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Another positive month for both our portfolio and the equity indices we 

follow: we managed to post a +4.3% result vs the All Ords which was up 

over +3.9%, the Small Ords up just shy of +5%, the S&P 500 up +5.2% 

and the Nasdaq +5.4%.  With US earnings season underway, some stellar 

earnings reports out of the US were very positive despite the lack of 

Returns 31-Dec-12 to 30-Apr-21

Norse Capital All Ords Accum Outperformance Small Ords Accum Outperformance

Inception 391.06% 118.68% 272.38% 85.30% 305.76%

Inception per annum 21.04% 9.84% 11.20% 7.68% 13.36%

CY2021 (ytd) 10.42% 7.66% 2.75% 7.17% 3.25%

CY2020 26.36% 3.64% 22.73% 9.21% 17.15%

CY2019 43.44% 24.06% 19.38% 21.36% 22.08%

CY2018 7.46% -3.53% 10.99% -8.67% 16.13%

CY2017 15.55% 12.47% 3.08% 20.02% -4.46%

CY2016 9.31% 11.65% -2.33% 13.18% -3.87%

CY2015 36.80% 3.78% 33.02% 10.16% 26.65%

CY2014 10.81% 5.02% 5.79% -3.81% 14.62%

CY2013 19.24% 19.66% -0.41% -0.76% 20.00%

1m 4.30% 3.92% 0.38% 4.98% -0.68%

3m 9.98% 7.34% 2.64% 7.44% 2.54%

6m 15.40% 20.69% -5.28% 21.44% -6.04%

1y 37.08% 33.89% 3.19% 39.78% -2.70%

2y pa 23.39% 10.23% 13.16% 10.06% 13.33%

3y pa 28.86% 10.23% 18.63% 9.10% 19.77%

5y pa 21.69% 10.70% 10.99% 11.09% 10.60%

7y pa 22.28% 8.45% 13.83% 9.38% 12.90%

Sharpe Ratio 1.46 0.63 2.30x 0.43 3.35x

Sortino Ratio 2.87 0.88 3.26x 0.63 4.57x

Annualised standard deviation 12.61% 13.87% 16.51%

Highest monthly return 11.78% 10.16% 14.27%

Largest monthly loss -7.88% -20.94% -22.38%

Largest drawdown -14.04% -27.33% -29.11%

% positive months 74.00% 67.00% 59.00%



follow through on stock prices.  Meanwhile the previous month’s rotation 

out of technology stocks took an April hiatus with yields stabilising; 

however, as we start May the rotation thematic seems to have restarted 

even with yields remaining stable thus far. 

 

Unsurprisingly for a positive equities month, the biggest drag on 

performance came from our hedges and short AUD/long USD exposures.  

Shorts and hedges cost the portfolio ~-0.4% while the AUD rising over 

1c higher against the USD cost the portfolio an additional ~-0.6%.  So, all 

up a negative 1% drag on performance. 

 

The biggest positive contributions for the month came almost equally 

from our 2nd largest individual holding Pro Medicus which rallied over 

+14% in April on no real new news and our US-listed enterprise software 

basket (which would be our 2nd largest holding if counted as one) which 

rallied from the depths of March’s rotation rout.  Notable contributors to 

the basket performance were CRWD (to which we added in March’s dip) 

up over +14%, TTD up almost +12% (no doubt aided by positive reports 

from both mega-cap digital ad players FB and GOOG) and MDB up over 

+11%. 

 

A positive contribution also from EML, our 3rd largest individual holding, 

up +16.5% following an announced acquisition of European-based 

fintech Sentenial which gives EML an entry into Open Banking in 

Europe.  A higher risk/higher reward acquisition with EML forecasting 

Sentenial’s Nuapay A2A payments and Open Banking platform to 

potentially increase revenue 10 fold by 2023 for the acquisition’s earnout 

figure to be triggered.  Not a huge multiple paid in the context of recent 

(sky high) fintech acquisition multiples, albeit for a smaller scale player, 

but EML is paying for potential outperformance but with associated 

execution risks.  Given management’s successes so far on acquisitions, 

we will watch closely but we are happy to back them to continue to 

succeed. 

 

Some interesting insights from the market performance of our two mega-

cap technology holdings, AAPL (our 4th largest holding) and AMZN 

which are good examples of current market thinking given the 

resumption of sector rotation in early May.  Both finished positive for 

April, up +7.6% and +12.1% respectively, primarily as technology stocks 

rebounded.  Near the end of the month, they both posted stellar earnings:  

AAPL’s revenue increased +54% while AMZN followed up by posting a 

+44% increase in sales.  Incredible numbers for two companies with 

market caps near USD$2 trillion.  Yet the shares of both companies fell 



in the days following their results.  An indication perhaps that the 

headwind of higher rates and sector rotation could be leading to a 

decrease in tech-sector multiples.  By continuing to hold them in the 

portfolio (in addition to our other technology/growth holdings) we are 

betting that continued future growth will be strong enough to enable our 

investments to outpace the aforementioned potential future market 

multiple compression.  For that thesis to be correct, we need the holdings 

we pick to grow stronger in the aggregate than multiples compress to 

enable stock prices to grow despite lower multiples. 

 

 

 

Portfolio Holdings: 

 

Cash:     25.6% (AUD and USD) 

Non-AUD exposure:  38.0% 

Longs:    70.1% 

Shorts:    -2.8% 

Options delta:   8.0% 

Net exposure:   75.3% 

Top 5 equities (alphabetical): AAPL, APX, EML, MIGI, PME 

 

Our largest single holding Cosmos Capital has been renamed Mawson 

Infrastructure Group (trading under the new symbol MIGI).  Apple’s 

positive April performance along with Appen’s continued share price 

slide sees Apple now into 4th place in the portfolio with Appen now in 5th, 

sitting around a ~5% weighting.  We managed to roll a small amount of 

our Nasdaq hedging from May out to July at an opportune time just ahead 

of the latest Nasdaq pullback but unfortunately missed out on getting set 

on further rolls due to that pullback. 
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