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Deal making activity in East Africa in October kept pace with that of September, recording 9 deals with total disclosed

transaction value of c. USD 47 million (from 6 transactions that had disclosed deal values). This brought the total deal count for

the year to 82 (90, as at October 2020) and the total disclosed deal value to c. USD 581 million (c. USD 1.2 billion, as at

October 2020). As was the case in September, private equity investment deals took centre stage with M&A and venture capital

each recording 2 deals. The ICT and agribusiness sectors posted the highest deal count with 3 transactions each whilst 2 deals

were recorded in the energy sector. The water and sanitation sector recorded its third deal of the year to close the list. Kenya

recorded the lion’s share of deal activity with 8 transactions whilst Uganda had a single entry.

We note increased market enthusiasm to execute deals driven by increased business confidence as the region turns the tide on

the pandemic, the end of year rush to meet targets, and, as we have previously noted, a race to complete deals ahead of the

Kenyan elections in 2022. This is reflected in the results of our second investor confidence survey covering Q3 2021 detailed in

page 6. We expect that private equity and venture capital activity will continue to be the most robust but also note an increased

interest in inorganic growth from local corporates both within their home countries and across borders. We expect that growth

in locally driven M&A transactions will also spur debt markets and likely invigorate the deployment of more esoteric financial

instruments such as mezzanine capital.

IMBC’s deal of the month is the USD 13.1 million seed funding round raised by Autochek – the digital automotive company

with operations in East and West Africa. Autochek’s lead investors - TLcom Capital and 4DX Ventures - anchored the round

and were joined by Golden Palm Investments, Enza Capital, Lateral Capital, ASK Capital and Mobility 54 Investment SAS.

This transaction follows the Company’s acquisition of automotive website Cheki’s operations in Kenya and Uganda earlier in

the year.

In the Listed Equities Market, October marked a downward swing with the NSE 20, NSE 25 and NSE All Share Index

recording declines of 3.4%, 1.6% and 0.2% respectively. The market, however, recorded a slight increase in average daily

turnover to USD 4.86 million in October, from USD 4.20 million in September. Top gainers during the month included Crown

Paints Kenya, which was up by 17.9% and Limuru Tea, which increased by 10.0%. Nairobi Business Ventures and E.A Cables

posted the highest declines in the month with a fall in their share prices by 26.3% and 16.3%, respectively.

October in Numbers:

IMBC Deal of the Month:

The number of  disclosed deals in EA9

Autochek’s USD 13 million seed

funding round led by TLcom and

4DX Ventures.

Disclosed deal value in USD million46.9
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PART I : DEAL STATISTICS

Sector
No. of  Deals 

YTD

Disclosed Deal 

Value YTD 

(USD million)

ICT and Telecom 20 184.2

Financial Services 18 74.2

Agribusiness 13 15.2

Energy 10 256.5

Healthcare 7 6.0

Logistics 4 3.5

Manufacturing 3 Undisclosed

Water, Sanitation and Hygiene
3 2.5

Real Estate 2 28.5

Education 1 Undisclosed

Hospitality 1 10.0

Analysis by Sector

Analysis by Type of  Transaction
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37

23
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M&A

PE & DFI

VC

PE Exit

REIT

Commercial Debt/ Bond

Joint Venture

TOTAL NUMBER OF DEALS IN EA - 2021 YTD



Analysis by Country

*Deals in the “Sector Analysis” table that have an impact on a company’s operations in more than one
country have been treated as a single deal. In the “Analysis by Country” chart above, each country
operation has been considered as a separate deal. There is therefore a mismatch between the “Sector
Analysis” and “Analysis by Country” deal numbers.
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PART I : DEAL STATISTICS

55
3

13

6
5

NUMBER OF DEALS PER COUNTRY

Kenya Tanzania Uganda Rwanda Ethiopia

501.1

50.0

10.0 18.5

PE & DFI VC REIT Commercial Debt/Bond

DEAL SIZE YTD 2021 IN USD M

*Whilst there has been a number of M&A deals announced in the year to date, none of these have had disclosed 

deal values. 



Country/Region Rate as at October 2021 Rate as at December 2020

Central Bank of  Kenya (Kenya) 7.00% 7.00%

Bank of  Uganda (Uganda) 7.00% 7.00%

Bank of  Tanzania (Tanzania) 5.00% 5.00%

National Bank of  Rwanda (Rwanda) 4.50% 4.50%

South African Reserve Bank (RSA) 3.50% 3.50%

Central Bank of  Nigeria (Nigeria) 11.50% 11.50%

Central Bank of  Egypt (Egypt) 8.25% 8.25%

Bank of  England (UK) 0.10% 0.10%

Federal Reserve Bank (USA) 0.25% 0.25%

European Central Bank (EU) 0.00% 0.00%

Years
Kenya Tanzania Uganda Rwanda 

2020 Actual Inflation 5.62% 3.56% 4.18% 3.70%

2021 Projected Inflation 5.69% 3.66% 4.77% 1.65%

Central Bank Rates

Inflation Rates

Coupon Rate on Government Securities

Years 91-day 2 year 5 year 10 year 

Kenya 7.04% 9.47% 11.85% 12.74%

Tanzania 2.02% 7.82% 9.18% 11.44%

Uganda 6.99% 10.00% 13.41% 13.74%
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PART II : KEY MARKET INDICATORS 
(As at 1st November 2021)

Source: Respective Central Bank

Source: World Bank

Source: CB Rates



PART III: Q3 2021 IMBC INVESTOR CONFIDENCE          
BAROMETER – EASTERN AFRICA
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We are proud to present the results of the Q3 2021 IMBC Investor Confidence Barometer. Part of our thought leadership

initiative, we aim to track levels of investor confidence among private capital investors in East Africa. The barometer

tracks investor confidence levels across four key aspects of the business and investment environment – the economy,

valuation, governance and transaction execution. Responses are drawn from partners and directors of the active GPs and

DFIs in East Africa and are collected on a quarterly basis. In this edition, we note a significant improvement in investor

confidence across the four categories that constitute the barometer. We believe this is indicative of three current deal

drivers – a more vibrant economy tracking relaxation of covid restrictions and higher consumer confidence, an end year

rush in the business community and, in Kenya, enthusiasm for deal making ahead of the elections in 2022.

62.12

ECONOMY
In response to questions regarding the general state of the economy and expectations for the next

quarter, respondents on average expressed positive reviews. Questions in this section targeted

investor perceptions of expected general economic performance in EA over Q4 (68.46); interest rates

and their reflection of the general risk profile of business(66.92); consumer demand (63.07); and the

political environment (50.00).

51.54

VALUATION & ASSET QUALITY
Respondents expressed middling views on the valuation environment for privately held companies.

Questions in this segment focused on the investors’ perception of the reasonableness of valuation

asking prices (46.15); fairness of market pricing including that of other bidders (53.85); and the

availability of high quality assets in the market (54.62)

67.69

GOVERNANCE
Respondents were more upbeat on the standard of Governance in place in the sectors in which they

are focused. Questions in this segment inquired on investor perceptions of current governance

standards within their focus sectors (56.15); a general trend of improvement in governance standards

(72.31); and the level of professionalization within their focus sectors (74.62).

59.9154.48

OVERALL

The average level of Investor 

Confidence among Private Capital 

Investors on a scale of 0 to 100

55.94
47.08

62.08
52.81

62.12

51.54

67.69
58.27

Economy Valuation &
Asset Quality

Governance Transaction
Execution

Investor Confidence Scores

Q2 2021

Q3 2021

58.27

TRANSACTION EXECUTION

The final segment of the barometer focuses on investors’ perception of transaction processes in the

region. Investors expressed higher than average confidence in this segment, an improvement from

Q2 2021. Questions in this segment targeted key aspects including the general trend of transaction

completion times (53.08); the level of international trade player interest (63.08); the general level of

readiness of privately owned businesses for institutional capital (46.92); and the level of support

provided by professional advisors in the transaction process (70.00).

Q2 ‘21

↑ 6.18% ↑ 4.46% ↑ 5.61% ↑ 5.46%

↑ 5.43%



PART IV : INDUSTRY INTERVIEW
Brief  Introduction to the Manufacturing Africa Program with 

Kannan Lakmeeharan – Partner, McKinsey & Company

Kannan Lakmeeharan is a partner at McKinsey & Company. He leads its Africa Public

& Social Sector practice and co-leads its Electric Power & Natural Gas practice. He has

over 25 years experience in energy, infrastructure and investment planning and

attraction. He is Transaction Facilitation Lead for the Manufacturing Africa program.

The manufacturing sector is one of the largest

contributors to GDP in Africa, while still being

relatively early stage. We understand that the

Manufacturing Africa programme is aiming to develop

the manufacturing sector via facilitating foreign direct

investments. Please could you tell us more about

Manufacturing Africa, its objectives and how it is of

benefit to manufacturing businesses and investors in

the region.

Manufacturing Africa is a regional programme that

aims to reduce poverty in Africa by attracting £1.2

billion of Foreign Direct Investment (FDI) into

manufacturing and creating 90,000 jobs over 7 years

(2019-2026). It does this by providing transaction

facilitation support that is additional to that in the

market and technical assistance to deal with barriers to

assistance.

Manufacturing Africa is present is 5 countries; Kenya,

Rwanda, Nigeria, Senegal and Ethiopia. What was the

rationale for selecting these countries? Would the

programme operate across other African countries in

due course?

There are no plans to expand the programme at this

point in time.

The pandemic has negatively impacted many sub-

sectors within the manufacturing space, while

positively impacting other sub-sectors such as

healthcare and e-services. Which sub-sectors in the

manufacturing space do you expect to receive the

most investment activity and promising returns?

While it is difficult to predict how the global and local

economies will recover, it is apparent that sectors

related to health and food security, diversifying supply

chains and the green economy will become more

important to consider.

Promising returns can be found in most sectors if the

transaction is well thought through and driven by

committed sponsors

FDI activity has in recent years seen a significant rise

in Africa, with different types of investors introducing

tailor-made structures to the market. What do you

believe driving FDI flows into Africa? Further, a

research report by UNCTAD expects investment

flows in Africa to contract to 25% - 40% as a result of

the pandemic. What impact do you think this shall

have on the manufacturing sector in Africa?

It has become difficult to conclude transactions in the

past 18 months – it will therefore be important to

focus on the quality of the business plans and

capabilities to execute those plans when trying to

attract FDI.

A report published by IFC states that eliminating

gender-based inequalities could result in a one-off

increase in output by as much as 4.3% of GDP. This

obviously underlines the importance of gender

equality in the continent. Further, investors are

increasingly placing significant importance on ESG

practices alongside financial returns. How does

Manufacturing Africa aim to support these crucial

initiatives and educate the market on its importance?

Manufacturing Africa offers support to baseline ESG

practices in the entities it plans to support – it is an

important criteria in the process of deciding whether

to support an entity/transaction. The programme is

able to go further in selected situations to support

companies in strengthening their ESG practices in line

with globally accepted practices and to meet the

requirements of investors.
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PART IV : INDUSTRY INTERVIEW

Kannan Lakmeeharan – Partner, McKinsey & Company

As the African economy grows, negative environmental impacts are expected to be noted, unless sustainable

practices are adopted early on. Africa’s infrastructure and land use planning are unable to cope with the rapid

growth of urban areas (currently 3.5 per cent per year), adding to the discharge of wastes in water and other

uncontrolled places. What is your view on maintaining a sustainable balance between growth and sustainable

practices?

Sustainable and inclusive growth is a moral imperative not a nice to have – the current levels of poverty and in-

equity are not sustainable nor justifiable. The programme’s recently published Africa Green Manufacturing

report highlights some of the opportunities to support this process in the manufacturing sector.
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https://www.mckinsey.com/~/media/mckinsey/business functions/sustainability/our insights/africas green manufacturing crossroads/africas-green-manufacturing-crossroads-choices-for-a-low-carbon-industrial-future.pdf


PART V : SELECTED DEALS
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Date Buyer Seller 
Deal size 

(M USD)
Sector Type Country Synopsis 

7-Oct-21 Sendy Ltd 
Kamtar

International
Undisclosed ICT M&A Kenya

Sendy Ltd, a Kenyan digital logistics firm, 

acquired a minority stake in an Ivory 

Coast-based company as part of a 

strategy to grow business deals at West 

Africa’s largest seaport. The tech-logistics 

start-up partnered with Mobility 54 

Investment SAS — a corporate venture 

capital unit of Japan’s Toyota Tsusho and 

its affiliate CFAO Group — to buy a 

“significant stake” in Kamtar 

International for undisclosed amount. 

Kamtar, started in February 2018, links 

truckers to small businesses and larger 

corporates in West Africa.

12-Oct-21

Bohemian 

Flowers 

Limited

Oserian 

Development 

Company 

Limited

Undisclosed Agribusiness M&A Kenya

The Competition Authority of Kenya 

(CAK) unconditionally approved the 

acquisition of Oserian’s floriculture 

business and certain assets by a newly 

formed company— Bohemian Flowers 

Limited. Bohemian Flowers has been 

formed by Kongoni River Farm 

Limited—a company involved in the 

cultivation of flowers for export—for the 

purpose of completing the transaction

13-Oct-21

Japan 

International 

Cooperation 

Agency (JICA)

Sanergy 2.5 WaSH
PE -

DFI
Kenya

Sanergy, a tech-enabled startup and the 

owner of the Fresh Life toilets franchise, 

received USD 2.5 million funding from 

the Japan International Cooperation 

Agency (JICA). This is in an effort to 

address the city’s growing sanitation 

needs while also helping farmers across 

Kenya produce more crops with fertilizer 

produced as a byproduct. Sanergy plans 

to expand its reach into additional 

African and Southeast Asian cities, on the 

wings of the investment.

13-Oct-21
GridX Duara 

Holdings

Two Rivers 

Power 

Company 

(TPRC)

7 Energy PE Kenya

Pan-African commercial and industrial 

solar and distributed energy financier 

GridX Duara Holdings injected USD 7 

million investment into Two Rivers 

Power Company (TPRC). TRPC is a 

wholly-owned subsidiary of Two Rivers 

Development Limited (TRDL) and was 

established to ensure the provision of 

reliable power to the Two Rivers 

Development in Nairobi, Kenya. The 

investment will be used to expand 

renewable energy infrastructure for 

Centum Real Estate projects.



PART V : SELECTED DEALS
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Date Buyer Seller 
Deal size 

(M USD)
Sector Type Country Synopsis 

14-Oct-21
Adenia

Partners
Altilands SA Undisclosed Agribusiness PE Kenya

Private equity firm, Adenia Partners, 

took a controlling stake in Altilands SA, 

the parent company of Red Lands 

Roses, a grower with operations in 

Kenya, for an undisclosed amount. The 

investment will be used to increase 

roses production in Kenya by 

cultivating flowers in an additional 20 

hectares of land, as it seeks to grow its 

revenues by increasing supply to meet 

the needs of its existing customers and 

new ones.

20-Oct-21
Pearl Capital 

Partners

Sekajja Agro 

Farms
1.8 Agribusiness PE Uganda

The Yield Uganda Investment Fund 

managed by Pearl Capital Partners 

announced an investment of USD 1.8 

million in Sekajja Agro Farms, in a blend 

of equity and long term debt. This marks 

the fund's 10th investment in the 

Ugandan agribusiness sector. 

20-Oct-21
Inspired 

Evolution
d.Light 15 Energy PE Kenya

d.light, a solar kit provider, announced 

that it had raised USD 15 million of 

equity financing from existing investors, 

led by Inspired Evolution.  This latest 

round of funding, in addition to the USD 

10 million raised recently from Proparco 

in May, brings the  total funds raised by 

the Company in 2021 to USD 25 million. 

22-Oct-21
Goodwell 

Investments

Asante 

Financial 

Services 

Group

7.5 ICT
PE -

VC
Kenya

Asante Financial Services Group 

announced a USD 7.5 million Series A 

investment anchored by Goodwell

Investments with participation by other 

investors including Sorenson Impact 

Foundation and Forsage Holdings 

Asante is a high-impact fintech focused 

on supporting the growth of African 

Micro, Small and Medium Enterprises 

(MSMEs). 

29-Oct-21

TLcom

Capital, 4DX 

Ventures, 

Golden Palm 

Investments, 

Enza Capital 

and Lateral 

Capital. 

Autochek 13.1 ICT
PE -

VC
Kenya

Digital automotive company Autochek

received USD 13.1 million seed funding 

that will be used for expansion beyond 

the five countries it operates through 

financing vehicle ownership. The seed 

funding was raised by Autochek’s lead 

investors - TLcom Capital and 4DX 

Ventures - and existing investors 

including Golden Palm Investments, 

Enza Capital and Lateral Capital. Others 

are new participants, ASK Capital and 

Mobility 54 Investment SAS.



This document has been prepared on the basis of information

and forecasts in the public domain. None of the information on

which the document is based has been independently verified by

I&M Burbidge Capital Limited nor its affiliate bodies and

associates, who do not take responsibility for the content

thereof and do not accept any liability with respect to the

accuracy or completeness, or in relation to the use by any

recipient of the information, projections, opinions contained in

this document.

This document is purely for information purposes only and

should not be relied upon to make any investment decisions or

any other decisions. Any liability is disclaimed, including

incidental or consequential damages arising from error or

omission in this document.

DISCLAIMER
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About I&M Burbidge Capital

I&M Burbidge Capital Limited is a corporate finance

firm licensed by the Capital Markets Authority creating

long term advisory relationships & solutions across

Eastern Africa.

Our Services

Originating and structuring Equity and Debt capital

raising, IPOs, M&A transactions, Strategic Options

advisory, PE advisory, Tax Advisory and other

Corporate Finance Services.

You are the best at what you do! Let us tell the

market.

We have a select distribution to pension funds, private

equity funds, financial services players, industry leaders,

investment and wealth managers, regulators and

administrators, as well as senior government officials.

By advertising with us, you gain access to a premium

class of potential business partners and clients. To

advertise with us, send an email with the subject “I&M

Burbidge Capital Financial Review” to either

kevin.kuria@imburbidgecapital.com

or viraj.shah@imburbidgecapital.com.

Kampala Office

4th Floor

Acacia Mall

14-18 Cooper Road

Kampala, Uganda

Tel: +256 (0) 794 476 967

Head Office

3rd Floor, Block A, Eldama Park 

Eldama Ravine Road, Westlands 

P.O Box 51525-00100 

Nairobi, Kenya

Tel:  +254 (0) 20 3221160

Editorial Team

EDWARD BURBIDGE, CEO

Edward.Burbidge@imburbidgecapital.com

KEVIN KURIA, Associate VP

Kevin.Kuria@imburbidgecapital.com
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