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Who's afraid of the Big Bad ... Bear?... 
  
This is November 2020's Booms & Busts Report.  We send these, 2-monthly, to 
anyone who wants to receive.  If you think someone else would like to read what 
you read, forward this and suggest to subscribe for future Reports - free of charge 
- at our site.  Never junk mailed. 
  
  
In this edition of The Booms & Busts Report: 
 
1. Commodities Vs Stocks 
2. COVID 19 - where's the fire? 
3. Inflation outlook 
4. Interest and Mortgage rates 
5. Lasting Powers of Attorney 
6. Your income is your biggest asset.  Why would you NOT insure it? 
 
 
Commodities Vs Stocks 
 
What are Commodities? 
 
Things we cultivate, rear and take out of the ground, sea and air. 
Such as: 
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• Wheat and Beef 
• Gold 
• Oil 
• Copper 
• Fish 
• Wind energy 

Commodities Vs US Stocks 

 

There are two issues I would like to point out, regarding the above chart: 
 
1. For our purposes, Commodity prices have NEVER been lower compared to 
stocks' prices.  Never is a long time.  And, as the man said, if something is 
unsustainable, it won't sustain... 
 
So, relatively, Commodities are extremely cheap, from an investment point of view. 
 
2. At the top I asked who is afraid of the big bad bear?  I am not one but you might 
be afraid of investing because you believe stock prices are ripe for the biggest crash 
since... the last one. 
 
Well, let us say you are right. 
 
Look what happened in the early 2000s Dot Com collapse.  Commodities soared. 
 



Around the turn of the century, Gold, for example, was priced at about $250/oz, after 
a 20 year bear market.  (Which was when the politician, known as the Chancellor, 
decided to sell most of our Gold.)  By 2008, Gold was $1000/oz.  By 2011, it was 
$1900/oz.  A 600% rise, in about a decade. 
 
Stocks, by the way, did NOTHING between 2000 and 2007 and were barely higher 
by 2011. 
 
So, what I am saying is: 
Invest in an asset sector that is cheap, historically, AND acts counter to 
stocks, when they are at all time highs. 
 
We will return to this, further down the Report. 
 
 
We have space, just now, for two new long term clients, in case you would want to 
know. 
 
COVID 19.  Where's the fire? 



 

Where's the fire? 
 
According to the US CDC (The Centers for Disease Control and Prevention - the 
national public health institute), between April 2009 and April 2010, because of 
H1N1 (A COronaVIrus Disease (of which we have had several over decades): 
 

• 57 million Americans became infected. 
 

• 225,000 were hospitalised. 
 

• Just over 11,000 died from it.  The population of the US, then, was around 
310,000,000. 

 
• So, the death rate was 1 in 27,000. 

 
The Media said “Don’t panic”. 



 
No one remembers it. 
 
Spring forward to 2020. 
 
@UKCOVID19stats tells us the the following: 

 

To the end of September 2020, 37,470 people in England died having a positive 
C19 test.  A country with some 56,000,000 population. 
 
Do you know anyone who died with C19? 
 
If you do - which is improbable - did they die of the virus?  Or of a pre-existing 
condition?  Such as Heart Disease.  Cancer.  Old Age.  Diabetes.  Dementia. 
Parkinsons.  Old Age.  'Flu(!). 
 
... even though it was certified as a C19 death... 
 
 
Of the 37,470, who died with C19, 96% had a pre-existing condition. 
 
I shall repeat that. 
 
96% had a pre-existing condition!!! 
 
And... 
54% were over the age of 80. 
 
Guess how many were under 60 and who had no pre-existing condition. 
 



339. 
 
... which amounts to... about 1 person a day, under the age of 60, died this year 
DIRECTLY due to C19. 
 
And, for this, they destroyed our economy. 
 
From Stockholm University (statistics are replicated everywhere) 

 

Where's the fire? 
  
And look at how the politicians are destroying the nation's finances: 



 

So, you say: "But the cases...!" 

 

What they do not tell you is the following: 
 
The number of cases is almost entirely false! 
 
The test results show 90% FALSE POSITIVES. 
 
90%! 



 
Also, anyway, a case means little.  According to the CDC, IF you get C19, and you 
are under 60, you have a 99.5% probability of survival.  AND THAT IS IF YOU GET 
IT. 
  
Over 80 and get it?  94.5% survival. 
 
And England?  They tell us case numbers are stratospheric.  WE MUST BE 
AFRAID!!! 
 
So, how about England deaths BY C19? 

 

Global Cases and Deaths  



 

 
 
Just quickly, what IS a Coronavirus?   
 
According to the American Medical Association, Encyclopaedia of Diseases: 



 

Two final points: 
 



Has anyone you know had the 'flu this year?  Unlikely.  Practically no-one has been 
certified as died of 'flu this year. 
 
Normally, 10,000 to 40,000 A YEAR die of 'flu in the UK. 
 
Look at Global 'flu numbers 

 

Apparently, the 'flu as been eradicated? 
 



Does anyone seriously believe that the 'flu has been eradicated in 2020?  But not in 
2019, or 2018, or 2017...   
 
Seriously? 
 
Do you have 5 minutes?  Of course you do. 
 
Listen to Dr Roger Hodkinson, addressing the Alberta State Government 
recently.  He is President of The Alberta Society of Laboratory Physicians. 
 

• Dr Hodkinson is a medical professional, specialising in pathology, including 
virology. 

• He is an Ex President of the Pathology Section of the Canadian Medical 
Association. 

• A Cambridge, UK graduate. 
• Ex Asst Prof in Faculty of Medicine ie a University Lecturer. 
• Ex Chairman of Royal College of Physicians, Canada Examination 

Committee in Pathology. 
• Current Chairman of a US Biotechnology company which supplies 

COVID 19 tests. 
 
Seems to me he is worth listening to. And there are thousands of other medical 
professionals with exactly his position.  (Many are actually censored either by their 
employers or by governments or by Facebook/Twitter/Google/Youtube etc.) 
 
Listen here (silent for first 20 seconds) 
 
Where's the fire? 
 
China has no pandemic and has had no Lockdown. 
 
So, why are the UK and most Western governments doing what they are 
doing?  (Not Sweden, for example.  No Lockdown.  No pandemic.) 
 
 
 
 
 
Inflation outlook 
 
What happens to a price when the supply collapses, and the demand stays 
strong.  The price soars. 
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Look at US crude oil supply: 

 

On top, Saudi Arabia is past peak production.  Saudi oil production can never again 
be as high as it was in recent years. 
 
Think about that, and the geo-political ramifications.  Saudi oil can never be as 
relevant as it was, even in recent years. 
 
As we come - eventually - out of infernal and pointless Lockdowns, and the 
population continues to grow, oil demand does too. 
 
Yet Supply is falling. 
 
Oil will double, or more likely treble, by 2022/2023.  Inflation?  Absolutely. 
 
Then, look at Govt finances, as shown above.  Currency debasement is happening 
all over.  Inflationary?  Absolutely. 
 



On top, politicians have said repeatedly they WANT inflation.  They'll get it. 
 
Look at UK Base rates, for the last 2 generations. 

 

The same falls in rates and inflation have been seen all over the world except in 
small pockets like Venezuela, Turkey, S Africa etc. 
 
We will see higher and higher inflation, for the rest of this decade, and probably for 
the 2020s too. 
 
We will go through 2% pa.  The rise will start off imperceptibly. 
 
Then 4% pa. 
 
Eventually, 10+% pa. 
 
I expect 1970s levels of Superinflation by 2030.  It is closer than you believe. 
You know, in 1963, UK annual inflation was 3%.  By 1973, it was 23%. 
 
Front pages 



 

The media will get it wrong.  Yet again. 
 
Are you investing for inflation?  What does your portfolio manager / wealth adviser 
say about it, if anything?   
 
"Well, we've done OK for decades, no need to change anything." 
 
Yes. There is.   
 
The (disinflationary) ERA is dead.  Long live the (inflationary) ERA. 
 
Don't say you weren't warned, when you look back in several years and see prices 
up 25% and your portfolio the same or less ie NO CHANGE OR WORSE to 
purchasing power. 
 
 
 
Lasting Powers of Attorney 



 

Click this link to access details of LPAs.   
 
Most folk have their wills arranged, for when they die. 
 
An LPA gives authority to attorney/s to act for you and make decisions for you, if you 
lose Mental Capacity. 
 
There are LPAs for Property & Financial decisions, as well as Health and 
Welfare/Care. 
 
Without LPAs, and you lose Capacity, it creates ENORMOUS problems for the 
family.  Not to mention costs. 
 
Establish LPAs - especially if you could imagine losing Capacity in the future.  Don't 
forget to Register them BEFORE you might lose Capacity. 
 
You can do them, online, at LPAs at Gov.UK. 
The cost, per LPA, is £82.  So, £164 per person (donor establishing 
LPAs).  Alternatively, a local solicitor should be able to do it for you for a few hundred 
pounds. 
 
No LPA and you, your partner or your parent, loses capacity and you are probably 
looking at at £10-£20k of legal costs and 1-2 years of a legal nightmare. 
 
Speak to me about paying for the costs of Care and claiming state benefits, for those 
who might need support.   
 
Are they getting their full entitlement to Attendance Allowance, for example?  It's 
NOT Means-Tested.  If you need help to do daily tasks you're probably entitled to 
£3 to 4k pa TAX FREE. 
 
 
 
Your income is your greatest asset.  Why would you NOT insure it? 
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Click to read more. 
 
  
If you are self employed, or employed for that matter, do you have any INCOME 
PROTECTION INSURANCE? 
  
If you fall ill, long term, and you cannot work and earn, how will you cope, financially? 
 
Serious question.  What would you do?  ...given your income has gone. 
 
If your partner works you are probably not entitled to much State Benefit. 
  
Yet, both your incomes paid for your mortgage and lifestyle.  Or just yours did. 
State Benefits will be nowhere near as high as your income. 
  
Speak to me about Income Protection Insurance. 
 
 
 
 
 
 

There is a great deal more that I could say about all of this and if anyone would like 
to discuss please contact me.   
  
  
The bulk of portfolio managers and financial advisers has NEVER managed money 
in an era of rising inflation. 
They have only known falling inflation, throughout their careers.  Just like you. 
What is your financial/wealth adviser / portfolio manager saying and doing? 
  
  
What should YOU do to secure and grow your wealth and purchasing power?   
Don’t put it off till it’s self-evidently too late.  
  

https://jonathandaviswealthmanagement.com/MW5-75EBF-37W5HG-4A3O3W-1/c.aspx
https://jonathandaviswealthmanagement.com/MW5-75EBF-37W5HG-4A3O3W-1/c.aspx


  
Why not arrange a no-obligation discussion with me about your plans and objectives 
for your portfolio? 
  
If you are at the saving stage and building your portfolio, I also advise high earners. 
  
  
If you pay a lot of tax, you probably needn't. 
  
If you think your estate beneficiaries might pay a lot of IHT, they probably 
needn't. 
  
Later Life Finance is a minefield and, potentially, hugely costly.  Talk to me. 
  
  
We advise clients all over the UK and indeed on 3 continents. 
  
  
Our most important and most often repeated philosophy is:  
“We advise you based on what we would do, were we in your shoes, given 
what we know”.  
  
Call me personally to see how we can help. 
  
Please note, carefully, the following important message: 
I think most folk do not realise, in big picture, the excellent opportunities as well as 
the risks in investment markets. 
They will.  But will they have benefited or lost out? 
  
  
If you have any queries over any of the issues raised do not hesitate to call me or 
email by clicking here. 
  
Follow me @j0nathandavis where I frequently comment on markets and economics 
and where you will find a lot of background to our thinking. 
  
See my Jonathan Davis youtube channel.  
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Kind Regards  
   
Jonathan Davis BA MBA FCII FPFS EFP 
Wealth and Later Life Finance Adviser 
Chartered, Financial Adviser 
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