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IMBC Deal of  the Month:

MarketForce’s USD 40 million series

A funding round led by V8 Capital

Partners.

The Editorial Team

E D W A R D  B U R B I D G E  |  K E V I N  K U R I A  |  V I R A J  S H A H

In what is turning out to be a stellar quarter, the private capital markets

recorded impressive deal activity in February with 10 transactions having

been announced, with a total disclosed deal value of c. USD 85.3 million

(from 5 transactions that had disclosed deal values). Deal activity in February

matched that of January and collectively, surpasses activity recorded during

the same period in 2019, 2020 and 2021. 60% of deals were attributable to

VC investment activity whilst private equity investments accounted for 20%

of activity and the rest being M&A transactions. In keeping with the investor

profile, the ICT sector accounted for 50% of all transactions whilst the

financial services, energy, healthcare, logistics, and automotive sectors each

had a single entry. Geographically, deals were recorded in Kenya (9) and in

Uganda (1).

We continue to record significant market enthusiasm for deal making and

maintain our expectation for a robust transactions environment for the rest

of H1 2022. We are, however, watchful of headwinds from global

geopolitical movements and the impact expected on the inflation outlook, as

well as international capital allocation decisions. Whilst inflation is generally

expected to rise across the region in response to higher oil and energy costs

related to the war in Ukraine, some respite may be found in the growing

share of renewable energy in the region’s energy mix. Additionally, the

developmental nature of a large proportion of the capital pool in East Africa

may mitigate any commercial capital flights to safer assets. This may also

present an opportunity for regional pension fund capital pools to take a more

active role in private capital investments.

In this edition, we are pleased to feature an insightful interview with Amena

Arif, the IFC’s Country Manager for East Africa and Malawi. Ms Arif

provides useful insights on the development of capital markets in the current

and post-Covid eras and the bright spots that emerge for the region.

IMBC’s deal of the month is the USD 40 million series A round raised by

MarketForce, the Nairobi-headquartered B2B platform for retail distribution

of consumer goods and digital financial services in Africa. The round was led

by V8 Capital Partners with participation from Ten13 VC, SOSV Select

Fund, Vu Ventures, Vastly Valuable Ventures and Uncovered Fund, along

with a number of existing investors.

The Listed Equities Market maintained its streak in the red from the start of

the year with the NSE 20 NSE 25 and NSE All Share Index all recording a

decline of 0.1%, 1.6% and 1.9%, respectively. However, the Market

witnessed an increase in average daily turnover to USD 4.38 million in

February, up from USD 3.46 million in January. Top gainers during the

month included Sanlam Kenya which was up by 38.6% and B.O.C Kenya

which increased by 20.6%. TPS Serena and Trans-Century witnessed the

highest decline in the month with a fall in their share price by 10.7% and

9.2% respectively.

• Robust deal making environment 

persists across East Africa

• YTD performance now consists of 

20 deals with a total disclosed deal 

value of USD 369.3 million

• Headwinds from global geopolitical 

developments expected to manifest 

in inflationary pressures and 
commercial capital movements. 
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Analysis by Sector

Analysis by Type of  Transaction
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PE Exit

TOTAL NUMBER OF DEALS IN EA - 2022 YTD

Sector No. of  Deals YTD
Disclosed Deal Value 

YTD (USD million)

ICT and Telecom 7 118.00

Financial Services 4 52.00

Logistics 3 8.00

Real Estate 1 150.00

Water, Sanitation & Hygiene 1 Undisclosed

Manufacturing 1 Undisclosed

Energy 1 35.00

Healthcare 1 2.00

Automotive 1 4.30



Analysis by Country

*Deals in the “Sector Analysis” table that have an impact on a company’s operations in more than one country have been
treated as a single deal. In the “Analysis by Country” chart above, each country operation has been considered as a
separate deal. There is therefore a mismatch between the “Sector Analysis” and “Analysis by Country” deal numbers.
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PART I : DEAL STATISTICS

16

1

2

1

NUMBER OF DEALS PER COUNTRY

Kenya Tanzania Uganda Rwanda Ethiopia

235.0

134.3

PE & DFI VC

DEAL SIZE YTD 2022 IN USD M

*Whilst there have been a number of M&A deals announced in the year to date, none of these have had disclosed 

deal values. 



Country/Region Rate as at February 2022 2021 Rate

Central Bank of  Kenya (Kenya) 7.00% 7.00%

Bank of  Uganda (Uganda) 7.00% 7.00%

Bank of  Tanzania (Tanzania) 7.00% 7.00%

National Bank of  Rwanda (Rwanda) 4.50% 4.50%

South African Reserve Bank (RSA) 3.50% 3.50%

Central Bank of  Nigeria (Nigeria) 11.50% 11.50%

Central Bank of  Egypt (Egypt) 8.25% 8.25%

Bank of  England (UK) 0.50% 0.25%

Federal Reserve Bank (USA) 0.25% 0.25%

European Central Bank (EU) 0.00% 0.00%

Central Bank Rates

Inflation Rates

Coupon Rate on Government Securities
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PART II : KEY MARKET INDICATORS 
(As at 1st March 2022)

Source: Respective Central Bank

Source: World Bank

Source: CB Rates

Years
Kenya Tanzania Uganda Rwanda 

2021 Actual Inflation 6.00% 3.24% 2.16% 2.40%

2022 Projected Inflation 5.09% 3.40% 5.01% 4.90%

Years 91-day 2 year 5 year 10 year 

Kenya 7.25% 9.49% 11.67% 12.50%

Tanzania 3.00% 7.82% 9.18% 11.44%

Uganda 6.49% 10.00% 13.41% 13.74%
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PART III : INDUSTRY INTERVIEW

Amena Arif – IFC Country Manager for East Africa and Malawi

Amena Arif joined IFC in 2012 after building a career in commercial banking with Citibank and

ABN AMRO Bank. She was appointed IFC’s Country Manager for East Africa and Malawi in

March 2020. Prior to moving to East Africa, she led IFC's debt and equity investment transactions

working with financial institutions in Pakistan, Afghanistan, and Lebanon and served as IFC's

Country Manager for Sri Lanka and the Maldives, based in Colombo, where she helped grow

IFC's portfolio and deepen its impact.

Congratulations on your recent appointment to your position. What are some of your key

objectives in this role?

IFC is the largest global development institution focused exclusively on the private sector in

developing countries. My role as IFC Country Manager is therefore to support and empower the

private sector to drive sustainable growth and job creation in the seven countries I cover - Kenya,

Uganda, Tanzania, Malawi, Rwanda, Burundi, and Somalia.

In doing so, the ultimate objective is to deliver on the World

Bank Group twin goals of ending extreme poverty and boosting

shared prosperity.

A strong and engaged private sector is indispensable to

reigniting economic growth, ending extreme poverty, and

boosting shared prosperity. IFC works with the private sector in

East Africa to create markets that open up opportunities for

more people including small and medium-sized businesses,

entrepreneurs, and young people; that expand access to critical

infrastructure such as electricity and the Internet; that promote

liveable cities by boosting the development of affordable

housing and climate friendly services; and that promote the

development of regional values chains and enables increased

regional trade. My role also includes working with our

government partners in the region to support these objectives

and reforms that promote private sector growth.

In Kenya, IFC’s work is centered around the government’s Big

4 agenda to bolster green affordable housing, access to health

care, food security and manufacturing development. In Malawi,

we are supporting the country to drive climate friendly growth,

especially through the expansion of renewable energy sources.

In Tanzania, we are working closely with the government and

private sector to bridge gender gaps and empower women.

Working in fragile and conflict affected states is also an

important aspect of IFC’s work. In Somalia, we are supporting

reforms with the aim to increase investment in critical sectors.

These are just a few examples of our work in the region.

.

IFC is one of the largest direct investors in sub-Saharan Africa

and into Africa focused private equity funds. How have the last

two years affected the fundraising environment?

Private equity funding is an important source of capital that can

help businesses grow successfully and sustainably, and to

ultimately become market leaders. The COVID-19 pandemic

has led many commercial investors to hold back from investing

in African private equity funds as their risk perception increased.

This has made fundraising quite challenging for Africa-focused

private equity funds. African Private Equity and Venture Capital

Association (AVCA) reported a sharp decline in total Africa

private equity fundraising in the first year of pandemic, to $1.2

billion in 2020 from $3.9 billion in 2019. As a result,

development finance institutions have become an even more

important source of capital for Africa-focused private equity

funds and in some instances the sole source of capital. A

successful fundraise requires the participation of multiple

development finance institutions given investment

concentration limits, therefore we work with our partners to

enable promising fund managers to continue their work and to

sustain the wider industry until it recovers from the current

downturn. Organizations like IFC are also helping to rally more

African capital for investments in tech and other emerging

sector.

Increasing social inequality and climate change have brought

ESG policies into focus over the last 2 years and more recently,

following COP26 last November. How is IFC prepared to

tackle these challenges in this decade?

As the largest development institution focused on the private

sector globally, IFC’s mission is to advance economic

development by encouraging the growth of productive,

sustainable private enterprise in developing countries. There is

even more urgency to this mission in the context of the

COVID-19 pandemic.
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Amena Arif – IFC Country Manager for East Africa and Malawi

Absent collective and sustained action, the health pandemic,

coupled with the impact of climate change, will give way to a

deep and long-lasting pandemic of inequality. The private sector

has an important role to play in addressing these challenges and

we are accelerating our work to ensure the private sector

generates solutions, jobs and growth needed to combat the

challenges we are facing.

In the process, we must be accountable to the communities

impacted by our work. Crucially, we work with our clients, who

all agree to meet our internationally recognized ESG standards,

to manage E&S risks in their businesses. IFC’s accountability

mechanism, the Independent Accountability Mechanism

(CAO), addresses complaints from people affected by IFC

projects and helps us generate trust and buy-in for our work in

the world’s most challenging contexts. Our new CAO policy,

which became effective in July 2021, establishes more

accessible, transparent, and predictable processes for

complainants and clients—helping to strengthen IFC’s

accountability.

Additionally, as part of the World Bank Group’s new Climate

Change Action Plan, we introduced an analytical product called

the Country Climate and Development Report (CCDR), which

will help countries align climate action and development efforts

and absorb new climate-related technologies as they emerge.

This analysis is helping IFC to identify ways the private sector

can contribute to mitigation and adaption solutions. Within the

region, there is ongoing work around the CCDR in Rwanda and

Malawi.

The recovery from the pandemic has uncovered new

opportunities for growth and innovation. What sectors do you

expect will rapidly evolve in the next five years in response to

new technologies and trends taking root now such as the gig

economy and advancement in robotics?

The COVID-19 pandemic has brought about years of change in

the way companies across sectors and regions do business. It

has also focused our attention on the ability of technology to

help solve the world’s biggest challenges, and investors are

increasingly interested in investing in innovative, impactful

companies.

Deep Tech, or transformative solutions derived from

breakthroughs in science and engineering, is the new frontier

that will change our world in ways we are just beginning to

imagine. Whether in human health, climate change, or

infrastructure technologies, it’s the future of development, and

IFC can help multiply its impact across emerging markets.

Deep Tech development is still largely based in the world’s

richest countries, but emerging markets will likely see the biggest

impact as tech innovations can leapfrog infrastructure gaps,

offering novel solutions to address challenges related to access

to energy, climate change, food security, and health.

In health, biotech companies are making extraordinary progress

in developing new vaccines and treatments – like the mRNA

vaccines. Health-tech startups are using new technology to

analyze data to monitor and track diseases before they spread

and to improve healthcare delivery and generate better results

for patients.

Advances in agtech have created agricultural solutions that

boost farmer incomes while reducing food waste and reducing

the impact of climate change. To help fight climate change,

breakthrough technologies can help decarbonizing sectors like

transport and manufacturing. New energy storage systems can

help overcome the variability of renewable sources, like wind

and solar, and overcome lack of grid infrastructure in emerging

markets.

There has been debate around the traditional private equity

model in place in sub-Saharan Africa and its suitability for this

market. Given the relative dearth of exit activity and somewhat

limited feasible exit avenues, do you expect to see a shift in the

model to more long-term holding vehicles?

Successful private markets require deft and smart managers who

can select companies with potential to grow and then help those

companies to scale. The fixed life of private equity funds isn’t

the biggest limitation in Africa. The larger challenges are around

identifying the right deals, adding value, and enabling exits.

When companies are performing well, the private equity

investment timelines work but it is when companies are

underperforming that the term of the private equity fund

becomes the cited issue for underperformance. Even in those

situations, extending the fund life doesn’t change outcomes. The

challenge is less the closed end nature of private equity funds,

but rather the quality of the assets and the fund managers ability

to add value.

Furthermore, regardless of the structure of the investment

vehicle, given private equity seeks to attract institutional capital,

there needs to be an exit mechanism for investors to recover

their investment. And well-functioning exit mechanisms require

market liquidity.



EAST AFRICA FINANCIAL REVIEW |8

PART III : INDUSTRY INTERVIEW

Amena Arif – IFC Country Manager for East Africa and Malawi

Nothing succeeds like success. And exits are a sure-fire way to

demonstrate market potential and attract other investors.

Technology-driven businesses and products in Africa have seen

a boom in investment activity in the last three years with Africa

now home to several unicorns and, by some accounts, annual

venture capital investments now into the multi-billion-dollar

territory. How is IFC set up to participate in Africa’s tech

revolution? Which segments of the tech-driven market are

delivering superior returns?

Africa is poised for another leap-frog moment. Just as the use of

cell phones spread throughout Africa some 20 years ago – the

continent no longer became tied to landlines – all kinds of rapid

digital adoption now underway has the power to spur economic

transformation. We see this in the explosion of digital payments,

digital businesses, and a growing digital economy in Africa.

IFC is at the forefront of digital development in East Africa and

across the continent. We do this by supporting early-stage start-

ups and growth stage start-ups, by working with venture capital

funds and incubators. IFC will continue investing in fintech,

health tech, e-Logistics, e-Mobility, consumer technology, and

climate tech. We also invest in the physical infrastructure that’s

needed to power the digital economy from data centers to fiber

networks to telecommunications towers.

The local East African pension market continues to grow

rapidly in value driven by a young population with Kenya’s

pension industry recently reaching the $10 billion mark.

However, the industry remains heavily concentrated in liquid

market investments unlike in more developed markets where

private investments are a key component of the portfolio. How

can the region unlock this potential to spur private investment?

Retirement funds have a powerful role to play in supporting

sustainable and inclusive private sector development. They also

have a responsibility to protect the returns for their

beneficiaries. To help unlock investment from the pension

industry into the private sector, private equity and venture

capital funds in coordination with private sector partners need

to demonstrate more stability in positive returns for pension

fund managers to consider the risk of investing pension funds in

private investments.

Private sector and investment associations like the East Africa

Venture Capital Association (EAVCA) have a role to play by

continuing to pool and share data on return performance and to

help share information with the market on the benefits of

investing in the private sector as an entry point for pension fund

managers to blend their money with returns from the private

sector. The sector needs to demonstrate what kind of returns

they can deliver and how sustainable those returns are.

What is your favourite thing about living in Nairobi and East

Africa in general?

I think this part of the world is blessed in terms of weather and

natural beauty. Someone once said to me the amazing climate is

one of East Africa’s best kept secrets and I really think it’s true.

My kids and I feel incredibly lucky to be able to live here and

experience some of what East Africa has to offer.
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Date Buyer Seller 
Deal size 

(M USD)
Sector Type Country Synopsis 

2-Feb-22

Better Tomorrow 

Ventures, 

Dynamo 

Ventures, Digital 

Freight 

Forwarding, 

Sennder GmbH

Amitruck 4 Logistics PE - VC Kenya

Kenya-based digital trucking logistics startup

Amitruck announced it had secured USD 4 million

in a seed funding round that had the participation

of investors from Africa, Asia, Europe, the Middle

East, and the US. The fundraising was led by Better

Tomorrow Ventures (BTV), a San Francisco-based

venture capital firm that targets early-stage startups.

Also in the round were supply chain and mobility

venture capital Dynamo Ventures, an investor to

Berlin-based Digital Freight Forwarding unicorn,

Sennder GmbH.

3-Feb-22

Mac Venture 

Capital and Next 

Chymia

Afya Rekod 2 Healthcare PE - VC Kenya

Afya Rekod, a Kenyan healthtech firm establishing

a platform that collects and keeps people’s health

records digitally, raised USD 2 million in seed

capital to scale its services and enter new African

markets. Mac Venture Capital, a seed-stage venture

capital firm based in the United States, led the

round. Next Chymia, an Asian private equity fund

focused on blockchain startups, was also a part of

the investment.

3-Feb-22
Lami 

Technologies

Bluewave

Insurance 

Agency

Undisclosed IT M&A Kenya

Lami Technologies, an insurtech startup,

acquired Bluewave Insurance Agency, another

Kenyan-based insurtech startup for an undisclosed

amount. Bluewave leverages mobile technology to

reach the underserved population tapping into

Africa’s insurance gap. Lami’s acquisition of

Bluewave is expected help grow its presence across

Africa by entering new markets where Bluewave is

already operating with an expected business growth

of 65,000 current policies and potential growth of

hundreds of thousands expected in 2022 across

Kenya, Malawi, Tanzania, Uganda, Rwanda,

Nigeria, Gambia and the Democratic Republic of

Congo (DRC).

7-Feb-22 Everstrong Capital
SealTowers 

Limited
Undisclosed ICT PE Kenya

SealTowers Limited, a licensed Kenyan Cell Tower

Company, and Everstrong Capital announced the

signing of an agreement that was expected to see

Everstrong make a majority equity investment in

SealTowers. Started in 2016, SealTowers Limited

was established to build, own, lease, and manage

telecommunication towers and infrastructure for

Kenyan Telecommunications Service Providers.

7-Feb-22

Emerging Africa 

Infrastructure 

Fund

Alten Kenya 

Solarfarms BV
35 Energy PE - Debt Kenya

The Emerging Africa Infrastructure Fund (EAIF),

a member of the Private Infrastructure

Development Group (PIDG), USD 35 million

(EUR 30.6m) in debt to back the construction of a

40-MW solar park in Kenya. The financing will be

directed towards the Kesses photovoltaic (PV)

project, which is already under construction. The

scheme is owned by Alten Kenya Solarfarms BV,

the local arm of independent power producer Alten

Energias Renovables Group, and will require a total

investment of USD 87 million.
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Date Buyer Seller 
Deal size 

(M USD)
Sector Type Country Synopsis 

8-Feb-22
Nordic Impact 

Funds
ChapChap Undisclosed IT PE - VC Uganda

ChapChap, a Ugandan fintech startup that creates

reliable financial profiles for MSMEs, secured

a funding round from Nordic Impact Funds to

accelerate its commercial growth and social impact

creation.

8-Feb-22 LOLC Mauritius

Key 

Microfinance 

Bank Plc

Undisclosed Financial Services M&A Kenya

LOLC Mauritius, a firm organised under Mauritius

laws and owned by LOLC Holdings, Sri Lanka’s

second largest publicly traded company by

revenue, received regulatory approval to acquire a

73.2% stake in Key Microfinance Bank Plc.

11-Feb-22

Novastar 

Ventures, Moxxie 

Ventures, Nimble 

Partners, Spring 

Ventures, Climate 

Capital and Third 

Derivative

BasiGo 4.3 Automotive PE - VC Kenya

Kenya-based EV startup BasiGo closed USD 4.3

million in seed funding, three months after setting

up operations in East Africa’s biggest economy, to

provide clean-energy mass transit vehicles in a

country that is heavily-reliant on fossil-fuel buses.

The round was led by Novastar Ventures, with

participation from a number of existing and new

Silicon Valley investors, including Moxxie

Ventures, Nimble Partners, Spring Ventures,

Climate Capital and Third Derivative. The $4.3

million includes $930,000 raised during the pre-

seed round late last year.

21-Feb-22 Undisclosed Credrails Undisclosed IT PE - VC Kenya

Kenyan open finance infrastructure startup

Credrails raised an undisclosed amount of seed

funding as it works towards connecting the whole

of Africa to its API. Launched in 2020, Credrails is

building the open finance rails for Africa,

connecting bank, mobile money and offline data

into a single API that it then exposes to other

businesses to build a variety of use cases, such as

lending analytics, KYC and KYB.

22-Feb-22

V8 Capital 

Partners, Ten13 

VC, SOSV Select 

Fund, Vu 

Ventures, Vastly 

Valuable Ventures 

and Uncovered 

Fund

MarketForce 40 IT PE - VC Kenya

MarketForce, the Nairobi-headquartered B2B

platform for retail distribution of consumer goods

and digital financial services in Africa announced

the closing of a USD 40 million Series A round.

The round was led by V8 Capital Partners - a

London and Lagos based African-focused

investment vehicle - with participation from Ten13

VC, SOSV Select Fund, Vu Ventures, Vastly

Valuable Ventures and Uncovered Fund, along

with a number of existing investors.



This document has been prepared on the basis of information and

forecasts in the public domain. None of the information on which the

document is based has been independently verified by I&M Burbidge

Capital Limited nor its affiliate bodies and associates, who do not take

responsibility for the content thereof and do not accept any liability

with respect to the accuracy or completeness, or in relation to the use

by any recipient of the information, projections, opinions contained in

this document.

This document is purely for information purposes only and should not

be relied upon to make any investment decisions or any other

decisions. Any liability is disclaimed, including incidental or

consequential damages arising from error or omission in this

document.

DISCLAIMER
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About I&M Burbidge Capital

I&M Burbidge Capital Limited is a corporate finance firm

licensed by the Capital Markets Authority creating long term

advisory relationships & solutions across Eastern Africa.

Our Services

Originating and structuring Equity and Debt capital raising,

IPOs, M&A transactions, Strategic Options advisory, PE

advisory, Tax Advisory and other Corporate Finance Services.

You are the best at what you do! Let us tell the market.

We have a select distribution to pension funds, private equity

funds, financial services players, industry leaders, investment

and wealth managers, regulators and administrators, as well as

senior government officials. By advertising with us, you gain

access to a premium class of potential business partners and

clients. To advertise with us, send an email with the subject

“I&M Burbidge Capital Financial Review” to either

kevin.kuria@imburbidgecapital.com

or viraj.shah@imburbidgecapital.com.

Kampala Office

4th Floor

Acacia Mall

14 – 18 Cooper Road

Kampala, Uganda

Tel: +256 (0) 794 476 967

Head Office

3rd Floor, 1Park Avenue

1st Parklands Avenue, Parklands

P.O. Box 51525-00100

Nairobi, Kenya

Tel: 020 2100 102
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EDWARD BURBIDGE, CEO

Edward.Burbidge@imburbidgecapital.com
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Kevin.Kuria@imburbidgecapital.com
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