leave is used, the teacher continues the
regular contract salary during the absence to the extent of sick leave earned. When a teacher becomes 
employed by another district, the accumulated sick leave is transferred to that district.

I. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element represents a consumption of net position 
that applies to future period(s) and so will not be recognized as an outflow of resources 
(expenditure/expense) until then. The district has one item that qualifies for reporting in this category. The 
deferred amount relates to pensions. This amount is deferred and recognized as an outflow of resources in 
the period when the district recognizes pension expense/expenditures. Deferred outflows are included in the 
government-wide Statement of Net Position. The district had $39,455 deferred outflows related to PERS at 
June 30, 2021.

In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element represents an acquisition of net 
position that applies to future period(s) and so will not be recognized as an inflow of resources (revenue) 
until that time. The district has two items that qualify for reporting in this category. Unavailable revenue 
from property taxes is reported in the governmental funds balance sheet. This amount is deferred and 
recognized as an inflow of resources in the period that amount becomes available. The district also reports 
deferred amounts related to pensions. This amount is deferred and recognized as an inflow of resources in 
the period when the district recognizes pension expense. Deferred inflows are included in the government-
wide Statement of Net Position in the amount of $74,742, and on the Governmental Funds Balance Sheet in 
the amount of $3,081.

J. Budgets and Budgetary Accounting

A budget is prepared for each district fund in accordance with the modified cash basis of accounting and 
legal requirements set forth in the Oregon local budget law. The resolution authorizing appropriations for 
each fund sets the level by which expenditures cannot legally exceed appropriations. Total instruction, 
support services, community services, interagency/fund transactions, contingencies and debt service 
appropriations by fund are the levels of control. The detail budget document, however, is required to 
contain more specific, detailed information for the above-mentioned expenditure categories. Appropriations 
lapse at June 30.

Unexpected additional resources may be added to the budget using a supplemental budget and 
appropriations resolution. A supplemental budget may require hearings before the public, publications in 
newspapers and approval by the board of directors. Original and supplemental budgets may be modified by 
the use of appropriations transfers between the levels of control. Such transfers require approval by the 
board of directors.
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The budget for the General Fund and special revenue funds includes capital outlay expenditures in each 
program for capital outlay applicable to that program.

The district had no budget over expenditures for fiscal year ending June 30, 2021.

K. Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds that may result in 
amounts owed between funds.  Those related to goods and services type transactions are classified as “due 
to and from other funds.”  Short-term interfund loans are reported as “interfund receivables and payables.”  
Interfund receivables and payables between funds are eliminated in the Statement of Net Position.

L. Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity are classified as interfund 
transfers. For the purpose of the Statement of Activities, all interfund transfers between individual 
governmental funds have been eliminated.

M. Use of Estimates

The preparation of basic financial statements, in conformity with accounting principles generally accepted 
in the United States of America, requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of 
the basic financial statements and reported amounts of revenues and expenses/expenditures during the 
reporting period.

N. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of the 
Oregon Public Employees Retirement System (PERS) and additions to/deductions from PERS’s fiduciary 
net position have been determined on the same basis as they are reported by PERS. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms. Investments are reported at fair value.

O. Other Post-Employment Benefits

Retirees electing to take part in any of the retirement programs will be allowed to continue the group 
medical, dental and/or vision insurance coverage at their own expense, subject to the terms and conditions 
of OEBB or its successor. The district is not paying any retirees group medical and dental insurance 
premiums. The district did not implement GASB Statement No. 75, Accounting and Financial Reporting 
for Postemployment Benefits Other than Pensions as of June 30, 2021. The amount by which this 
departure would affect assets, deferred outflows, liabilities, deferred inflows and net position has not been 
determined.

Note 2.   Deposits and Investments

Cash and Investments
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The district maintains a cash and investment pool that is available for use by all funds.  Each fund type’s 
portion of this pool is displayed on the statement of net position and the statement of fiduciary net position
as cash and investments.

Cash and investments are comprised of the following at June 30, 2021:

Deposits with banks 17,704$    

Investments 671,469    

689,173$  

Cash and investments are shown on the basic financial statements as:

Statement of Net Position

     Cash and investments 680,926$  

Statement of Fiduciary Net Position

     Cash and investments 8,247        

689,173$  

As of June 30, 2021, the district held the following investments and maturities:

% of 

Investment 

Investment Type Fair Value Portfolio

Local Government Investment Pool 671,469$    100%

Deposits

The Governmental Accounting Standards Board has adopted accounting principles generally accepted in
the United States of America (GAAP), which include standards to categorize deposits to give an indication 
of   the level of custodial risk assumed by the district at June 30, 2021. If bank deposits at year end are not 
entirely insured or collateralized with securities held by the district or by its agent in the district’s name, the 
district must disclose the custodial credit risk (below) that exists. Deposits with financial institutions are 
comprised of bank demand deposits. For deposits in excess of federal depository insurance, Oregon Revised 
Statutes require depository institutions to be in compliance with ORS 295.

At June 30, 2021 the carrying value of the district’s deposits was $17,704 and the bank balance was 
$21,442.  Of these deposits, all were covered by federal depository insurance.  The insurance and collateral 
requirements for deposits are established by banking regulations and Oregon law.  Federal depository 
insurance (FDIC) of $250,000 applies to the deposits in each depository.  Where balances continually 
exceed $250,000, ORS 295.018 requires the depositor to verify that deposit accounts are only maintained at 
financial institutions on the list of qualified depositories found on the Oregon state treasure’s website.  
Qualifying depository banks must pledge securities with a particular value based on the bank’s level of 
capitalization.  At June 30, 2021 and for the year then ended, the district’s deposits were in compliance with 
the requirement of ORS 295.018.
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Custodial Credit Risk – Custodial credit risk for deposits is the risk that, in the event of a bank failure, a 
government’s deposits may not be returned to it. The district does not have a policy for custodial credit risk 
for deposits.  

Effective July 1, 2008, House Bill 2901 created a shared liability structure for participating bank 
depositories in Oregon. Barring any exceptions, a qualifying bank depository is required to pledge collateral 
valued at least 10% of their quarter-end public fund deposits if they are well capitalized, 25% of their 
quarter-end public fund deposits if they are adequately capitalized, or 110% of their quarter-end public fund 
deposits if they are undercapitalized or assigned to pledge 110% by the Office of State Treasurer. In the 
event of a bank failure, the entire pool of collateral pledged by all qualified Oregon public bank depositories 
is available to repay the deposits of public funds of governmental entities.

Investments

At June 30, 2021, the district held $671,469 of investments, which is all classified as cash and investments 
on the Statement of Net Position.  The district has no policy for managing interest rate risk or credit risk.

The district has invested in the Oregon Short-term Fund Local Government Investment Pool (LGIP) during 
fiscal year 2021.  The Oregon LGIP was created to meet the financial and administrative responsibilities of 
federal arbitrage regulations.  The investments are regulated by the Oregon Short-term Fund Board and 
approved by the Oregon Investment Council (ORS 294.805 to 294.895). The Oregon LGIP is an external 
investment pool managed by the state treasurer’s office, which allows governments within the state to pool 
their funds for investment purposes. The amounts invested in the pool are not classified by risk categories 
because they are not evidenced by securities that exist in physical or book entry form as defined by GASB 
Statement No. 40. The Oregon LGIP is unrated for credit quality.

In addition, the Oregon LGIP distributes investment income on an amortized cost basis and participant’s 
equity in the pool is determined by the amount of participant deposits, adjusted for withdrawals and 
distributed income. Accordingly, the adjustment to fair value would not represent an expendable increase in 
the district’s cash position.

Investments in the Oregon LGIP are made under the provisions of ORS 194.180. These funds are held in 
the district’s name and are not subject to collateralization requirements or ORS 295.018. Investments are 
stated at cost, which approximated fair value.

A separate financial report for the Oregon Short-term Fund Local Government Investment Pool is prepared 
by the Secretary of State Audits Division in accordance with GASB Statement No. 31, Accounting and 
Financial Reporting for Certain Investments and for External Investment Pools. Copies of the report can be 
obtained from the Oregon Audits Division 255 Capitol Street NE, Suite 500 Salem, OR 97310 or online at
http://www.sos.state.or.us/audits/index.html.

Oregon statutes restrict the types of investments in which the district may invest. Authorized investments 
include obligations of the United States Government and its agencies, certain bonded obligations of Oregon 
municipalities, bank repurchase agreements, bankers’ acceptances, time certificates of deposit, certain 
commercial paper, and the Oregon Local Government Investment Pool. As of June 30, 2021 and for the 
year then ended, the district was in compliance with the aforementioned Oregon statutes.
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Credit Risk – Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations. State statutes authorize the district to invest primarily in general obligations of the United 
States Government and its agencies, certain bonded obligations of Oregon municipalities, bank repurchase 
agreements, bankers’ acceptances, certain commercial paper, and the State of Oregon Treasurer’s Local 
Government Investment Pool, among others. The district has no formal investment policy that further 
restricts its investment choices.

Concentration of Credit Risk – Concentration of credit risk is the risk of a loss attributed to the magnitude 
of a government’s investment in a single issuer. The district is required to provide information about the 
concentration of credit risk associated with its investments in one issuer that represents 5 percent or more of 
the total investments, excluding investments in external investment pools or those issued and explicitly
guaranteed by the United States Government. The district has no such investments.

Interest Rate Risk – The district has no formal investment policy that explicitly limits investment maturities 
as a means of managing its exposure to fair value loss arising from increasing interest rates.

Foreign Currency Risk – The district is prohibited from investments that are not US dollar-denominated; 
therefore, the district is not exposed to this risk.

Note 3. Accounts Receivable

Receivables are comprised of the following as of June 30, 2021:

Type Amount

Property tax receivable 3,587$     

Grants receivable 1,522       

5,109$     
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Note 4. Schedule of Capital Assets

Balance Balance

June 30, 2020 Additions Deletions June 30, 2021

Capital assets not being depreciated

  Land 100$               -$             -$            100$              

Total assets not being depreciated 100                 -               -              100                

Capital assets being depreciated

  Buildings and improvements 393,708          36,767     -              430,475         

  Equipment 52,253            63,858     -              116,111         

Total capital assets being depreciated 445,961          100,625   -              546,586         

Less accumulated depreciation for

  Buildings and improvements (122,514)         (7,148)     -              (129,662)        

  Equipment (52,253)           (3,295)     -              (55,548)          

Total accumulated depreciation (174,767)         (10,443)   -              (185,210)        

Total capital assets being depreciated, net 271,194          90,182     -              361,376         

Governmental activities capital assets, net 271,294$        90,182$   -$            361,476$       

Depreciation expense for the fiscal year ended June 30, 2021was charged to business services in the amount 
of $10,443.

Note 5. Local Government Employer Benefit Trust Fund

The district participates in a self-insured unemployment benefit pool.  The unemployment insurance 
premiums are paid by the Harney County Education Service District XVII.  Harney County School District 
No. 7 had a reserve balance of $16,253 on June 30, 2021 compared to $16,065 on June 30, 2020.

Note 6. Public Employees Retirement System (PERS)

PERS

General Information about the Pension Plan

Plan Description

Employees of the district are provided with pensions through the Oregon Public Employees Retirement System 
(OPERS) a cost-sharing multiple-employer defined benefit pension plan, the Oregon Legislature has delegated
authority to the Public Employees Retirement Board to administer and manage the system. All benefits of the 
System are established by the legislature pursuant to ORS Chapters 238 and 238A. Tier One/Tier Two Retirement 
Benefit plan, established by ORS Chapter 238, is closed to new members hired on or after August 29, 2003. The 
Pension Program, established by ORS Chapter 238A, provides benefits to members hired on or after August 29, 
2003. OPERS issues a publicly available Comprehensive Annual Financial Report and Actuarial Valuation that 
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can be obtained at http://www.oregon.gov/pers/Pages/Financials/Actuarial-Financial-Information.aspx.

Benefits Provided

1. Tier One/Tier Two Retirement Benefit ORS Chapter 238
Pension Benefits

The PERS retirement allowance is payable monthly for life. It may be selected from 13 retirement benefit options. 
These options include survivorship benefits and lump-sum refunds. The basic benefit is based on years of service 
and final average salary. A percentage (1.67 percent for general service employees) is multiplied by the number of 
years of service and the final average salary. Benefits may also be calculated under either a formula plus annuity 
(for members who were contributing before August 21, 1981) or a money match computation if a greater benefit 
results. 

A member is considered vested and will be eligible at minimum retirement age for a service retirement allowance 
if he or she has had a contribution in each of five calendar years or has reached at least 50 years of age before 
ceasing employment with a participating employer. General service employees may retire after reaching age 55. 
Tier One general service employee benefits are reduced if retirement occurs prior to age 58 with fewer than 30 
years of service. Tier Two members are eligible for full benefits at age 60. The ORS Chapter 238 Defined Benefit 
Pension Plan is closed to new members hired on or after August 29, 2003.

Death Benefits

Upon the death of a non-retired member, the beneficiary receives a lump-sum refund of the member’s account 
balance (accumulated contributions and interest). In addition, the beneficiary will receive a lump-sum payment 
from employer funds equal to the account balance, provided one or more of the following conditions are met: 

 the member was employed by a PERS employer at the time of death, 
 the member died within 120 days after termination of PERS-covered employment,
 the member died as a result of injury sustained while employed in a PERS-covered job, or
 the member was on an official leave of absence from a PERS-covered job at the time of 

death.

Disability Benefits

A member with 10 or more years of creditable service who becomes disabled from other than duty-connected 
causes may receive a non-duty disability benefit. A disability resulting from a job-incurred injury or illness 
qualifies a member (including PERS judge members) for disability benefits regardless of the length of PERS-
covered service. Upon qualifying for either a non-duty or duty disability, service time is computed to age 58 (55 
for police and fire members) when determining the monthly benefit. 

Benefit Changes 

After retirement, members may choose to continue participation in a variable equities investment account after 
retiring and may experience annual benefit fluctuations due to changes in the market value of equity investments. 
Under ORS 238.360 monthly benefits are adjusted annually through cost-of-living changes. Under current law, 
the cap on the COLA in fiscal year 2015 and beyond will vary based on 1.25 percent on the first $60,000 of
annual benefit and 0.15 percent on annual benefits above $60,000.
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2. OPSRP Pension Program (OPSRP DB) 

Pension Benefits 

The Pension Program (ORS Chapter 238A) provides benefits to members hired on or after August 29, 2003. This 
portion of OPSRP provides a life pension funded by employer contributions. Benefits are calculated with the 
following formula for members who attain normal retirement age:

General service: 1.5 percent is multiplied by the number of years of service and the final average salary. 
Normal retirement age for general service members is age 65, or age 58 with 30 years of retirement credit. 

A member of the OPSRP Pension Program becomes vested on the earliest of the following dates: the date the 
member completes 600 hours of service in each of five calendar years, the date the member reaches normal 
retirement age, and, if the pension program is terminated, the date on which termination becomes effective.

Death Benefits

Upon the death of a non-retired member, the spouse or other person who is constitutionally required to be treated 
in the same manner as the spouse, receives for life 50 percent of the pension that would otherwise have been paid 
to the deceased member.

Disability Benefits 

A member who has accrued 10 or more years of retirement credits before the member becomes disabled or a 
member who becomes disabled due to job-related injury shall receive a disability benefit of 45 percent of the 
member’s salary determined as of the last full month of employment before the disability occurred.

Benefit Changes After Retirement

Under ORS 238A.210 monthly benefits are adjusted annually through cost-of-living changes. Under current law,
the cap on the COLA in fiscal year 2015 and beyond will vary based on 1.25 percent on the first $60,000 of 
annual benefit and 0.15 percent on annual benefits above $60,000.

3. OPSRP Individual Account Program (OPSRP IAP) 

Pension Benefits

An IAP member becomes vested on the date the employee account is established or on the date the rollover 
account was established. If the employer makes optional employer contributions for a member, the member 
becomes vested on the earliest of the following dates: the date the member completes 600 hours of service in each 
of five calendar years, the date the member reaches normal retirement age, the date the IAP is terminated, the date 
the active member becomes disabled, or the date the active member dies. 

Upon retirement, a member of the OPSRP Individual Account Program (IAP) may receive the amounts in his or 
her employee account, rollover account, and vested employer account as a lump-sum payment or in equal 
installments over a 5-, 10-, 15-, 20-year period or an anticipated life span option. Each distribution option has a 
$200 minimum distribution limit.
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Death Benefits

Upon the death of a non-retired member, the beneficiary receives in a lump sum the member’s account balance, 
rollover account balance, and vested employer optional contribution account balance. If a retired member dies 
before the installment payments are completed, the beneficiary may receive the remaining installment payments or 
choose a lump-sum payment. 

Recordkeeping 

OPERS contracts with VOYA Financial to maintain IAP participant records.

Contributions

PERS funding policy provides for monthly employer contributions at actuarially determined rates. These 
contributions, expressed as a percentage of covered payroll, are intended to accumulate sufficient assets to pay 
benefits when due. This funding policy applies to the PERS Defined Benefit Plan and the Other Postemployment 
Benefit Plans. Employer contribution rates during the period were based on the December 31, 2018 actuarial 
valuation. The rates based on a percentage of payroll, first became effective July 1, 2019. Employer contributions 
for the year ended June 30, 2021 were $14,868, excluding amounts to fund employer specific liabilities. The rates 
in effect for the fiscal year ended June 30, 2021 were 32.03 percent for Tier One/Tier Two General Service 
Member, 26.58 percent for OPSRP Pension Program General Service Members, and 6 percent for OPSRP 
Individual Account Program.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions

At June 30, 2021, the district reported a liability of $110,352 for its proportionate share of the net pension 
liability. The net pension liability was measured as of June 30, 2020, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of December 31, 2018, rolled 
forward to June 30, 2020. The district's proportion of the net pension liability was based on a projection of the 
District's long-term share of contributions to the pension plan relative to the projected contributions of all 
participating entities, actuarially determined. At June 30, 2021, the district's proportion was 0.00050566 percent, 
which was decreased from its proportion of 0.00056396 percent measured as of June 30, 2020.

For the year ended June 30, 2021, the district's recognized pension expense (income) of ($17,996). At June 30, 
2021, the district reported deferred outflows of resources and deferred inflows of resources related to pensions 
from the following sources:
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Deferred Outflows 

of Resources

Deferred Inflows 

of Resources

Differences  between expected and actual 

experience 4,857$                   -$                        

Changes  of assumptions 5,922                     208                      

Net difference between projected and actual 

earnings on investments 12,976                   -                          

Changes  in proportion -                           67,573                 

Differences  between employer contributions 

and proportionate share of contributions 832                       6,961                   

Total (prior to post-MD contributions) 24,587                   74,742                 

Contributions  subsequent to the MD 14,868                   -                          

Total 39,455$                 74,742$                

$14,868 reported as deferred outflows of resources related to pensions resulting from the district’s contributions 
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year ended 
June 30, 2021.  Other amounts reported as deferred outflows of resources and deferred inflows of resources 
related to pensions will be recognized in pension expense as follows:

Year ended June 30:

2021 (28,880)$      

2022 (19,335)       

2023 (2,941)         

2024 1,591          

2025 (590)            

Total (50,155)$      

Actuarial Assumptions

The employer contribution rates effective July 1, 2019, through June 30, 2021, were set using the entry age 
normal method. For the Tier One/Tier Two component of the PERS Defined Benefit Plan, this method produced 
an employer contribution rate consisting of (1) an amount for normal cost (the estimated amount necessary to 
finance benefits earned by the employees during the current service year), and (2) an amount for the amortization 
of unfunded actuarial accrued liabilities, which are being amortized over a fixed period with new unfunded 
actuarial accrued liabilities being amortized over 20 years. 

For the OPSRP Pension Program component of the PERS Defined Benefit Plan, this method produced an 
employer contribution rate consisting of (1) an amount for normal cost (the estimated amount necessary to finance 
benefits earned by the employees during the current service year), (2) an actuarially determined amount for 
funding a disability benefit component, and (3) an amount for the amortization of unfunded actuarial accrued 
liabilities, which are being amortized over a fixed period with new unfunded actuarial accrued liabilities being 
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amortized over 16 years. 

The total pension liability in the December 31, 2018 actuarial valuation was determined using the following 
actuarial assumptions: 

Valuation Date

Measurement Date

Experience Study Report

Actuarial Cost Method

Actuarial Assumptions:

Inflation Rate

Long-Term Expected Rate of Return 7.20 percent

Discount Rate

Projected Salary Increases

Cost of Living Adjustments (COLA)

Mortality

7.20 percent

3.50 percent overall payroll growth

Health retirees and beneficiaries: Pub-2010

Healthy Retiree, sex-distinct, generational with

Unisex, Social Secuirty Date Scale, with job

category adjustments and set-backs as described in

the valuation.
Active Members: Pub-2010 Employees, sex-

distinct, generational with Unisex, Social Secuirty

Data Scale, with job category adjustments and set-

backs as described in the valuation.

Disabled retirees: Pub-2010 Disabled retirees, sex-

distinct, generational with Unisex, Social Security

Data Scale, with job category adjustments and set-

backs as described in the valuation.

Blend of 2.00% COLA and grade COLA

(1.25%/0.15%) in accordance with Moro decision,

blend based on service.

2.50 percent

December 31, 2018

2018, published July 24, 2019

Entry Age Normal

June 30, 2020

Actuarial valuations of an ongoing plan involve estimates of the value of projected benefits and assumptions about 
the probability of events far into the future. Actuarially determined amounts are subject to continual revision as 
actual results are compared to past expectations and new estimates are made about the future. Experience studies 
are performed as of December 31 of even numbered years. The methods and assumptions shown above are based 
on the 2018 Experience Study which reviewed experience for the four-year period ending on December 31, 2018.

Long-term Expected Rate of Return

To develop an analytical basis for the selection of the long-term expected rate of return assumption, in May 2019
the PERS Board reviewed long-term assumptions developed by both Milliman’s capital market assumptions team 
and the Oregon Investment Council’s (OIC) investment advisors. Each asset class assumption is based on a 
consistent set of underlying assumptions and includes adjustment for the inflation assumption. These assumptions 
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are not based on historical returns, but instead are based on a forward-looking capital market economic model. 
The table below shows Milliman’s assumptions for each of the asset classes in which the plan was invested at that 
time based on the OIC long-term target asset allocation. The OIC’s description of each asset class was used to 
map the target allocation to the asset classes.

Asset Class/Strategy Target

Cash 0.0%

Debt Securities 20.0%

Public Equity 32.5%

Private Equity 17.5%

Real Estate 12.5%

Alternative Portfolio 15.0%

Opportunity Portfolio 0.0%

Risk Parity 2.5%

Total 100.0%

Assumed Asset Allocation

Asset Class Target Allocation

20-Year Annuallized 

Geometric Mean

Core Fixed Income 9.60% 4.07%

Short-Term Bonds 9.60% 3.68%

Bank/Leveraged Loans 3.60% 5.19%

High Yield Bonds 1.20% 5.74%

Large/Mid Cap US Equities 16.17% 6.30%

Small Cap US Equities 1.35% 6.68%

Micro Cap US Equities 1.35% 6.79%

Developed Foreign Equities 13.48% 6.91%

Emerging Foreign Equities 4.24% 7.69%

Non-US Small Cap Equities 1.93% 7.25%

Private Equities 17.50% 8.33%

Real Estate (Property) 10.00% 5.55%

Real Estate (REITS) 2.50% 6.69%

Hedge Fund of Funds - Diversified 1.50% 4.06%

Hedge Fund - Event-Driven 0.38% 5.59%

Timber 1.13% 5.61%

Farmland 1.13% 6.12%

Infrastructure 2.25% 6.67%

Commodities 1.13% 3.79%

Total 100%

Assumed Inflation - Mean 2.50%
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Depletion Date Projection

GASB 68 generally requires that a blended discount rate be used to measure the Total Pension Liability (the 
Actuarial Accrued Liability calculated using the Individual Entry Age Normal Cost Method). The long-term 
expected return on plan investments may be used to discount liabilities to the extent that the plan’s Fiduciary Net 
Position is projected to cover benefit payments and administrative expenses. A 20-year high quality (AA/Aa or
higher) municipal bond rate must be used for periods where the Fiduciary Net Position is not projected to cover
benefit payments and administrative expenses. Determining the discount rate under GASB 68 will often require 
that the actuary perform complex projections of future benefit payments and pension plan investments. GASB 68 
(paragraph 67) does allow for alternative evaluations of projected solvency, if such evaluation can reliably be 
made. GASB does not contemplate a specific method for making an alternative evaluation of sufficiency; it is left
to professional judgment.

The following circumstances justify an alternative evaluation of sufficiency for PERS:
 PERS has a formal written policy to calculate an Actuarially Determined Contribution (ADC), which is 

articulated in the actuarial valuation report.
 The ADC is based on a closed, layered amortization period, which means that payment of the full ADC each 

year will bring the plan to a 100% funded position by the end of the amortization period if future experience 
follows assumption.

 GASB 68 specifies that the projections regarding future solvency assume that plan assets earn the assumed rate 
return and there are no future changes in the plan provisions or actuarial methods and assumptions, which 
means that the projections would not reflect any adverse future experience which might impact the plan’s
funded position.

Based on these circumstances, it is PERS’ independent actuary’s opinion that the detailed depletion date 
projections outlined in GASB 68 would clearly indicate that the Fiduciary Net Position is always projected to be 
sufficient to cover benefit payments and administrative expenses.

Discount Rate

The discount rate used to measure the total pension liability was 7.2 percent for the Defined Benefit Pension Plan. 
The projection of cash flows used to determine the discount rate assumed that contributions from plan members 
and those of the contributing employers are made at the contractually required rates, as actuarially determined. 
Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term expected rate of return on 
pension plan investments for the Defined Benefit Pension Plan was applied to all periods of projected benefit 
payments to determine the total pension liability.

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate 

The following presents the district's proportionate share of the net pension liability calculated using the discount 
rate of 7.2 percent, as well as what the district's proportionate share of the net pension liability would be if it were 
calculated using a discount rate that is 1-percentage-point lower (6.2 percent) or 1-percentage-point higher (8.2
percent) than the current rate:
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1% Decrease (6.20%) Discount Rate (7.20%) 1% Increase (8.20%)

163,864$                 110,352$                 65,480$                   

District's proportionate share of 

the net pension liability (asset)

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately issued OPERS 
financial report. 

Payables to the Pension Plan

The district had $1,661 in payables of legally required contributions to the pension at June 30, 2021.

Changes in Plan Provisions During the Measurement Period

There were no changes during the June 30, 2020 measurement period that require disclosure.

Changes in Plan Provisions Subsequent to Measurement Date

As described above, GASB 67 and GASB 68 require the Total Pension Liability to be determined based on the 
benefit terms in effect at the measurement date. Any changes to benefit terms that occur after that date are 
reflected in amounts reported for the subsequent measurement date. However, paragraph 80 of GASB 68 requires 
employers to briefly describe any changes between the measurement date and the employer’s reporting date that 
are expected to have a significant effect on the employer’s share of the collective Net Pension Liability, along 
with an estimate of the resulting change, if available.

There were no changes subsequent to the June 30, 2020 measurement period that require disclosure.

Note 7. Interfund Transfers, Loan Receivables and Payables

The interfund transfers for the year ending June 30, 2021 were as follows: 

From To Amount Reason

General Fund Building Reserve Fund 50,000$ For future building needs

Note 8. Risk Management

Harney County School District No. 7 is exposed to various risks of loss related to torts, theft, damage to 
and destruction of assets, errors and omissions, injuries to employees and natural disasters.  These risks are 
covered by the purchase of commercial insurance.  The district assumes liability for any deductibles and 
claims in excess of coverage limitations.  Settled claims from these risks have not exceeded commercial 
insurance coverage in any of the past three fiscal years.

Note 9. Fund Balances

Below is a schedule of ending fund balances, based on GASB Statement No. 54 requirements:
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Fund Balances

Combined 

General 

Fund

Building 

Reserve

Title VI(B) 

Grant CDL Grant Total
Nonspendable
   Interfund receivables 3,388$       -$              -$              -$             3,388$      

Committed to
Building acquisition & repair -                 314,638    -                -               314,638    

Assigned
Field trips 15,000       -                -                -               15,000      

Unassigned 348,946     -                (3)              (2,020)      346,923    

TOTAL FUND BALANCES 367,334$   314,638$  (3)$            (2,020)$    679,949$  

The commitments, outlined in the table above, were approved by the board of directors. Commitments of 
fund balances must be made prior to the end of the fiscal year.

Note 10.  New Accounting Pronouncements and Accounting Standards

During the fiscal year ended June 30, 2021, the district implemented the following GASB Pronouncements:

GASB Statement No. 84, Fiduciary Activities. Issued January 2017, this statement establishes criteria for 
identifying fiduciary activities of all state and local governments. GASB 84 is effective for the District, 
fiscal year ending June 30, 2021. 

GASB Statement No. 90, Majority Equity Interests. Issued August 2018, the primary objective of this 
statement is to improve the consistency and comparability of reporting a government's majority equity 
interest in a legally separate organization; and to improve the relevance of financial statement information 
for certain component units. GASB Statement No. 90 is effective for the district for fiscal year ending June 
30, 2021. 

The GASB has issued several statements which have not yet been implemented by the district.  The 
statements which may have a future impact on the district are as follows:

GASB Statement No. 87, Leases. Issued June 2017 to better meet the information needs of financial 
statement users by improving accounting and financial reporting for leases by governments. and increases 
the usefulness of governments' financial statements. Under this Statement, a lessee is required to recognize 
a lease liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease 
receivable and a deferred inflow of resources, thereby enhancing the relevance and consistency of 
information about governments' leasing activities. GASB Statement No. 87 will be effective for the district
for fiscal year ending June 30, 2022. 

GASB Statement No. 91, Conduit Debt Obligations. Issued May 2019, the primary objectives of this 
Statement are to provide a single method of reporting conduit debt obligations by issuers and eliminate 
diversity in practice associated with (1) commitments extended by issuers, (2) arrangements associated with 
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conduit debt obligations, and (3) related note disclosures. GASB Statement No. 91 will be effective for the 
district for fiscal year ending June 30, 2023. 

GASB Statement No. 92, Omnibus 2020. Issued January 2020, the primary objectives of this Statement are 
to enhance comparability in accounting and financial reporting and to improve the consistency of 
authoritative literature by addressing practice issues that have been identified during implementation and 
application of GASB Statements. This Statement addresses a variety of topics including issues related to 
leases implementation, derivative instruments, postemployment benefits (pensions and other post-
employment benefits [OPEB]), asset retirement obligations, risk pool and fair value measurements. GASB 
Statement No. 92 will be effective for the district in fiscal years ending June 30, 2022 (for paragraphs 6 and 
7) and June 30, 2023 (paragraphs 8, 9 and 12). In additions, paragraph 10 will be effective for government 
acquisitions occurring in reporting periods ending in fiscal year June 30, 2022. 

GASB Statement No. 93, Replacement of Interbank Offered Rates. Issued March 2020, the primary 
objective of this statement is to address those and other accounting and financial reporting implications that 
result from the replacement of an IBOR. GASB statement No. 93 will be effective for the District for fiscal 
year ending June 30, 2022. 

GASB Statement No. 94, Public-Private and Public-Public Partnership and Availability Payment 
Arrangements. Issued March 2020, the primary objective of this Statement is to improve financial reporting 
by addressing issues related to public-private and public-public partnership arrangements (PPPs). It also 
provides guidance for accounting and financial reporting for availability payment arrangements (APAs). 
GASB Statement No. 94 will be effective for the district for fiscal year ending June 30, 2023. 

GASB Statement No. 96, Subscription-Based Information Technology Arrangements (SBITAs). Issued 
May 2020, the primary objective of this Statement is to provide guidance on the accounting and financial 
reporting for subscription-based information technology arrangements (SBITAs) for government end users 
(governments).This statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use 
subscriptions asset - an intangible assets - and a corresponding subscription liability; (3) provides the 
capitalization criteria for outlays other than subscription payments, including implementation costs of a 
SBITA; and (4) requires note disclosures regarding a SBITA, GASB Statement No. 96 will be effective for 
the district for fiscal year ending June 30, 2023. 

GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial Reporting for 
Internal Revenue Code Section 457 Deferred Compensation Plans - an amendment of GASB Statement No. 
14 and No. 84, and a supersession of GASB Statement No. 32. The primary objectives of this Statement are 
to (1) increase consistency and comparability related to the reporting of the fiduciary component units in 
circumstances in which a potential component unit does not have a governing board and the primary 
government performs the duties that a governing board typically would perform; (2) mitigate costs 
associated with the reporting of certain defined contribution pension plans, defined contribution other 
postemployment benefit (OPEB) plans, and employee benefit plans other than pension plans or OPEB plans 
(other employee benefit plans) as fiduciary component unit in fiduciary fund financial statement; and (3) 
enhance the relevance, consistency, and comparability of the accounting and financial reporting for Internal 
Revenue Code (IRC) section 457 deferred compensation plans (Section 457 plans) that meet the definition 
of a pension plan and for benefits provided through those plans. GASB No. 97 will be effective for the 
district for the fiscal year ending June 30, 2022. Paragraphs 4 and 5 of the Statement and effective 
immediately, however, the district has determined that it has no component units that meet the definitions of 
these paragraphs. 
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The district will implement new GASB pronouncements no later than the required effective date. The 
district is currently evaluating whether or not the above listed new GASB pronouncements will have a 
significant impact on the district's financial statements.

Note 11. Related Parties

The district had the following related party transactions during the year:

Board Members Related Party/Positition Relationship Payroll

William Stoddart Raime Lequerica Stoddart Wife 10,411$ 

Note 12. Negative Fund Balance

The Title VI(b) Grant fund had a negative fund balance of $3. The CDL Grant fund had a negative fund 
balance of $2,020. The district will request grant reimbursements in the 2021-2022 fiscal year to correct the 
negative fund balance.



REQUIRED SUPPLEMENTARY INFORMATION



Positive

(Negative)

Original Final Variance with

Budget Budget Actual Final Budget

Revenues

1000 Revenue from local sources

1111 Taxes - current year 29,000$               29,000$               31,152$        2,152$              

1112 Taxes - prior year 2,000 2,000 2,715            715                   

1113 County land sales -                           -                           99                 99                     

1114 In lieu of property taxes -                           -                           917               917                   

1510 Earnings on investments 2,000                   2,000                   2,855            855                   

1990 Other 1,020 1,020 20,936 19,916              

Total local sources 34,020                 34,020                 58,674 24,654              

2000 Revenue from intermediate sources

2104 R.E.A. - in lieu of taxes 2,500                   2,500                   638               (1,862)              

2199 Other intermediate sources -                           -                           66                 66                     

Total intermediate sources 2,500                   2,500                   704               (1,796)              

3000 Revenue from state sources

3101 Basic school support 185,600 185,600               206,702        21,102              

3103 Common school fund 285 285                      300               15                     

3299 Other restricted grants-in-aid -                           35,000 4,080 (30,920)            

Total state sources 185,885               220,885               211,082        (9,803)              

4000 Revenue from federal sources

4100 Federal wildlife refuge 500                      500                      2,641            2,141                

4500 Restricted federal revenue -                           -                           1,377            1,377                

4801 Federal forest fees 3,500                   3,500                   2,546            (954)                 

Total federal sources 4,000                   4,000                   6,564            2,564                

Total revenues 226,405               261,405               277,024        15,619              

Expenditures

1000 Instruction

100 Salaries 56,000                 56,000                 35,559          20,441              

200 Employee benefits 39,054                 39,054                 21,486          17,568              

300 Purchased services 8,100                   8,100                   7,412            688                   

400 Materials and supplies 5,100                   5,100                   1,219            3,881                

500 Capital outlay 1,100                   1,100                   -                    1,100                

600 Other 50                        50                        26                 24                     

Total instruction 109,404               109,404               65,702          43,702              

2000 Support services

100 Salaries 27,904 27,904 27,904 -                       

200 Employee benefits 8,347 8,347 8,199 148                   

300 Purchased services 112,066 137,066 52,695 84,371              

400 Materials and supplies 5,300 15,300 5,611 9,689                

500 Capital outlay 8,001 8,001 146 7,855                

600 Other 14,735 14,735 38,529 (23,794)            

Total support services 176,353               211,353               133,084        78,269              

6000 Operating contingency

6110 Operating contingency 187,035 187,035 -                    187,035            

Total expenditures 472,792               507,792               198,786        309,006            

  Excess of revenues over (under) expenditures (246,387)             (246,387)             78,238          324,625            

Other financing sources (uses)

5200 Transfers out (60,000)               (60,000)               (50,000)         10,000              

  Total other financing sources (uses) (60,000)               (60,000)               (50,000)         10,000              

Net change in fund balance (306,387)             (306,387)             28,238          334,625            

Fund balance, July 1 306,387 306,387 323,589 17,202              
Fund balance, June 30 -$                         -$                         351,827$      351,827$          

For the Year Ended

June 30, 2021

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND

(BUDGET BASIS)

See accompanying independent auditor's report. 39



GENERAL FUND FOR GAAP PRESENTATION

For the Year Ended 

June 30, 2021

Budget Total

Basis Funds General Fund

Combined for Reporting Purposes

General with General June 30,

Fund Fund 2021

Revenues

Local sources 58,674$        -$                  58,674$                        

Intermediate sources 704               -                    704                               

State sources 211,082        -                    211,082                        

Federal sources 6,564            -                    6,564                            

Total revenues 277,024        -                    277,024                        

Expenditures

Instruction

Regular programs 65,702 -                    65,702                          

Support services

   Instructional staff 517 -                    517                               

General administration 18,515 -                    18,515                          

Business services 105,925 -                    105,925                        

Building operations 8,127 -                    8,127                            

Total expenditures 198,786        -                    198,786                        

Excess of revenues over (under) expenditures 78,238          -                    78,238                          

Other financing sources (uses)

Transfers out (50,000)         -                    (50,000)                         

Total other financing sources (uses) (50,000)         -                    (50,000)                         

Net change in fund balance 28,238          -                    28,238                          

Fund balances, July 1 323,589        15,000          338,589                        
Fund balances, June 30 351,827$      15,000$        366,827$                      

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

See accompanying independent auditor's report. 40



HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL - TITLE VI (B) GRANT

For the Year Ended 

Positive

(Negative)

Original Final Variance with

Budget Budget Actual Final Budget

Revenues

4000 Revenue from federal sources

4300 Restricted federal revenue 18,200$        18,200$        24,010$        5,810$          

Total federal sources 18,200          18,200          24,010          5,810            

Total revenues 18,200          18,200          24,010          5,810            

Expenditures

1000 Instruction

1111 Primary, K-3 16,736 16,736 19,474 (2,738)           

1121 Middle/Junior high 12,403 12,403 3,999 8,404            

Total instruction 29,139          29,139          23,473          5,666            

2000 Support services

2550 Student transporation services 1,000            1,000            -                    1,000            

2660 Technology services 2,661            2,661            540               2,121            

Total support services 3,661            3,661            540               3,121            

Total expenditures 32,800          32,800          24,013          8,787            

Net change in fund balance (14,600)         (14,600)         (3)                  14,597          

Fund balance, July 1 14,600          14,600          -                    (14,600)         

Fund balance, June 30 -$                  -$                  (3)$                (3)$                

(BUDGET BASIS)

June 30, 2021

See accompanying independent auditor's report. 41



HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

 SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL - CDL GRANT FUND

For the Year Ended 

Positivie

(Negative)

Original Final Variance with

Budget Budget Actual Final Budget

Revenues

4000 Revenue from federal sources

4500 Restricted revenue -$                 65,079$        57,748$        (7,331)$        

Total federal sources -                   65,079          57,748          (7,331)          

Total revenues -                   65,079          57,748          (7,331)          

Expenditures

2000 Support services

2219 Other improvement of instruction -                   20,000 -                   20,000          

2660 Technology services -                   45,079 61,133 (16,054)        

Total support services -                   65,079          61,133          (16,054)        

Total expenditures -                   65,079          61,133          (16,054)        

Net change in fund balance -                   -                   (3,385)          (3,385)          

Fund balance, July 1 -                   -                   -                   -                   

Fund balance, June 30 -$                 -$                 (3,385)$        (3,385)$        

(BUDGET BASIS)

June 30, 2021
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Total Modified

Combined Title VI (B) CDL Other Governmental Accrual Accrual

General Grant Grant Funds Funds Adjustments Basis

Revenues

  Local sources 58,674$  -$              -$            2,420$      61,094$        (233)$            60,861$      

  Intermediate sources 704         -                -              -                704               -                    704             

  State sources 211,082  -                -              -                211,082        14                 211,096      

  Federal sources 6,564      24,010      57,748    -                88,322          1,365 89,687        

Total revenues 277,024  24,010      57,748    2,420        361,202        1,146            362,348      

Expenditures

  Instruction 65,702    23,473      -              -                89,175          (32)                89,143        

  Support services 133,084  540           61,133    36,767      231,524        (740)              230,784      

Total expenditures 198,786  24,013      61,133    36,767      320,699        (772)              319,927      

Excess of revenues over (under) expenditures 78,238    (3)              (3,385)     (34,347)    40,503          1,918            42,421        

Other financing sources (uses)

  Transfers in (out) (50,000)   -                -              50,000      -                   -                    -                 

Total other financing sources (uses) (50,000)   -                -              50,000      -                   -                    -                 

Net change in fund balances 28,238    (3)              (3,385)     15,653      40,503          1,918            42,421        

Fund balances, July 1 338,589  -                -              298,985    637,574        (46)                637,528      
Fund balances, June 30 366,827$ (3)$            (3,385)$   314,638$  678,077$      1,872$          679,949$    

General Fund current year property taxes accrued (233)$            

Net change property taxes accrued (233)              

General Fund current year grants receivable 157               

General Fund prior year grants receivable (143)              

CDL Grant Fund current year grants receivable 1,365            

Net change in receivables accrued 1,379            

General Fund current year accounts payable (156)              

Reversal of General Fund prior year accounts payable 618               

Title VI(b) Grant prior year accounts payable 310               

 Net change in accounts payable 772               

Prior year accruals (46)                

1,872$          

Budget Basis

Required Supplementary Information

For the Year Ended 

June 30, 2021

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

BUDGETARY COMPARISON SCHEDULE-BUDGET TO GAAP RECONCILIATION

See accompanying independent auditor's report. 43



(b/c)

(a) (b) Plan fiduciary

District's District's (c) net position as

Year proportion of proportionate share District's a percentage of 

Ended  the net pension  of the net pension covered the total pension

June 30, liability (asset) liability (asset) payroll liability

2021 0.00050566% 110,352$                53,235$       207.29% 64.90%

2020 0.00056396% 97,552                    52,482         185.88% 80.20%

2019 0.00071328% 108,053                  48,528         222.66% 82.10%

2018 0.00168636% 227,322                  45,385         500.87% 83.10%

2017 0.00185910% 279,094                  114,275       244.23% 80.50%

2016 0.00298637% 171,461                  105,391       162.69% 91.90%

2015 0.00239846% (54,366)                  113,592       -47.86% 103.60%

2014 0.00298637% 673,613                  115,568       582.87% 91.97%

(b) (b/c)

(a) Contributions in (a-b) (c) Contributions

Year Statutorily relation to the Contribution District's as a percent

Ended required statutorily required deficiency covered of covered

June 30, contribution contribution (excess) payroll payroll

2021 14,868$                   14,868$                  -$                55,458$                26.81%

2020 8,027                       8,027                      -                  53,235                  15.08%

2019 9,701                       9,701                      -                  52,482                  18.48%

2018 10,856                     10,856                    -                  48,528                  22.37%

2017 1,429                       1,429                      -                  45,385                  3.15%

2016 24,663                     24,663                    -                  114,275                21.58%

2015 20,880                     20,880                    -                  105,391                19.81%

2014 23,276                     23,276                    -                  113,592                20.49%

This schedule is presented to illustrate the requirements to show information for 10 years.  However, until a full 10-year trend has

been compiled, information is presented only for the years for which the required supplementary information is available

SCHEDULE OF CONTRIBUTIONS

For the Last Seven Fiscal Years

District's 

proportionate share 

of the net pension 

liability (asset) as a 

percentage of its 

covered payroll

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILTY

OREGON PUBLIC EMPLOYEES RETIREMENT SYSTEM

The amounts presented for each fiscal year were actuarial determined at December 31 and rolled forward to the measurement date.

See accompanying independent auditor's report. 44



HARNEY COUNTY SCHOOL DISTRICT NO. 7
Diamond, Harney County, Oregon

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended

June 30, 2021

45

BUDGETARY REPORTING

In accordance with the State of Oregon, the board of directors annually adopts a budget following 
the required public notice and hearing for all funds.  The budget may be amended during the year 
utilizing similar statutorily prescribed procedures.  The district’s budget is prepared on the
modified cash basis.  Encumbrances are not recognized in the modified cash basis budget and 
appropriations lapse at year end.

Formal and legal budgetary control for the certified budget is based upon major classes of 
expenditures known as functions, within fund.  These functions include expenditures for 
instruction, support services, community services, capital acquisitions, and other uses.  Although 
the budget document presents function expenditures or expenses by line item within fund, the 
legal level of control is at the aggregated fund and functional level.  During the year the district 
had two revisions to the original budget submitted to the county.

During the year ended June 30, 2021, there were no budget violations.

OREGON PUBLIC RETIREMENT SYSTEM INFORMATION

Changes in Benefit Terms

The 2013 Oregon Legislature made a series of changes to PERS that lowered projected future 
benefit payments from the System. These changes included reductions to future Cost of Living 
Adjustments (COLA) made through Senate Bills 822 and 861. Senate Bill 822 also required the 
contribution rates scheduled to be in effect from July 2013 to June 2015 to be reduced. The 
Oregon Supreme Court decision in Moro v. State of Oregon, issued on April 30, 2015, reversed a 
significant portion of the reductions the 2013 Oregon Legislature made to future System Cost of 
Living Adjustments (COLA) through Senate Bills 822 and 861. This reversal increased the total 
pension liability as of June 30, 2015 compared to June 30, 2014 total pension liability. 

Changes of Assumptions

The PERS Board adopted assumption changes that were used to measure the June 30, 2016 total 
pension liability. The changes include the lowering of the long-term expected rate of return to 
7.50 percent and lowering of the assumed inflation to 2.50 percent. In addition, the healthy 
mortality assumption was changed to reflect an updated mortality improvement scale for all 
groups, and assumptions were updated for merit increases, unused sick leave, and vacation pay 
were updated. For June 30, 2018, the long-term expected rate of return was lowered to 7.20 
percent. In addition, the healthy mortality assumption was changed to reflect an updated mortality 
improvement scale for all groups, and assumptions were updated for merit increases, unused sick 
leave, and vacation pay were updated.



OTHER SUPPLEMENTARY INFORMATION



MAJOR CAPITAL PROJECT FUND



Positive

(Negative)

Original Final Variance with

Budget Budget Actual Final Budget

Revenues
1000 Revenues from local sources

1500 Earnings on investments 5,000$          5,000$       2,420$     (2,580)$         

Total revenues 5,000            5,000         2,420       (2,580)           

Expenditures

2000 Support services

2540 Operation and maintenance of plant 362,718 362,718 36,767     325,951        

Total support services 362,718        362,718     36,767     325,951        

Total expenditures 362,718        362,718     36,767     325,951        

Excess of revenues over (under) expenditures (357,718)       (357,718)    (34,347)    323,371        

Other financing sources (uses)

Transfer from General Fund 50,000          50,000       50,000     -                    

Total other financing sources (uses) 50,000          50,000       50,000     -                    

Net change in fund balance (307,718)       (307,718)    15,653     323,371        

Fund balance, July 1 307,718 307,718 298,985 (8,733)           

Fund balance, June 30 -$                  -$               314,638$ 314,638$      

FUND BALANCE - BUDGET AND ACTUAL - BUILDING RESERVE FUND

For the Year Ended

June 30, 2021

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

 SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

(BUDGET BASIS)

See accompanying independent auditor's report. 46



HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL - FIELD TRIP FUND

For the Year Ended 

Positive

(Negative)

Original Final Variance with

Budget Budget Actual Final Budget

Revenues

1000 Revenue from local sources

1510 Interest on investments -$                 -$                 -$                 -$                 

Total revenues -                   -                   -                   -                   

Expenditures

2000 Support services

2550 Student transportation services 20,000 20,000 -                   20,000          

Total support services 20,000          20,000          -                   20,000          

Total expenditures 20,000          20,000          -                   20,000          

Excess of revenues over (under) expenditures (20,000)        (20,000)        -                   20,000          

Other financing sources (uses)

Transfers in 5,000 5,000 -                   (5,000)          

Total other financing sources (uses) 5,000            5,000            -                   (5,000)          

Net change in fund balance (15,000)        (15,000)        -                   15,000          

Fund balance, July 1 15,000          15,000          15,000          -                   

Fund balance, June 30 -$                 -$                 15,000$        15,000$        

(BUDGET BASIS)

June 30, 2021

For reporting purposes, this fund will be included in the General Fund details.

See accompanying independent auditor's report. 47



OTHER FINANCIAL SCHEDULES



Balance Balance

Beginning End

of Year Receipts Disbursements of Year

Assets

  Cash 8,419$            8$                   180$               8,247$    
      Total assets 8,419$            8$                   180$               8,247$    

Liabilities

  Due to other groups 8,419$            8$                   180$               8,247$    
      Total liabilities 8,419$            8$                   180$               8,247$    

June 30, 2021

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

MOTHER'S FUND

See accompanying independent auditor's report. 48



GOVERNMENTAL FUNDS

Cash and cash items

Cash in bank

U.S. Bank*

Harney County Branch, Burns, Oregon

                  CheckingChecking 13,195$          

   Less: outstanding checks (3,738)             

Total cash with U.S. Bank 9,457              

Local Government Investment Pool** 671,469          

   Total cash and cash items (non fiduciary accounts) 680,926          

FIDUCIARY FUNDS

SELCO Community Credit Union

Harney County Branch, Burns, Oregon

Savings 8,247              

Total cash items (all funds) 689,173$        

Collateral security, per ORS 295.018

Insurance under Federal Deposit Insurance Corporation***

U.S. Bank

   Demand 250,000$        

Total U.S. Bank 250,000          

Insurance under National Credit Union Association****

SELCO Community Credit Union

   Demand 250,000          

Total SELCO Community Credit Union 250,000          
Total collateral security 500,000$        

*Qualified Depository per Oregon Treasurer

**Local Government Investment Pool is fully collateralized by the State of Oregon

***FDIC insures each account per bank up to $250,000

****NCUA insures each account per bank up to $250,000

SCHEDULE OF CASH, CASH ITEMS, AND COLLATERAL SECURITY  

Diamond, Harney County, Oregon

HARNEY COUNTY SCHOOL DISTRICT NO. 7

June 30, 2021
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HARNEY COUNTY SCHOOL DISTRICT NO. 7
Diamond, Harney County, Oregon

OREGON DEPARTMENT OF EDUCATION REQUIRED INFORMATION
FORM 581-3211 - SUPPLEMENTAL INFORMATION

For the Year Ended
June 30, 2021

See accompanying independent auditor’s report. 50

Part A is needed for computing Oregon’s full allocation for ESEA, Title I & other Federal Funds for Education.

A. Energy Bill for Heating - All Funds:
Please enter your expenditures for electricity
& heating fuel for these Functions & Objects.

B. Replacement of Equipment – General Fund:
Include all General Fund expenditures in object 542, except for the following exclusions:
Exclude these functions: Exclude these functions:
1113, 1122 & 1132 Co-curricular Activities 4150 Construction
1140 Pre-Kindergarten 2550 Pupil Transportation
1300 Continuing Education 3100 Food Service
1400 Summer School 3300 Community Services

Objects 325 &326
Function 2540 $                                      8,140
Function 2550 $                                            -

  $                                            -



Harney County School District No. 7

DISTRICT AUDIT REVENUE SUMMARY

(BUDGET BASIS)

For the fiscal year ended June 30, 2021

Revenue from Local Sources Fund 100 Fund 200 Fund 300 Fund 400 Fund 500 Fund 600 Fund 700

1110 Ad valorem taxes 34,883$             -$                   -$                 -$                 -$             -$                   -$             

1120 Local option taxes -                        -                     -                  -                  -               -                     -               

1190 Penalties and interest -                        -                     -                  -                  -               -                     -               

1200 Revenue from local government other than district -                        -                     -                  -                  -               -                     -               

1310 Regular tuition -                        -                     -                  -                  -               -                     -               

1320 Adult/continuing education tuition -                        -                     -                  -                  -               -                     -               

1330 Summer school tuition -                        -                     -                  -                  -               -                     -               

1400 Transportation fees -                        -                     -                  -                  -               -                     -               

1500 Earnings on investments 2,855                 -                     -                  2,420           -               -                     8              

1600 Food service -                        -                     -                  -                  -               -                     -               

1700 Extracurricular -                        -                     -                  -                  -               -                     -               

1800 Community services -                        -                     -                  -                  -               -                     -               

1910 Rentals -                        -                     -                  -                  -               -                     -               

1920 Donations from private sources -                        -                     -                  -                  -               -                     -               

1930 Lease payments from private contractors -                        -                     -                  -                  -               -                     -               

1940 Services provided other LEA -                        -                     -                  -                  -               -                     -               

1950 Textbook sales -                        -                     -                  -                  -               -                     -               

1960 Rec of prior years expenditures -                        -                     -                  -                  -               -                     -               

1970 Services provided other funds -                        -                     -                  -                  -               -                     -               

1980 Fees charged to grants -                        -                     -                  -                  -               -                     -               

1990 Miscellaneous local sources 20,935               -                     -                  -                  -               -                     -               

Total Revenue from Local Sources 58,673               -                     -                  2,420           -               -                     8              

Revenue from Intermediate Sources

2100 Unrestricted revenues 638                    -                     -                  -                  -               -                     -               

2199 Other intermediate sources 66                      -                     -                  -                  -               -                     -               

2200 Restricted revenue intermediate sources -                        -                     -                  -                  -               -                     -               

2800 Revenue in lieu of taxes -                        -                     -                  -                  -               -                     -               

2900 Revenue for/on behalf of district -                        -                     -                  -                  -               -                     -               

Total Revenue from Intermediate Sources 704                    -                     -                  -                  -               -                     -               

Revenue from State Sources

3101 State school fund-general support 206,702             -                     -                  -                  -               -                     -               

3102 State school lunch match -                        -                     -                  -                  -               -                     -               

3103 Common school fund 300                    -                     -                  -                  -               -                     -               

3104 State managed city timber -                        -                     -                  -                  -               -                     -               

3199 Other unrestricted grants-state -                        -                     -                  -                  -               -                     -               

3222 SSSF transportation -                        -                     -                  -                  -               -                     -               

3299 Other restricted grants-state 4,080                 -                     -                  -                  -               -                     -               

3800 State revenue in lieu of tax -                        -                     -                  -                  -               -                     -               

3900 State revenue for/on behalf of district -                        -                     -                  -                  -               -                     -               

Total Revenue from State Sources 211,082             -                     -                  -                  -               -                     -               

Revenue from Federal Sources

4100 Unrestricted direct from federal 2,641                 -                     -                  -                  -               -                     -               

4200 Unrestricted from federal through state -                        -                     -                  -                  -               -                     -               

4300 Restricted from federal -                        24,010           -                  -                  -               -                     -               

4500 Restricted from federal through state 1,377                 57,748           -                  -                  -               -                     -               

4700 Grants from federal through other int agencies -                        -                     -                  -                  -               -                     -               

4801 Federal forest fees 2,546                 -                     -                  -                  -               -                     -               

4802 Impact aid for operation -                        -                     -                  -                  -               -                     -               

4899 Other federal revenue in lieu of taxes -                        -                     -                  -                  -               -                     -               

4900 Federal revenue for/on behalf of district -                        -                     -                  -                  -               -                     -               

Total Revenue from Federal Sources 6,564                 81,758           -                  -                  -               -                     -               

Revenue from Other Sources

5100 Long term debt financing -                        -                     -                  -                  -               -                     -               

5200 Interfund transfers -                        -                     -                  50,000         -               -                     -               

5300 Sale of fixed assets -                        -                     -                  -                  -               -                     -               

5400 Beginning fund balance 323,589             15,000           -                  298,985       -               -                     -               

Total Revenue Other Sources 323,589             15,000           -                  348,985       -               -                     -               

Grand Totals 600,612$           96,758$         -$             351,405$     -$         -$               8$            
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Federal

CFDA 2020-21 2020-21

Number Receipts Expenditures

U.S. Department of Education

Direct Program

Title VI (b) Small, Rural Achievement Program (SRSA) 84.358 24,010$      24,010$        

  Passed through Oregon Department of Education

Elementary & Secondary School Emergency Relief Fund 84.425D 59,125 59,125

 Total Department of Education 83,135        83,135          

U.S. Department of Interior

Passed through Harney County, Oregon

  Refuge - payment in lieu of taxes 15.226 2,641 2,641            

    Total Department of Interior 2,641          2,641            

U.S. Department of Agriculture

Passed through Harney County, Oregon

Roads and Schools, Grants to Counties 10.666 2,546          2,546            

 Total Department of Agriculture 2,546          2,546            

Total federal awards 88,322$      88,322$        

June 30, 2021

Federal Grantor/Pass-Through Grantor/

Program Title

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended 

(BUDGET BASIS)

See notes to the schedule of expenditures of federal awards. 52
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HARNEY COUNTY SCHOOL DISTRICT NO. 7
Diamond, Harney County, Oregon

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended

June 30, 2021

Note A. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant 

activity of Harney County School District No. 7 under programs of the federal government for 

the year ended June 30, 2021. The information in this schedule is presented in accordance with 

the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards

(Uniform Guidance).  Because the Schedule presents only a selected portion of the operations 

of the district, it is not intended to and does not present the net position, changes in net 

position, or cash flows of the district.

Note B. Summary of Significant Accounting Policies

Expenditures and receipts reported on the schedule are reported on the modified cash basis of 

accounting. Such expenditures are recognized following the cost principles contained in Title 

2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards, wherein certain types of expenditures 

may or not be allowable or may be limited as to reimbursement. Negative amounts shown on 

the Schedule represent adjustments or credits made in the normal course of business to 

amounts reported as expenditures in prior years.

Note C. Subrecipients

The district did not pass any federal funds to subrecipients for the fiscal year ended June 30, 

2021.



100 200 300 400 500 600 700

Associated Purchased Supplies Capital Other

Salaries Payroll Costs Services & Materials Outlay Objects Transfers Total

1000 Instruction

1111  Primary, K-3 17,215$      10,615$          129$             559$             -$                 17$         -$               28,535$           

1113  Elementary extracurricular -                  -                      7,250            54                 -                   -              -                 7,304               

1121  Middle and junior high programs 18,344        10,871            33                 606               -                   9             -                 29,863             

1122  Middle and junior high school extracurricular -                  -                      -                    -                    -                   -              -                 -                       

1131  High school programs -                  -                      -                    -                    -                   -              -                 -                       

1132  High school extracurricular -                  -                      -                    -                    -                   -              -                 -                       

1210  Programs for talented and gifted -                  -                      -                    -                    -                   -              -                 -                       

1226  Home instruction -                  -                      -                    -                    -                   -              -                 -                       

1233  Other designated programs -                  -                      -                    -                    -                   -              -                 -                       

1250  Resource rooms -                  -                      -                    -                    -                   -              -                 -                       

1283  District alternative programs -                  -                      -                    -                    -                   -              -                 -                       

1291  English second language programs -                  -                      -                    -                    -                   -              -                 -                       

1292  Teen parent programs -                  -                      -                    -                    -                   -              -                 -                       

1299  Other programs -                  -                      -                    -                    -                   -              -                 -                       

Total 1000 instruction 35,559        21,486            7,412            1,219            -                   26           -                 65,702             
  

2000 Support services

2134  Nurse services -                  -                      -                    -                    -                   -              -                 -                       

2150  Speech, pathology, audiology -                  -                      -                    -                    -                   -              -                 -                       

2190  Student direction support -                  -                      -                    -                    -                   -              -                 -                       

2219  Other improvement of instruction services -                  -                      -                    -                    -                   -              -                 -                       

2210  Improvement of instruction -                  -                      -                    -                    -                   -              -                 -                       

2220  Media services -                  -                      -                    517               -                   -              -                 517                  

2223  Multimedia services -                  -                      -                    -                    -                   -              -                 -                       

2230  Assessment and testing -                  -                      -                    -                    -                   -              -                 -                       

2240  Instructional staff development -                  -                      -                    -                    -                   -              -                 -                       

2310  Board of education -                  -                      6,125            -                    -                   6,390      -                 12,515             

2321  Office of the superintendent services -                  -                      6,000            -                    -                   -              -                 6,000               

2324  State and federal relations services -                  -                      -                    -                    -                   -              -                 -                       

2410  Office of the principal -                  -                      -                    -                    -                   -              -                 -                       

2520  Business services 17,825        7,289              643               972               -                   28,465    -                 55,194             

2522  Budgeting services -                  -                      2,500            -                    -                   -              -                 2,500               

2525  Financial accounting services -                  -                      -                    -                    -                   -              -                 -                       

2527  Property accounting services -                  -                      -                    -                    -                   -              -                 -                       

2540  Operations 10,079        910                 25,172          4,122            -                   3,674      -                 43,957             

2542  Care and upkeep of building services -                  -                      -                    -                    -                   -              -                 -                       

2543  Care and upkeep of grounds -                  -                      -                    -                    -                   -              -                 -                       

2550  Student transportation services -                  -                      4,274            -                    -                   -              -                 4,274               

2552  Vehicle operation services -                  -                      -                    -                    -                   -              -                 -                       

2559  Other student transportation services -                  -                      -                    -                    -                   -              -                 -                       

2620  Planning, research, development services -                  -                      -                    -                    -                   -              -                 -                       

2626  Grant writing -                  -                      -                    -                    -                   -              -                 -                       

2640  Staff services -                  -                      -                    -                    -                   -              -                 -                       

2641  Service area direction -                  -                      -                    -                    -                   -              -                 -                       

2660  Technology services -                  -                      7,981            -                    146              -              -                 8,127               

2700  Supplemental retirement program -                  -                      -                    -                    -                   -              -                 -                       

Total 2000 support services 27,904        8,199              52,695          5,611            146              38,529    -                 133,084           

4000 Facilities acquisition and construction

4150  Building acquisition, construction

  and improvement services -                  -                      -                    -                    -                   -              -                 -                       

Total 4000 facilities acquisition

     and construction -                  -                      -                    -                    -                   -              -                 -                       

5000 Other uses

5110  Long-term debt service -                  -                      -                    -                    -                   -              -                 -                       

5120  Short-term debt retirement -                  -                      -                    -                    -                   -              -                 -                       

5200  Transfers out -                  -                      -                    -                    -                   -              50,000       50,000             

Total 5000 other uses -                  -                      -                    -                    -                   -              50,000       50,000             

6000 Contingencies

6110  Operating contingency -                  -                      -                    -                    -                   -              -                 -                       

Total 6000 contingencies -                  -                      -                    -                    -                   -              -                 -                       

Total expenditures 63,463$      29,685$          60,107$        6,830$         146$            38,555$  50,000$     248,786$         

Function

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

For the Year Ended 

June 30, 2021

SCHEDULE OF EXPENDITURES (BUDGET BASIS)

GENERAL FUND

See accompanying independent auditor's report. 54



100 200 300 400 500 600 700

Associated Purchased Supplies Capital Other

Salaries Payroll Costs Services & Materials Outlay Objects Transfers Total

1000 Instruction

1111  Primary, K-3 14,763$   1,074$          -$            564$          3,063$     10$     -$           19,474$   

1113  Elementary extracurricular -               -                   -              -                 -               -         -             -               

1121  Middle and junior high programs 575          -                   -              311            3,113       -         -             3,999       

1122  Middle and junior high school extracurricular -               -                   -              -                 -               -         -             -               

1131  High school programs -               -                   -              -                 -               -         -             -               

1132  High school extracurricular -               -                   -              -                 -               -         -             -               

1210  Programs for talented and gifted -               -                   -              -                 -               -         -             -               

1420  Middle Summer schools -               -                   -              -                 -               -         -             -               

1430  High school summer -               -                   -              -                 -               -         -             -               

1440  Primary K-3  summer school -               -                   -              -                 -               -         -             -               

1490  Other summer school programs -               -                   -              -                 -               -         -             -               

Total 1000 instruction 15,338     1,074            -              875            6,176       10       -             23,473     
  

2000 Support services   

2111  Attendance and social work service -               -                   -              -                 -               -         -             -               

2139  Other health services -               -                   -              -                 -               -         -             -               

2190  Student direction support -               -                   -              -                 -               -         -             -               

2210  Improvement of instruction -               -                   -              -                 -               -         -             -               

2213  Curriculum development -               -                   -              -                 -               -         -             -               

2220  Media services -               -                   -              -                 -               -         -             -               

2223  Multimedia services -               -                   -              -                 -               -         -             -               

2520  Business services -               -                   -              -                 -               -         -             -               

2524  Payroll services -               -                   -              -                 -               -         -             -               

2529  Other fiscal services -               -                   -              -                 -               -         -             -               

2541  Service area direction -               -                   -              -                 -               -         -             -               

2542  Care and upkeep of building services -               -                   -              -                 -               -         -             -               

2543  Care and upkeep of grounds -               -                   -              -                 -               -         -             -               

2550  Student transportation services -               -                   -              -                 -               -         -             -               

2551  Service area direction -               -                   -              -                 -               -         -             -               

2552  Vehicle operation services -               -                   -              -                 -               -         -             -               

2559  Other student transportation services -               -                   -              -                 -               -         -             -               

2620  Planning, research, development services -               -                   -              -                 -               -         -             -               

2626  Grant writing -               -                   -              -                 -               -         -             -               

2630  Information services -               -                   -              -                 -               -         -             -               

2640  Staff services -               -                   -              -                 -               -         -             -               

2641  Service area direction -               -                   -              -                 -               -         -             -               

2660  Technology services -               -                   -              -                 61,673     -         -             61,673     

2700  Supplemental retirement program -               -                   -              -                 -               -         -             -               

Total 2000 support services -               -                   -              -                 61,673     -         -             61,673     

3000 Enterprise and community services

3110  Food services service area direction -               -                   -              -                 -               -         -             -               

3120  Food delivery services -               -                   -              -                 -               -         -             -               

3130  Other food services -               -                   -              -                 -               -         -             -               

3300  Community services -               -                   -              -                 -               -         -             -               

Total 3000 enterprise and community -               -                   -              -                 -               -         -             -               

4000 Facilities acquisition and construction

4150  Building acquisition, construction

   and improvement services -               -                   -              -                 -               -         -             -               

Total 4000 facilities acquisition

     and construction -               -                   -              -                 -               -         -             -               

5000 Other uses

5200  Transfers out -               -                   -              -                 -               -         -             -               

Total 5000 other uses -               -                   -              -                 -               -         -             -               

6000 Contingencies

6110  Operating contingency -               -                   -              -                 -               -         -             -               

Total 6000 contingencies -               -                   -              -                 -               -         -             -               

Total expenditures 15,338$   1,074$          -$            875$          67,849$   10$     -$           85,146$   

Function

For the Year Ended 

June 30, 2021

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

SCHEDULE OF EXPENDITURES (BUDGET BASIS)

SPECIAL REVENUE FUNDS

See accompanying independent auditor's report. 55



100 200 300 400 500 600

Associated Purchased Supplies Capital Other

Function Salaries Payroll Costs Services & Materials Outlay Objects Total
  

2000 Support services   

2115  Student safety -$                    -$                    -$                     -$                     -$                     -$                     -$                     

2524  Payroll services -                      -                      -                       -                       -                       -                       -                       

2525  Financial accounting services -                      -                      -                       -                       -                       -                       -                       

2540  Operations -                      -                      36,767             -                       -                       -                       36,767             

2542  Care and upkeep of building services -                      -                      -                       -                       -                       -                       -                       

2543  Care and upkeep of grounds -                      -                      -                       -                       -                       -                       -                       

2551  Service area direction -                      -                      -                       -                       -                       -                       -                       

2552  Vehicle operation services -                      -                      -                       -                       -                       -                       -                       

2559  Other student transportation services -                      -                      -                       -                       -                       -                       -                       

2620  Planning, research, development services -                      -                      -                       -                       -                       -                       -                       

2626  Grant writing -                      -                      -                       -                       -                       -                       -                       

2633  Public information services -                      -                      -                       -                       -                       -                       -                       

2640  Staff services -                      -                      -                       -                       -                       -                       -                       

2641  Service area direction -                      -                      -                       -                       -                       -                       -                       

2660  Technology services -                      -                      -                       -                       -                       -                       -                       

2700  Supplemental retirement program -                      -                      -                       -                       -                       -                       -                       

Total 2000 supportservices -                      -                      36,767             -                       -                       -                       36,767             

3000 Enterprise and community services

3300  Community services -                      -                      -                       -                       -                       -                       -                       

Total 3000 enterprise and community services -                      -                      -                       -                       -                       -                       -                       

4000 Facilities acquisition and construction

4150  Building acquisition, construction

and improvement services -                      -                      -                       -                       -                       -                       -                       

Total 4000 facilities acquisition

     and construction -                      -                      -                       -                       -                       -                       -                       

5000 Other uses

5110  Long-term debt service -                      -                      -                       -                       -                       -                       -                       

5120  Short-term debt retirement -                      -                      -                       -                       -                       -                       -                       

5200  Transfers out -                      -                      -                       -                       -                       -                       -                       

Total 5000 other uses -                      -                      -                       -                       -                       -                       -                       

6000 Contingencies

6110  Operating contingency -                      -                      -                       -                       -                       -                       -                       

Total 6000 contingencies -                      -                      -                       -                       -                       -                       -                       

Total expenditures -$                    -$                    36,767$           -$                     -$                     -$                     36,767$           

For the Year Ended 

June 30, 2021

SCHEDULE OF EXPENDITURES (BUDGET BASIS)

CAPITAL PROJECT FUND

HARNEY COUNTY SCHOOL DISTRICT NO. 7

Diamond, Harney County, Oregon

See accompanying independent auditor's report. 56
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INDEPENDENT AUDITOR’S REPORT
REQUIRED BY OREGON STATE REGULATIONS

Board of Directors
Harney County School District No. 7
Diamond, Harney County, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States of America and standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United 
States, the financial statements of the governmental activities and each major fund of Harney County School District No. 7 as of 
and for the year ended June 30, 2021, and the related notes to the financial statements, which collectively comprise the Harney
County School District No. 7’s basic financial statements and have issued our report thereon dated December 28, 2021. Our 
report shows a qualified opinion for governmental activities due to the fact that management has elected not to conduct an 
actuarial evaluation to determine the extent of their liabilities for post-employment benefits and to record the liability in its 
financial statements as prescribed by Government Accounting Standards Board Statement No. 75.

Compliance

As part of obtaining reasonable assurance about whether Harney County School District No. 7's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, 
including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 
of the Minimum Standards for Audits of Oregon Municipal Corporations, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  

We performed procedures to the extent we considered necessary to address the required comments and disclosures which 
included, but were not limited to the following:

 Deposit of public funds with financial institutions (ORS Chapter 295)
 Indebtedness limitations, restrictions, and repayment
 Budgets legally required (ORS Chapter 294)
 Insurance and fidelity bonds in force or required by law
 Programs funded from outside sources
 Authorized investment of surplus funds (ORS Chapter 294)
 Public contracts and purchasing (ORS Chapters 279A, 279B, 279C)
 State school fund factors and calculation

In connection with our testing nothing came to our attention that caused us to believe Harney County School District No. 7 was 
not in substantial compliance with certain provisions of laws, regulations, contracts, and grants, including the provisions of 
Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards 
for Audits of Oregon Municipal Corporations. 

OAR 162-10-230 Internal Control

In planning and performing our audit of the financial statements, we considered Harney County School District No. 7’s internal 
control over financial reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Harney County School District No. 7’s internal control. Accordingly, we do not express an opinion on the effectiveness of Harney
County School District No. 7’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over financial reporting that might be material 
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies may exist that were not 
identified. However, as described in the accompanying Schedule of Findings and Responses we identified certain deficiencies in 
internal control that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the 
normal course of performing their assigned functions to prevent, or detect and correct misstatements on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. A material weakness is a deficiency, or 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the 
school’s financial statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies 
described in the accompanying Schedule of Findings and Responses to be material weaknesses 2021-001.

Harney County School District No. 7’s Response to Findings

Harney County School District No. 7’s response to the findings in our audit are described in the accompanying schedule of 
findings and responses. Harney County School District No. 7’s response was not subjected to the auditing procedures applied in 
the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Oregon Minimum Standards in considering the district’s internal control 
and compliance. Accordingly, this communication is not suitable for any other purpose.

Oster Professional Group, CPA’s, PC

By 

Burns, Oregon
December 28, 2021
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Harney County School District No. 7
Diamond, Harney County, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States of America and standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United 
States, the financial statements of the governmental activities, each major fund, and the aggregate remaining fund information 
of Harney County School District No. 7 as of and for the year ended June 30, 2021, and the related notes to the financial 
statements, which collectively comprise the Harney County School District No. 7’s basic financial statements and have 
issued our report thereon dated December 28, 2021. Our report shows a qualified opinion for governmental activities due to 
the fact that management has elected not to conduct an actuarial evaluation to determine the extent of their liabilities for post-
employment benefits and to record the liability in its financial statements as prescribed by Government Accounting Standards 
Board Statement No. 75.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Harney County School District No. 7’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Harney County School District No. 7’s 
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of Harney County 
School District No. 7’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions to prevent, or detect misstatements and correct misstatements on a 
timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control such that there is a 
reasonable possibility that a material misstatement of the district’s financial statements will not be prevented, or detected and 
corrected on a timely basis.  A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over financial reporting that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over financial reporting that we considered to be material weaknesses. We did identify a deficiency in 
internal controls, described in the accompanying Schedule of Findings and Responses that we consider to be a material 
weakness (2021-001).

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Harney County School District No. 7’s financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit 
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and, accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards.

Harney County School District No. 7’s Response to Findings

Harney County School District No. 7’s response to findings identified in our audit is described in the accompanying Schedule 
of Findings and Responses. Harney County School District No. 7’s response was not subjected to the auditing procedures 
applied in the audit of financial statements, and accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance, and the result of that testing, and not to provide an opinion on the effectiveness of the district’s internal control 
over financial reporting or on compliance. This report is an integral part of an audit performed in accordance with 
Governmental Auditing Standards in considering the district’s internal control over financial reporting and compliance. 
Accordingly, this report is not suitable for any other purpose.

Oster Professional Group, CPA’s, PC

By 

Burns, Oregon
December 28, 2021



HARNEY COUNTY SCHOOL DISTRICT NO. 7
Diamond, Harney County, Oregon

SCHEDULE OF FINDINGS AND RESPONSES
June 30, 2021
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CURRENT YEAR FINDING

Finding 2021-001

Material Weakness in Internal Control over Financial Reporting – Financial Statement Preparation

Criteria: Auditing standards require us to assess the internal control system of the district. In addition, the standards 
clearly state that the auditor cannot be relied upon as part of the district's internal control system. The standards 
require us to extend this assessment of controls over financial statement preparation. Proper controls over financial 
statement presentation requires adequate knowledge and involvement to detect errors and omissions in the financial 
statements. The district relies on us as the auditor to assist them in drafting the financial statements.

Condition: At the end of the fiscal year Oster Professional Group, CPA’s assisted Harney County School District 
No. 7 draft their financial statements.

Cause: The district’s size and limited staff resources have made it difficult for management to draft the financial 
statements.

Effect or Potential Effect:  The lack of controls exposes the district to the risk of errors and omissions in the 
financial statements.

Recommendation: We do not recommend any changes in the preparation of the financial statements, but the board 
should be aware of this control deficiency and stress the importance of thorough review of the financials statement 
prior to approval of the audit.

Management response: As recommended, Harney County School District No. 7 has not made any changes in the 
preparation of the financial statements.  The district does not feel it is cost effective to hire additional staff or an 
independent contractor to prepare the financial statements.

PRIOR YEAR FINDING

Finding 2020-001

Material Weakness in Internal Control over Financial Reporting – Financial Statement Preparation

Criteria: Auditing standards require us to assess the internal control system of the district. In addition, the standards 
clearly state that the auditor cannot be relied upon as part of the district's internal control system. The standards 
require us to extend this assessment of controls over financial statement preparation. Proper controls over financial 
statement presentation require adequate knowledge and involvement to detect errors and omissions in the financial 
statements. The district relies on us as the auditor to assist them in drafting the financial statements.

Status of finding: This finding is repeated for the current year.




