
 

 

 

PRESS RELEASE  

Thursday 30 April 2020 

UKMBA announces participants in pooled bond, plans for 

short-term lending product 

Westminster City Council and Barnsley Borough Council confirmed as 

early participants in pooled issuance 

 

The UK Municipal Bonds Agency [“UKMBA”] has announced its first three pooled bond 

issues.  The UKMBA is offering three separate maturities: 10-years, 20-25 years and 40-45 

years.  The final maturity of the two longer-dated bonds will be set in consultation with those 

local authorities participating on those bond issues.  Westminster City Council and Barnsley 

Metropolitan Borough Council have confirmed that they will each participate in one of the 

bond issues. 

The three bond issues follow the UKMBA’s first standalone issuance in February - a £350 

million 5-year SONIA linked Floating Rate Note (FRN) on behalf of Lancashire County 

Council. 

The bonds will be the first to fall under the UKMBA’s new proportional guarantee.  The new 

guarantee structure ensures that no council can be held liable for all the debts of other local 

authorities nor be singled out to cover a default by another council.  Councils’ liability under 

the proportional guarantee cease once any debts to the UKMBA have been repaid.   

Councils will still be able to benefit from the pooled structure, offering highly competitive 

pricing relative to current PWLB rates, minimal cost, transparency, flexibility and speed.  

Each bond will be issued once sufficient demand to support a benchmark issue has been 

reached.  Once demand is sufficient, a bond will be issued within 6-8 weeks from start to 

finish – significantly quicker than a council is likely to achieve alone and far below the 

estimates voiced by the private sector.  

The Agency’s standalone issuance with Lancashire County Council priced at 80 basis points 

over SONIA and over 100 bps less than the equivalent 5-year PWLB fixed rate.  The bond 

was offered, priced and the book closed within 3 hours 15 minutes and was offered to the 

market for less than 45 minutes after pricing.  The bond was 2x over-subscribed and 

supported by over 20 different investors. It was also the only paper to trade at a premium on 

the secondary market in the two weeks following its issue.  

Appetite for the UKMBA’s offering underlines the Agency’s role in providing vital funding 

options for the sector – now underscored by widespread financial pressure brought on by the 

ongoing COVID-19 pandemic. The Agency provides a complimentary and viable alternative 

to the Public Works Loans Board.  

The Agency also today announces plans for a short-term lending option for councils.  The 

programme offers short term loans of up to 12 months to meet cash flow needs or to provide 

interim financing between Agency bond issues.  



 

Commenting on the upcoming issuance, Sir Merrick Cockell, Chairman of the UKMBA, said: 

“We’re thrilled to be working with Westminster and Barnsley – both are longstanding 

supporters of the Agency and understand the importance of flexible, sustainable and 

accessible financing options for the sector. The UKMBA is owned by local government for 

local government, giving us a genuine and deep understanding of the sector and the 

challenges councils face.”  

“In these uncertain times, it is vital that local authorities have access to diverse funding 

options. Only through a collective effort can local government stand on its own two feet and 

the UKMBA is part of that process.  We look forward to issuing these bonds and our 

continued work with the sector in the months and years to come.”  

Gerald Almeroth, Executive Director of Finance and Resources at Westminster City Council, 

comments: “Funding from the UKMBA will be used to fund capital expenditure, providing the 

City Council with cheaper funding than available elsewhere, requiring significantly less 

management time than other alternatives to the PWLB, with much lower direct costs and no 

lengthy procurement process to oversee.”  

Sir Stephen Houghton, Leader of Barnsley Metropolitan Borough Council comments: “The 

delivery of key frontline services remains paramount for local authorities across the country. 

The provision of flexible and transparent long-term funding options for local authorities has 

been lacking for some time, and such provision is required to help reduce costs and help 

councils maintain the vital services residents rely upon. The UKMBA has filled this gap 

effectively and provides unparalleled transparency, flexibility, security and convenience 

without the risk of retrospective changes in terms and conditions.” 

 
 

ENDS 

Contact information 

Newgate: Charles Ansdell / Simone Fassom / Joe Cockerline 
Phone: 020 3757 6877 
pfm@newgatecomms.com 
  
 

About the UKMBA: 

The UK Municipal Bonds Agency Plc is a first for the sector in the UK.  It helps local councils 

to finance their investment in projects including infrastructure and housing, efficiently and 

cost effectively.  It issues bonds and borrows in the market to finance local authority projects 

at a lower cost than the Public Works Loan Board.  This reduces councils’ finance costs, 

which means either more can be invested into local economies, infrastructure and housing 

projects or there is less pressure on council tax. 

Whereas the Public Works Loan Board does not undertake any affordability or credit checks 

on local authority borrowers, the UKMBA uses a proprietary credit rating process that builds 
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upon the methodologies used by international credit rating agencies such as Moody’s, S&P 

and Fitch, to determine whether councils’ borrowing through the UKMBA is affordable and 

sustainable.  No local authority has the automatic right to borrow through the UKMBA and 

unlike PFI and many other alternatives, borrowing through the UKMBA is on balance sheet 

and fully transparent. 

The UK Municipal Bonds Agency Plc is a public limited company, owned by local councils 

and the Local Government Association.  While a municipal bonds agency has not previously 

existed in the UK, they have been successfully established throughout Europe – in France, 

the Nordics, Scandinavia and Holland as well as in Japan, New Zealand and Canada. In 

each case, borrowing costs, transparency and efficiency were improved by the creation of a 

municipal bonds agency. 

About PFM: 

PFM is a leading public sector financial advisory firm in the US, with expertise in all aspects 

of municipal finance.  As an independent advisor, PFM brings an unbiased approach to its 

advice and this independence is a critical distinction between it and other advisors; PFM 

never has an inherent conflict of interest, as, for example, some banks may have when they 

act as financial advisors and lender.  PFM’s only allegiance is to its public sector clients. 

 


