
 
 

 

 
 

 
 
Uranium 

 

As you see, as you may recall I have written, Uranium has been in a gigantic bear 
market for more than a decade. 
   
   
Which, of itself, is strange, as the demand for Uranium has continued to rise, year 
after year.  As I have previously shown, in detail, there are more nuclear power 
plants, producing electricity, there are more new ones under testing and there are 
more under construction. 
   
However, supply has clearly remained too high - even though the amount mined, 
annually, has been materially less than demand.  The shortfall has continued to be 



made up from 'Secondary Supplies' aka Uranium not being stored for 
bombs.  BRILLIANT! 
   
The stocks of Secondary Supplies have been reducing but it has not shown up 
MUCH in the price of Uranium.  In 2018 and 2019 there has been an almost perfect 
equilibrium of total supply and demand.  The market has been tightening for 
years.  For a long time, it has only been a matter of time for this sector to explode 
(up in price). 
 
Clearly, the price has been in uptrend for years but this has been insufficient to 
boost Uranium miners' prices. 
  
Uranium more recently. 

 

From a multi year/decade low of $18/lb, Uranium has trended up for years.  And 
now, shot up. 
 
As I say, the market has been tightening for years.  We have seen that, in the 
background of the agreed prices for long term supply deals, these have been 
materially higher than 'spot' prices.  Then we got COVID 19 and mine after mine, 
globally, shut down. 
 
Uranium now in severe deficit. 
 
Due to COVID 19 supply is now severely deficient in relation to demand. 



 

I had no idea what the catalyst would be to get the sector moving, finally.  I always 
knew it was coming, with such a clear uptrend in the metal and the reduction, over 
years, of oversupply. 
(By the way, like Gold, the Uranium metal is yellow...  Perhaps I shall change my 
favourite colour.) 
 
Due to COVID19 containment measures, Uranium production has suddenly 
collapsed by over 50%.  
 
Cameco is the biggest commercial Uranium mining company in the world.  In the 
last few days, Cameco has announced it is making semi-permanent its, previously 
stated, temporary production suspension at the Cigar Lake mine in northern 
Saskatchewan.  This is - not exaggerating - the equivalent of taking Russia and 
Saudi out of global oil supply.  It is THAT huge. 
 
COVID19 has impacted the world's Uranium production, as follows: 
 
Cigar Lake -1.5Mlbs/m 
Kazakhstan (the largest, by far, country miner) -3.5Mlbs/m 
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Rossing and Husab mines (Namibia) -1.4Mlbs/m 
Moab Khotsong (S Africa) -0.75Mlbs/m. 
 
Overall, the cuts in supply amount to over 7Mlbs per Month or 55-60% of Total 
Monthly Global Production. 
Global demand for Uranium has been steadily rising for years.  It is now around 
160M lbs pa. 
 
The shortfall of supply to demand, forecasted above, at 35Mlb in 2020, may be 
a material understatement. 
 
And the markets see this. 
 
Hence, the price of Uranium has shot up.  It is higher than the prior high, of early last 
year. 
 
And Uranium miners continued to trend DOWN in price (markets do strange things, 
often) and then crashed in the general stocks' crash last month. 
 
Whereas wider markets have risen 25/35%, generally, since 23 March, our 
Uranium miners' fund is up 65% from that date, also the low. 
 
It is still down a lot, from when we bought.  No matter.  The game is afoot, as Holmes 
might say. 
 
Uranium miners' fund  

 



Just a blip?  I think not.  Not given what is going on in the supply and 
demand.  Supply slashed. Demand steady and rising, as more and more nuclear 
plants come on line. 
150 is my expectation for what we will sell for.  We will still make hundreds of percent 
on this asset.  And it seems to me, the Eiffel Tower has begun.  It will likely last 2-3, 
maybe 4, years. 
For an even more in-depth analysis of Uranium, I refer you to this Booms & Busts 
Report, of March 2018.  2017 was the last year of major oversupply in Uranium. 
 
 
Other matters 
As I have said a lot, general stocks are rising, globally.  
 
  
Bonds are ticking up but not showing strength.  This is indicative of the markets 
seeing inflation, post COVID 19 lockdown. 
 
 
Talking of which, there are noises, from Washington, that some states may reopen 
in a few weeks.  THAT would be a HUGE catalyst to drive stocks way upwards 
again.  The UK will do what the US does, as will many other countries. 
 
 
Gold is of course in an uptrend.   
Gold will likely rise 20-40% over the next year or maybe two.   
Gold MINERS will likely double or treble in the same time period. 
There is NO COMPARISON in the growth that will be achieved by the miners... LED 
by the growth in the metal. 
 
In the 1930s, when Gold had a government fixed price, Gold rose 70% in price.  The 
leading US Gold miner of the time, Homestake Mining, rose 700%.   
Gold is already up 70%, since the low in early 2016.  And it has further to go over 
the next year or two.  NEVER MIND THE REST OF THE DECADE!...during which it 
will go to the moon, is my expectation. 
 
Our miners' fund is up 38%, from the 23 March low.  And we've been buying from 
materially lower, in recent weeks.  It is the end of the beginning. 
 

https://jonathandaviswealthmanagement.com/MW5-6U3B2-37W5HG-4116SL-1/c.aspx
https://jonathandaviswealthmanagement.com/MW5-6U3B2-37W5HG-4116SL-1/c.aspx
https://jonathandaviswealthmanagement.com/MW5-6U3B2-37W5HG-4116SL-1/c.aspx


Most are not listening.  I don't know what they are listening to. 
   
The bulk of the people and investors haven't even heard the outlook.  When they do, 
it will be exponential.  
 
  
Oil continues to be held down by MASSIVE oversupply Vs demand.  Since OPEC+ 
agreed a 9.7m barrels / day cut in production, last week, into May, there will be a 
300m barrels oversupply of oil.  The demand destruction by these idiotic, here today 
and gone tomorrow, politicians amounts to 20-25m barrels a day.  The fraudulent 
9.7m cut doesn't even start till 1 May.  And many of the countries will not adhere to 
what they have agreed.  Storage tanks, globally, are rapidly filling up.  Soon, days 
or weeks, they will LITERALLY be full.  Oil has recently seen the teens US$ per 
barrel and is, indeed, currently, $19.9.  At this rate it's headed sub $15. 
 
Short term this is not a problem.  It holds back Energy stocks but they are actually 
doing OK, in line with stocks generally.  When the COVID 19 lockdown ends, when 
the economy picks up, watch crude prices fly - as supply will surely be slashed the 
next time - and Energy stock prices will rocket. 
 
 
Even Copper has been rising recently.  A sign that the markets see growth on the 
other side of COVID 19.  It isn't yet above the crucial $2.50 level but it is materially 
off the lows, which it wouldn't be if elongated recession was likely. 
 
 
It looks as if the US$ has completed its little move down, on the way to multi year 
highs.  Thus, the £ and the € are likely heading down again, as I have written.  I 
expect the £ to fall 20-25% against the US$ in relatively short order.  And the £ will 
lose 10-15% against the €. 
 
 
Property is in a state of absolute collapse. 
I saw the ridiculous front page of a stupid Canadian business paper yesterday. 
Main headline:  Biggest recession in living memory. 
2nd headline: House prices to rise. 
 
You couldn't make it up. 



 
Remember, they can't, therefore, they won't slash borrowing rates.  This all applies 
to residential and commercial property alike.  Of course it does.  They went up 
together.  They crash together.  Few, if anyone, listened to me. 
 
Accountants, solicitors and 'financial advisers', I read, are huge property 
investors.  And they give advice on finances.  The noose has been tightening for 
years.   
 
 
 
There is a great deal more that I could say about all this and if anyone would like to 
discuss please contact me.  Would you like to call me or have a Skype discussion? 
 
 
The bulk of portfolio managers has NEVER managed money in an era of rising 
inflation. 
They have only known falling inflation, throughout their careers.  Just like you. 
 
What is your portfolio adviser / manager saying and doing? 
What should YOU do to secure and grow your wealth and purchasing power?   
Don’t put it off till it’s self-evidently too late.  
 
Why not arrange a no-obligation discussion with me about your plans and objectives 
for your portfolio? 
 
If you are at the saving stage and building your portfolio, I also advise high earners. 
If you pay a lot of tax, you probably needn't. 
If you think your estate beneficiaries might pay a lot of IHT, they probably needn't. 
Do you insure your income, should you suffer a long-term illness and you cannot 
earn?   
Do you really have enough life assurance, in case the worst happens?   
 
We advise clients all over the UK and indeed on 3 continents. 
 
Our most important and most often repeated philosophy is:  
“We advise you based on what we would do, were we in your shoes, given what we 
know”.  



Call me personally to see how we can help. 
 
Please note, carefully, the following important message: 
I think most folk also do not realise, in big picture, the excellent opportunities in 
investment markets. 
They will.  But will they have benefited? 
 
 
If you have any queries over any of the issues raised do not hesitate to call me or 
email me here. 
 
Follow me @j0nathandavis where I frequently comment and link to commentaries 
on markets and economics. 
 
See my Jonathan Davis youtube channel. 
 
Kind Regards  
 
Jonathan Davis BA MBA FCII FPFS 
Economist and Wealth Adviser 
Chartered Financial Planner 
Presenter of The Booms and Busts podcast.  @boomsbusts 
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