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Our aim should be to maintain the North East and UK’s access to finance from 
association with the European Investment Bank (EIB).  While outside the EU we can 
no longer be a member of the EIB, we propose the UK enters a joint venture with 
it. 
 
Why is the EIB important to the North East?  
 
The EIB is particularly important because it is the UK’s leading provider of 
investment in both public and private sector infrastructure projects – vital both to 
rebuilding now and levelling up in the coming years.  In particular, the nations and 
regions of the UK where infrastructure is desperately needed stand to gain the 
greatest benefit. 
 
The EIB is the largest multilateral lender and borrower in the world.  It has a unique 
reputation as a low-cost direct lender and financial adviser, with an AAA rating 
allowing it to lend at low rates. 
 
Since 1973, the EIB has consistently been a critical source of economic and social 
infrastructure funding for the UK, providing more than £100 billion for UK projects 
aimed at improving public services, key infrastructure and unlocking new 
opportunities for companies across the North East and UK. 
 
From 2012-2016, EIB loans for British infrastructure projects ranged from housing 
projects, new school building projects and university building programmes, as well 
as to the National Grid to upgrade its energy distribution and transmission network. 
In the last five-year period alone, EIB investment in the UK was more than €30 
billion. 
 
Big national projects have included loans for: 
 

• Supporting the installation of household smart meters in 2015: £460 million 



• Building affordable housing by The Housing Finance Corporation, described 
as a ‘key component of the UK government’s housing policy’ (2016): £570 
million 

• Development of a new aero engine by Rolls Royce from 2015: £350 million 
• Enhancement of National Grid’s gas distribution networks (2017 and 2018): 

£800 million 
 
The EIB has long been the primary infrastructure bank in the UK, and as a result the 
UK has felt little need to create alternative ways procuring infrastructure funding.  
 
As such, trying to replace the EIB from scratch would be resource intensive. The EIB 
President has said that it would take 10 years and significant upfront capital 
investment for the UK to set up a replacement with equivalent capacity. The UK 
and North East would be best served by trying to remain in the EIB in the medium 
term, while simultaneously developing our own infrastructure financing system for 
the future. 
 
The best way to achieve this win-win outcome is to negotiate an agreement that 
maintains co-operation through a joint venture with the EIB. 
 
On 25 November the Chancellor, Rishi Sunak, announced the creation of a new 
national infrastructure bank as part of the Treasury's spending review.  Details on 
the new bank remain sparse, save that it will be headquartered in the north of 
England and function with ‘a high degree of operational independence’.  
  
It is envisaged that the new bank will replace some activities carried out by the 
European Investment Bank in the UK. The EIB has used its AAA rating to support UK 
projects, investing directly, covering certain risks and thus encouraging other 
financial institutions to invest. The EIB's ability to raise money at a less expensive 
rate than private and debt and equity providers has allowed it to enhance the 
affordability of projects it has supported.  
  
It will take time for the new British bank to be fully operational and it is therefore 
essential to ensure that the UK continues a joint venture with the EIB to make the 
long-term transition to domestic provision of infrastructure financing easier, 
preventing the damage done by a clean break and potentially helping the credit 
rating of a new financial institution.  



The EIB is also the EU’s climate bank: it is one of the world’s largest multilateral 
providers of finance for projects to challenge climate change.  Its climate strategy 
is to play a leading role in mobilising the finance required to keep global warming 
below 2˚C, aiming for 1.5˚C.  Since 2012, the EIB has provided €170 billion of 
finance supporting over €600 billion of investment in projects that reduce 
emissions, helping countries adapt to the impacts of climate change and 
contributing to achieving environmental sustainability goals.   
  
Last year, the EIB Board of Directors agreed a new set of ambitious targets for 
climate action and environmental sustainability, including:  
 

• The EIB Group will aim to support €1 trillion of investments in climate action 
and environmental sustainability in the critical decade from 2021 to 2030;  

• The EIB will gradually increase the share of its financing dedicated to climate 
action and environmental sustainability to reach 50% of its operations in 
2025;  

• The EIB Group will align all its financing activities with the principles and goals 
of the Paris agreement by the end of 2020.  

 
The UK should continue a joint venture with the EIB and not leave an organisation 
that’s working until any new body is established. Our green agenda could be set 
back by three years by a failure to work with the EIB.  
 
 
How has the North East benefitted from the EIB? 
 
In 2018, the North East Fund (NEF) received €68 million in loans from the EIB.  
Under the terms of UK SME Financial Instruments Programme, a loan was made to 
the North East Fund, a newly formed fund that mobilises European Structural 
Investment Funds and aims at supporting SMEs from the North East of England 
through a set of debt and equity funds. NEF has been set up as a company limited 
by guarantee, with each of the seven North East Local Authorities that are part of 
the North East Local Enterprise Partnership as members. 
 
In 2016, Newcastle University received €129 million in EIB loans. The project 
concerned the first phase of the Capital Plan of Newcastle University and the 
construction of new infrastructure (Urban Science Building, Richardson Road 



student accommodation, Conference and Learning Centre, National Ageing Science 
& Innovation Centre, Phase 1 of the new Engineering Building and Phase 2 of the 
Centre for Dementia) and the refurbishment of the University’s central Armstrong 
Building. 
 
In Sunderland, loans from the EIB helped fund Nissan's first pilot plant in Europe 
for the production of batteries for electric vehicles as well as manufacturing 
equipment for the production of Nissan's battery electric vehicle. 
 
Coming out of the COVID recession, it is essential that as much capital as possible 
can continue to be provided efficiently to capital projects in order to boost demand 
and protect the construction industry. North East communities and business 
benefit from raising the quality of our infrastructure, and the EIB has played a 
unique role in financing those projects in the region. 
 
How can the North East benefit from the EIB outside of the EU? 
 
A joint venture with the EIB is possible and preferable to breaking all ties altogether 
and it is in the North East’s interest to pursue this option as far as possible.  
 
Currently only EU Member States are shareholders of the EIB, though, as recently 
as June 2017, the President of the EIB did not rule out the possibility of changing 
the rules to allow the UK to remain a shareholder after Brexit. While that may not 
be possible a joint venture is.  Indeed the EIB currently receives significant benefits 
from the UK’s membership, including the €40 billion it contributes to the bank’s 
total lending capacity of €100 billion.  With the bank’s excellent portfolio in the UK 
which has contributed to its world class reputation, the UK has a strong negotiating 
position which we can deploy to retain access to capital through a joint venture. 
 
The benefits of a joint venture for the UK are obvious.   
 
We would maintain current investments; we would retain the functions of the EIB 
as a subsidiary with a potential remit to focus on local investment. 
 
We would retain access to investments going forward.  
 



A joint venture would also make the long-term transition to domestic provision of 
infrastructure financing easier, preventing the damage done by a clean break and 
potentially helping the credit rating of a new financial institution. 
 
More generally a low-cost investment vehicle such as a joint UK-EIB venture is a 
good thing for business, and such a joint venture is a pragmatic solution for Britain 
to retain the benefits of international cooperation on an equal sovereign basis. 
 
The Future 
 
As Britain rebuilds both its economy and its infrastructure after the COVID 
recession and after years of neglect, access to financing is more important than 
ever.  
 
Failure to act on a potential joint venture with the EIB is a failure to protect the 
interests of North East businesses and would hamper the government’s ability to 
deliver the levelled-up infrastructure the North East and UK requires to boom.  
 
Levelling-up our infrastructure to the standards of the best requires both private 
and public sectors to invest in the future of their infrastructure, and a joint venture 
with the EIB would be unique, filling the role of an infrastructure investment bank 
accessible to private and public sector alike. With EIB-linked investment over the 
next several years, Britain can resurrect jobs, restore demand and update our 
infrastructure – without it, construction and infrastructure projects would lack 
financing on the most beneficial terms at a critical time. 
 
While currently the future of Britain’s relationship with the EIB remains unclear, 
the options of a joint venture are worthy of being seriously considered. The 
Treasury said in June 2017 that it not only wanted continued access until exit but 
that ‘it may be beneficial to maintain a relationship’ in the future. Responding to a 
parliamentary question, David Davis, the former Secretary of State for Exiting the 
EU, said that the UK ‘will be looking to maintain an ongoing relationship’. The joint 
EU-UK report on Brexit phase one also notes that the UK wants to explore a 
‘continuing arrangement between the UK and the EIB’. The government, and MPs, 
should go further, and push harder for the win-win deal with the EIB that provides 
infrastructure, helps business, and protects jobs. 
 
 


