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In this Booms & Busts Report, questions from readers (included): 

• Where is the growth in Gold that you told us to expect? 
• Where is the growth in Global Shares that you told us to expect? 
• Investing early into new assets can hurt but then can pay off and 

OFTEN do.  If a market has crashed, just give it time and patience. 
• How is Greece doing, that you were so positive on, last few years? 

Greece!? 
• You said there would be Global economic growth.  Where is it? 
• You expected a 17% fall in London house prices by the end of 2020. 

Update.   
 
 
 
Firstly, a performance update: 
 
Our typical client investment portfolio* has grown 30% net over the last 4 years 
(2016 to 2019).  In common parlance the portfolio has a risk rating between 3 and 
4.   
 
RPI, our benchmark, has grown 12%. 
 

(Data from Morningstar.) 

Capital is at risk in investing in stocks and shares' funds.  The value of your 
investments can fall or rise.  You could get back less than you invested. 

Past performance is not a reliable indicator of future results. 

https://jonathandaviswealthmanagement.com/MW5-7BWZH-9D5D05C74E0F9B0B569QBUDD09A31D2EEEE3C0/cr.aspx


*   A ' typical client investment portfolio ' of a Jonathan Davis Wealth 
Management client now has a capital growth objective, accepts potentially 
moderate volatility, and has an investment risk profile classed as Moderate. 

 
 
 
 
Gold 
 
Here is the last 20 years of Gold: 

 

After a 20 year bear market, ended just after the turn of the century, gold had a 
meteoric 10 year rise, from 2001 to 2011.  It soared from under $300/oz to 
$1900/oz.  Mining company shares performed even better.  They rose 500-1500%, 
depending on the index analysed. 
 
Then, as happens, it went into a multiyear bear market, falling back to around 
$1050/oz, by late 2015. 
 
Since then, Gold has returned to multiyear bull. 
 
It has not been as explosive, this time, compared to the early 2000s, however, it is 
building strength. 
 
Looking at the chart, when Gold rose above $1370/oz, last Summer, we had 
confirmation of a new multiyear bull, as it breached the 2016 high price. 
 
Right now, we are above $1560/oz, which is the level at which Gold plummeted in 
2013. It had held on several occasions in the prior years, on corrections. 
 



So, we have a 6-7 year foundation.  Breaching and holding above $1560/oz ($1600 
to be more confident) will send a huge signal to investors that Gold, Silver and Mining 
companies are back. 
 
The rise from $1050 is already solid (50% over 4 years). 
The multiyear growth continues and is becoming stronger.  It is clear, as you can 
see. 
 
I sound like a 'Gold Bug'.  I'm not.  If I were I would never sell and only ever be 
bullish.  I was bearish from the end of 2010 through 2013, then neutral until 
2016.  We sold 90% of our gold holdings in late 2010.  We have been rebuilding the 
last few years.  It takes time and patience to obtain huge capital growth from a 
building multiyear bull market.  I am now hugely bullish.  Hundreds of percent growth 
is on the cards. 
 
My slogan is "2500 by 2025".  This is, in fact, cautious (just listen to real Bugs who 
say $5,000 'easily' within 5 years, and $10,000 by 2030.  Well, they may be 
right.  However, 2,500 (around 60% higher than now) is likely to see hundreds of 
percent growth in Gold Miners' share prices. 
 
Why?  In the 2011-2015 bear market, miners collapsed 80-90%, on average.  They 
have doubled or so since the 2015/16 lows.  But they are still extremely low priced, 
compared to where they had been, when Gold was at $1560 in 2013. 
 
So, the growth I expected in the Gold markets is happening and is there for all 
to see.  I've been writing about it for the last few years. 
 
Are you invested in Gold Miners?  Why not? 
 
 
Global Stocks 
 
Let's start with the FTSE 100, which, for me, is one of the top 5 stock markets in the 
world and represents well what is happening, globally. 
 
The FTSE can tell us about Global stocks. 
 
FTSE 100 



 

The FTSE did nothing for nearly 20 years.  That, I know, surprises most folk.  Look 
at the chart. 
 
The FTSE did nothing for nearly 20 years.  Fact. 
 
However, since 2017, it has been reaching higher levels than ever before.  If the 
FTSE 100 is in a multiyear bull, then Global stocks are also in a multiyear bull. 
 
On the chart I say that the multiyear bull could last 10-20 years.  It did nothing for 20 
years.  10 years would be entirely normal, after zero growth over 20. 
 
Below 7,000 we would have a serious rethink. 
 
 
Global Shares 

 

Globally, shares made some growth above the 1999/2000 peak, to the next peak in 
2007, but not much.  And they did nothing from 2007 for a decade. 
 
So, similar to the FTSE, not much for nearly 20 years. 
 



Like the FTSE, Global shares are now in multiyear growth, since 2017.  We 
increased our Global Shares holdings in November 2016. 
 
Most readers would agree that Global Shares are doing very nicely as they can see 
that in their annual portfolio statements. 
 
However, there are Global Shares and there are Global Shares. 
 
We have a higher weighting to Emerging Markets, than Western Developed 
Markets. 
 
Emerging Markets 

 

In the 10 years, following the Dot Com and '9/11' crash, the Emerging Markets' fund 
- in which we invest - grew 600%. 
 
Of course, like Western shares, it crashed in 2008.  But the recovery was swift and 
sizeable, taking the fund to all time highs. 
 
Over the following 4 years, Emerging Markets were in a bear market, which was 
particularly painful in 2015. 
 
We started investing in this fund in 2013, after a 20/25% fall.  It did nothing for 2 
years.  Then, Wham!  A fall of some 30%.  It was painful.  Did we sell?  Not a 
penny. 
 
Since the lows at the end of 2015, the fund is up over 100%.  This, as I see it, is 
just the start.  Our holding has already had material capital growth from when we 
started the investment in 2013.  The next 5-10 years, we are expecting more 
explosive growth. 
 
 



If a market is a good market, and if you have time and patience, the rewards 
will normally come.  Unfortunately, investing folk often don't have sufficient 
patience.  They all too often sell at lows, and realise losses.  They read 
newspapers who tell them "the end is nigh" and the prices will never come 
back.  They listen to siren songs - the chap at the golf club, the accountant (!), 
the finance professional with an eye to the main chance.   
 
 
We have increased our EM holdings, in recent years. 
 
I have written of EMs and Global Shares for the last couple of years, always bullishly. 
 
No doubt you are heavily invested in shares in your portfolios.  Pretty well, all 
portfolios are.  But are you sufficiently exposed to the higher growing, for 
years, areas? 
 
 
There remains an all pervasive worry that we are going to have another 2008 
collapse.  Yet, Global Shares are in a huge bull market.  Global finance does not see 
another 2008 on the horizon, whatever the pundits and screaming banshees utter. 
 
If you are bearish or cautious, who are you listening to?  Who is giving you wealth 
advice?  How much growth are you missing out on? 
 
Sure, shares are down the last week or two.  No doubt it's what you see in your 
'news'paper business section and on the TV 'news'.  Just remember markets rose 
strongly in 2019.  After such a run they've needed to take a breather. 
 
 
In bull markets, share prices go up on escalators and down in lifts... 



 

Greece 

 

I love the Greek stock market.  Everyone else hates it.  Great!  More spoils for us 
then. 
 
People laughed when I wrote, enthusiastically, about investing in beaten-down 
Greek stocks.   
 
"It's a basket case economy."  Exactly. 
"It will never come back."  Heard that one many times about many markets. 
 
Greek stocks are up some 100% over 4 years.  That is over 20% pa compound 
growth.  It had a retest of the building bull market in 2018.  The multiyear bull market 



is confirmed.  The next level will be around 2.1 on that chart, some 90% higher than 
where we are now.  (That is the last major peak, seen in 2014.) 
 
I see it likely to get there.  If it does so within 4 years, that would be 20% pa growth. 
On verra.   
 
But Greece is a basket case... 
 
 
Global GDP 
 
As I said, there are many folk who still expect another 2008 crash anytime soon.  The 
fact is Global GDP grew around 3% in 2019.  Not a recession... which is what they 
told us in 2018, would happen in 2019.  Look back at what I wrote, 
repeatedly.  "There is no recession", I wrote "and there is no recession on the 
horizon."  And we had 3% global growth last year.  Do you still listen to those who 
said the end is nigh?  And many of them have been saying the same thing for years, 
every year.  Are they advising you on your investments?   
 
They are saying still we are heading for recession in 2020. 
They refer to 
 
The Chinese Virus. 
Iran. 
Britain leaving the EU.  (Do reasonable people still actually believe the nonsense 
that British Independence will be detrimental to our economy?  Hasn't that ship 
sailed long ago?) 
The US Presidential Election in November. 
et al 
 
I have said before.  There is always something the bears can latch on to.  But the 
markets decide.  Not the pundits. 
 
Most global markets are bullish.  So, we are bullish. 
 
 
London House Prices 
 
According to The Land Registry, the average price, in London, peaked in July 2017, 
at £489k. 
 
The latest low was in May last year at £463k.  Only a fall of 5.3%, actual sold 
prices.  (This masks that Inner London prices fell 10-20% on average.) 



 
I expected, by now, commodities and inflation to be a bit higher than they are.  So, I 
expected 1-3 interest rate rises this year. 
 
It appears inflation is rising more slowly than I was seeing, a couple of years 
ago.  So, a rate rise this year is less likely. 
 
Only when rates rise, sustainably, can we reasonably expect more sizeable falls in 
house prices. 
 
Medium to long term, commodities are in a multiyear bull market.  Thus, inflation is 
likely to rise (bearing in mind the officials recording of inflation is much lower than 
inflation truly is).  As and when inflation rises, and I expect it to do so, rates will 
eventually rise, sustainably.  That will likely put material downward pressure, 
sustainably, on house prices. 
 
Also, I read that over a half of Buy-To-Let landlords are sorry they entered the 
market.  A third will sell some or all their investment properties. 
 
I am not at all surprised.  It has not been a licence to print money for a few 
years.  Capital growth is, at best, lacklustre.  Rental yields are very small.  On top, 
income taxes are soaring, for a sizeable section on the market. 
 
As well as all that, when they sell, they are dumbfounded by the tax on the capital 
gains.  It simply is not an easy market, as it was for many years.  I know landlords 
who will wipe out the bulk of their equity with the CGT.  After paying off the mortgage 
and other costs there is little, if anything, left.  Yet, the daily, weekly, monthly work, 
makes little annual net profit, after costs and taxes. 
 
If you are a Buy-To-Letter and a higher rate taxpayer, and your spouse is a basic 
rate taxpayer and you have a BTL mortgage, you really should consider handing the 
asset and income to your spouse.  The tax might be MUCH less. 
 
More than that, BTL landlords need to review their objectives given where the market 
is and heading, and consider carefully the opportunity cost of being in investment 
property, given investment opportunities elsewhere. 
 
An anecdote: 
 
I had tea recently with a lovely old woman.  She told me they bought their home for 
£8k in the late 60s.  It's now worth £800k. 
 



Do people seriously believe that 100 fold growth will happen again over the next 50+ 
years?  Seriously? 
 
A Bank of England blog post has admitted the bulk of capital growth, over the last 
30+ years, has come from interest / mortgage rate falls.  I have been saying this for 
years (and been pooh-poohed by 'experts').  Finally, others are saying it too. 
 
Fixed Mortgage rates were 10-15% in the late 70s / early 80s. 
 
In recent years, they have been 1.0-1.5%.  They are currently 1.5-2%. 
 
And yet most folk do not associate long term changes to mortgage rates with long 
term changes to house prices.  Seems blindingly obvious to me. 
 
I have shown charts of interest rates, many times.  I reiterate that it seems to me 
that it is likely the multidecade fall in borrowing rates has ended.  They have 
essentially stayed low for a decade, having fallen for 30 years before the 
2010s.  With inflation gently rising, globally, it would be strange to see further falls in 
rates.  They can stay down here, still, for a few years and then rise.  Or they may 
just gently rise. 
 
But further falls, below the lows of the last decade, seem increasingly unlikely.  Thus, 
a primary tailwind for house prices is probably no longer there.  For a generation. 
 
  
Is there someone you know who might find these Reports of interest?  Just 
have them subscribe, for free, on our site.  They will NEVER be junk-mailed. 
   
 
The bulk of portfolio managers has NEVER managed money in an era of rising 
inflation. 
They have only known falling inflation, throughout their careers.  Just like you. 
What is your portfolio adviser / manager saying and doing? 
  
What should YOU do to secure and grow your wealth and purchasing power?   
Don’t put it off till it’s self-evidently too late.  
  
Why not arrange a no-obligation discussion with me about your plans and objectives 
for your portfolio? 
If you are at the saving stage and building your portfolio, I also advise high earners. 
 
If you pay a lot of tax, you probably needn't. 
If you think your estate beneficiaries might pay a lot of IHT, they probably needn't. 



Do you insure your income, should you suffer a long-term illness and you cannot 
earn?   
Do you really have enough life assurance, in case the worst happens?   
  
We advise clients all over the UK and indeed on 3 continents. 
  
Our most important and most often repeated philosophy is:  
“We advise you based on what we would do, were we in your shoes, given what we 
know”.  
  
Call me personally to see how we can help. 
  
Please note, carefully, the following important message: 
I think most folk also do not realise, in big picture, the excellent opportunities in 
investment markets. 
They will.  But will they have benefited? 
  
If you have any queries over any of the issues raised do not hesitate to call me or 
email me here. 
  
Follow me @j0nathandavis where I frequently comment and link to commentaries 
on markets and economics. 
 
See my Jonathan Davis youtube channel. 
  
Kind Regards  
  
  
Jonathan Davis BA MBA FCII FPFS 
Economist and Wealth Adviser 
Chartered Financial Planner 
 
Presenter of The Booms and Busts podcast.  @boomsbustsshow 

 

 

Share this: 
 

 

 

        

  

mailto:jdavis@jonathandaviswm.com?subject=Enquiry%20from%20Booms%20%26%20Busts%20Report%20January%202020
https://jonathandaviswealthmanagement.com/MW5-7BWZH-569QBU-4ETJEN-1/c.aspx
https://jonathandaviswealthmanagement.com/MW5-7BWZH-569QBU-4ETJEO-1/c.aspx
https://jonathandaviswealthmanagement.com/MW5-7BWZH-569QBU-4ETJEP-1/c.aspx
https://jonathandaviswealthmanagement.com/MW5-7BWZH-569QBU-4ETJEQ-1/c.aspx


  

 

Unsubscribe from these Updates 

 

 

https://jonathandaviswealthmanagement.com/MW5-7BWZH-9D5D05C74E0F9B0B569QBUDD09A31D2EEEE3C0/uns.aspx
https://jonathandaviswealthmanagement.com/MW5-7BWZH-569QBU-4ETJER-1/c.aspx

