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Transcend has raised $10 million (£7.7 million) in its Series A financing as it looks to meet rising demand from its growing client base, which has
more than doubled in the past two years.

The financing round was led by Nyca Capital, a specialist fintech venture capital firm, and was followed by support from a global custodian
bank who wished to remain anonymous.

Speaking to Global Investor, Bimal Kadikar, CEO of Transcend, said: “From the outset of our Series A funding, we were primarily looking to find
partners that would complement our business. It would have been relatively easy to have raised more money as almost all of the 10 or so
venture capital firms we spoke to came back and said they wanted to invest in the business, but there wasn't enough room in this round.”

While he was unable to name the custodian, Kadikar highlighted that the bank investor is a “longstanding client” that utilises Transcend’s
platform to manage liquidity and collateral optimisation internally

The bank invested in Transcend as it is looks to ramp up its services, with Transcend set to become a “key component” in its new infrastructure
and placing a particular focus on optimisation and compliance needs driven by the uncleared margin rules (UMR).

Kadikar highlighted that he intends for the firm to become a “critical component” for buy-side market participants, with the funding also
supporting the firm’s European expansion and growth of its product suite.

He said: “We are looking to connect all members of the industry, whether that be tri-party agents, central counterparties, or vendors to
become a seamless operating platform for all collateralised businesses across the buy- and sell-side.”

Transcend’s growth corresponds to a sharp increase in collateralised businesses looking to efficiently deploy cash and securities across their
firms, and this need is driven by a number of recent capital, liquidity and regulatory developments, including preparation for phases five and
six of UMR.

Hans Morris, managing partner at Nyca, said: “We’ve been impressed by the strategic thinking of Bimal and the Transcend team for many years,
especially in developing solutions for complex business areas like collateral and funding optimisation.”

Global Investor revealed that Transcend is looking to open its first European office in the first half of 2021 on October 12, as the firm looks to
capitalise on the growth it has seen in 2020, having hired 31 people this year.

Kadikar concluded: “We will continue to make senior hires in both the US and Europe, but the existing management team will manage the new
investor relationships.”

Some of its key hires this year include; Lis Hadingham, who joined the firm in February as its North America sales director; Kayur Parekh, a
senior technology expert who was the former CTO of Enso, joined in January; Mark Jennis, strategy adviser who previously founded DTCC-
Euroclear Global Collateral; and Brandon McDonough, a senior product specialist.
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