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1. Summary of Significant Accounting Policies 

 

A. Description of the Entity 

 

The Agricultural Society of Meigs (the Society), Meigs County, is a body politic and corporate established to exercise 

the rights and privileges conveyed to it by the constitution and laws of the State of Ohio.  The Society is a county 

agricultural society corporation formed under Chapter 1711 of the Ohio Revised Code.  The Society was founded in 

1851 to operate an annual agricultural fair.  The Society sponsors the week – long Meigs County Fair during August.  

During the fair, harness races are held, culminating in the running of the Meigs County Harness Racing. Meigs County 

is not financially accountable for the Society.  The Board of Directors manages the Society.  The Board is made up 

of eighteen (18) directors serving staggered three-year terms.  Society members elect Board members from its 

membership.  Members of the Society must be residents of Meigs County and pay an annual membership fee to the 

Society. 

 

Reporting Entity 

 

The reporting entity includes all activity occurring on the fairgrounds and relating to the harness races.  This includes 

the annual fair and harness racing during fair week.  Other year round activities at the fairgrounds including facility 

rental, track and stall rental, and community events. The reporting entity does not include any other activities or 

entities of Meigs County, Ohio. 

 

The Livestock Sale financial activity is reported in the Society’s financial statements.  

 

The Society’s management believes these financial statements present all activities for which the Society is 

financially accountable.   

 

B. Accounting Basis 

 

These financial statements follow the accounting basis permitted by the financial reporting provisions of Ohio 

Revised Code 117.38 and Ohio Administrative code 117-2-03(d)). This Board recognizes receipts when 

received in cash rather than when earned, and recognizes disbursements when paid rather than when a liability 

is incurred. 

 

These statements include adequate disclosure of material matters, as the financial reporting provisions of Ohio 

Revised Code 117.38 and Ohio Administrative Code 117-2-03(D) permit. 

 

C.  Deposits and Investments 

 

 The Society’s accounting basis includes investments as assets.  This basis does not record disbursements for 

investment purchases or receipts for investment sales.  This basis records gains or losses at the time of sale as receipts 

or disbursements, respectively. 

 

 The Society invests in certificates of deposit, but has none at this time. 
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D. Property, Plant, and Equipment 

 

 The Society records disbursements for acquisitions of property, plant and equipment when paid.  The 

accompanying financial statements do not report these items as assets. 

 

E. Income Tax Status 

 

 The Society is a not-for-profit organization, exempt from income taxes under 501(c)(3) of the Internal Revenue 

Code.  The Society is not a private foundation within the meaning of 509(a).  Contributions to the Society are 

deductible per 170(b) (1)(A) (v1). Management is unaware of any actions or events that would jeopardize the 

Society’s tax status. 

 

2. Summary of Significant Accounting Policies 

 

Basis of Presentation 

 

The Society’s financial statements consist of a statement of receipts, disbursements and changes in fund balances 

(regulatory cash basis). 

 

Basis of Accounting 

 

These financial statements follow the accounting basis permitted by the financial reporting provisions of Ohio 

Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D).  This basis is similar to the cash 

receipts and disbursements accounting basis.  The Board recognizes receipts when received in cash rather than when 

earned, and recognizes disbursements when paid rather than when a liability is incurred.  Budgetary presentations 

report budgetary expenditures when a commitment is made (i.e., when an encumbrance is approved). 

  

These statements include adequate disclosure of material matters, as the financial reporting provisions of Ohio 

Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D) permit. 

 

Deposits and Investments 

 

The Society maintains a deposit pool all funds use.  The Ohio Revised Code prescribes allowable deposits and 

investments.  The carrying amount of deposits at November 30, 2016 were as follows: 

 

Demand Deposits     $ 270,614.04 

Certificate of Deposit     $            0.00 

        Total deposits     $ 270,614.04 

 

Meigs County Fair Harness stake races are held during the Meigs County Fair.  The Society pays all Sustaining and 

Entry fees and the required portion of the cash received from the Ohio Fairs Fund as Race Purse to winning horses. 

 

Sustaining and Entry Fees Horse owners and Ohio Trotting Association pay fees to the Society to qualify 

horses for entry into stake races.  They must make payment before a horse can participate in a stake race.  The 

accompanying financial statement report these fees as sustaining and entry Fees. 

 

Ohio Fairs Fund the State of Ohio contributes money to the Society from the Ohio Fairs Fund to supplement 

the race purse.  See Note 4 for additional information. 
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Pari-mutuel Wagering  

 

A wagering system totals the amounts wagered and adjusts the payoff to reflect the relative amount bet on different 

horses and various odds.  The total amount bet (also known as the “handle”), less commission, is paid to bettors in 

accordance with the payoffs, as the pari-mutuel wagering system determines.  The Society contracts with a totalizer 

service to collect bets and provide the pari-mutuel wagering system.  

 

Pari-mutuel wagering commission (the commission) is the Society’s share of total pari-mutuel wagers after payment 

of amounts to winning bettors.  The commission is determined by applying a statutory percentage to the total amount 

bet and is reflected in the accompanying financial statement as Pari-mutuel Wagering Commission.  See Note 4 for 

additional information. 

 

At November 30, 2021, the Society held no money in certificate of deposits.   

 

Deposits 

 

Deposits are insured by the Federal Depository Insurance Corporation;  

 

Investments  

 

The Federal Reserve holds the Society’s U.S. Treasury Notes in book-entry form by, in the name of the Society’s 

financial institution.  The financial institution maintains records identifying the Society as owner of these securities.   

 

Note 4 – Horse Racing 

 

State Support Portion of Purse 

 

The financial statements report Ohio Fairs Fund money, received to supplement purse for the year ended November 

30, 2021 was $72,723.54, as State Support. 

 

Pari-mutuel Wagering 

 

The Society does not record the Total Amount Bet or the Payoff to Bettors in the accompany financial statement, 

rather, it records the Pari-mutuel Wagering Commission (commission) which is the Society’s share of total pari-

mutuel wagers after paying winning bettors.  The expenses of providing the pari-mutuel wagering system are called 

Tote Services, and these expenses are included in Professional Service Disbursements, State taxes, which are also 

paid from Pari-mutuel Wagering Commission, are reflected in Other Operating Disbursements, and the amount 

remaining is the Society’s net portion.   

 

 

 

Note 5 – Risk Management  

 

The Meigs County Commissioners provide general insurance coverage for all the buildings on the County 

Fairgrounds pursuant to Ohio Revised Code § 1711.24.  A private company provides general liability and vehicle 

insurance, with limits of $1,000,000 and $5,000,000 aggregate.  This policy includes crime coverage for employee 

dishonesty with limits of liability of $100,000.  The Society’s general manager is bonded with coverage of $100,000. 

 



Agricultural Society of Meigs 

Meigs County 

Notes to the Financial Statements 

For the Year Ended November 30, 2021 
 

 

- 4 - 

 

Note 6 – Junior Fair Board 

 

The Junior Fair Board, which is comprised of 4-H, FFA, Boy Scout, Girl Scout, and Farm Bureau Youth organization 

representatives, is responsible for the Junior Fair Division activities of the Meigs County Fair.  The Society and the 

Junior Fair Board paid $28,635.87 to vendors to support Junior Fair activities.  In 2020, the board decided to 

incorporate the Junior Fair income and expenses through our reporting and reconciliation process for more accurate 

reporting purposes. These expenses are reflected as a disbursement in the accompanying financial statement as Junior 

Fair Disbursement.  The Junior Fair Board’s financial activity for the year ended November 30, 2020 follows: 

 

 

2021

Beginning Cash Balance  $        33,604.59 

Receipts  $        18,870.63 

Disbursements  $        14,007.63 

Ending Cash Balance  $        38,467.59 

 
 

 

 

 

 

 


