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PART I : DEALS & CORPORATE DEVELOPMENTS
3rd August 2020

Foreword
Facing an unprecedented public health crisis with the novel coronavirus (COVID – 19) outbreak, I&M
Burbidge Capital has created a resource that gives insight to the impact of the pandemic across the
regional markets and economies. We present a selection of the top stories making headlines in the
private capital markets as well as market data and corporate developments.

Quote of the day
“If you can dream it, you can do it.”
- Walt Disney

&Commentary
Foreword

Weekly Market Commentary
Corporate transaction announcements were muted last week, with just one M&A transaction
announcement, as July came to an end. With the European Summer holidays now in full swing, we
expect to see a brief lull in foreign investor led transaction announcements as the market recharges
for the remainder of what has been a challenging but resilient year. Global developments in the fight
against COVID-19 give hope for vaccine availability in the near term which coincides well with the
reopening of regional economies to global visitors. In conjunction with the ISBI Institute at
Strathmore University, we have organized a carefully curated and insightful program that delves into
capital raising for family businesses starting August 11th. Business owners and executives will find this
program to be an effective tool as they prepare to engage the market as the year progresses. Please
seemore details in the attached posters.

Kenya

Market
Shilling stabilizes on easing dollar demand
The shilling gained against the dollar last week as the pressure that had seen it hit a record low of 108.03 units to
the greenback eased. The shilling opened Friday averaging 106.61 against the dollar, extending the gains that
followed the record low seen on July 23. The shilling gained 1.3% last week.
Source: Business Daily

CBK revises remittances outlook on June recovery
The Central Bank of Kenya (CBK) has revised the outlook for diaspora remittances from an annual dip of 12.3% to
a growth of 1% buoyed by the recovery in the last two months despite Covid-19. CBK governor Patrick Njoroge
said Thursday in a post Monetary Policy Committee meeting brief that that the strong recovery, especially in
June, shows that 12-month remittances are likely to grow by at least 1% from last year’s KES 301.2 billion (USD
2.796 billion).
Source: Business Daily

Bank stock valuations slide below historical averages
According to Genghis Capital, bank stock valuations have fallen below their historical averages as the shares
take a hit from the Covid-19-led downturn, making their current prices attractive for buying. The Nairobi-based
investment bank says in a coverage note on six tier one lenders that it expects earnings for the year will drop by
an average of 11.9%, mainly due to an increase in provisioning and depressed income growth from risk-off asset
strategies and restructured loan books.
Source: Business Daily

Economy
Fuel sales rise 13% on Covid restrictions ease
Petrol and diesel sales recovered marginally in June after the government revised curfew hours to give motorist
three extra hours to travel. Dealers recorded a 13% rise in sales for both motor fuels in June, according to the
latest data from the Energy and Petroleum Regulatory Authority (EPRA).
Source: Business Daily

https://www.businessdailyafrica.com/markets/currencies/Shilling-stabilises-on-easing-dollar-demand/3815522-5602704-8kj04kz/index.html
https://www.businessdailyafrica.com/markets/capital/CBK-revises-remittances-outlook-on-June-recovery/4259442-5601800-3n5wls/index.html
https://www.businessdailyafrica.com/markets/capital/Bank-stock-valuations-slide-below-historical-averages/4259442-5601804-usvwqo/index.html
https://www.businessdailyafrica.com/economy/Fuel-sales-rise-13pc-on-Covid-restrictions-ease/3946234-5602722-3qxnepz/index.html
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PART II: TREASURY UPDATE 
For the week ending 30th July 2020

CENTRAL BANK UPDATE

LOCAL MARKET 

KES INDICATIVE EXCHANGE RATES AT MARKET OPEN

PREVAILING TREASURY BILLS YIELD & INFLATION 
RATES

INDICATIVE DEPOSIT RATES

COMMODITY PRICES

Unit Close

Aluminum USD/MT 1713.50

Murban Crude Oil USD/barrel 43.02

Coffee US Cents/lb. 118.95

Wheat US Cents/Bushel 527.25

Corn US Cents/Bushel 327.50

Currency Country Bank Buy Bank Sell
USD 106.90 108.20
GBP 138.30 142.30
EUR 124.10 127.90
CHF 115.80 119.00
JPY 1.0030 1.0300
ZAR 5.90 7.00
INR - 1.4580
CNH 14.50 16.70
RWF 7.90 9.40

Country

91 Day T-Bill 6.121 8.679 2.500 7.035

182 Day T-Bill 6.455 9.953 2.980 7.000

364 Day T-Bill 7.391 12.000 4.060 8.329

Inflation Data 4.95 4.70 3.20 9.00

Fixed period 1M 3M 6M 1Yr
KES (50,000< 5 Million) 3.75 4.25 5.50 6.50
KES (Above 100 Million) 4.75 5.75 6.50 7.50
USD (Above 500,000) 1.75 2.25 2.75 3.00
EUR (Above 500,000) 0.75 1.25 1.50 1.50
GBP (Above 500,000) 0.25 0.50 0.50 0.50

Source: I&M Bank Limited

The Kenyan Shilling traded mixed against the Dollar last week to
close at 107.65/108.15. The NSE 20 share index edged lower by
82.74 points to close at 1,804.10 while the secondary market
bonds registered increased activity with bonds worth KES 21.6
billion transacted compared to KES 12.9 billion registered the
previous week.

The interbank money market volumes increased to an average of
KES 23.19 billion from KES 6.21 billion the earlier week, on
account of inflows from government payments and security
redemptions. The Central Bank remained active in the open
market operations, withdrawing a total of KES 56.65 billion. The
weighted average interbank rate closed the week at 2.2970%.

The Treasury bills auction subscription rate was at 118.67%. A
total of KES 23.58 billion was raised against the KES 24 billion
issued. The yields marginally rose across all tenors with the 91-
day at 6.121% while the 182 and 364-day bills were at 6.455% and
7.391% respectively. In the August bond auction, the National
Treasury through its fiscal agent the Central Bank has issued a
Tap sale for security issue FXD2/2018/20, with coupon at
13.20%, in a bid to raise KES 40 billion. Period of sale is between
28th July and 4th August or upon attainment of quantum.
Additionally, the CBK has issued an infrastructure bond,
IFB1/2020/11 with coupon at 10.90%, seeking to raise KES 70
billion. Bid closure date is 18th August.

INTERNATIONAL MARKET OVERVIEW
The Dollar traded last week on the back of mixed economic data
and higher risk appetite of other major currencies. The Federal
Reserve left interest rates unchanged at 0.25% to counter the
effects of the Covid-19 pandemic on the economy as it
announced that it’ll use its “full range of tools” to support the US
economy. Economic data also affected the currency as the
annualized US GDP and quarter-on-quarter US GDP Price Index
all dipped to -32.90% from -5.0% and -2.1% from 1.6%
respectively. The year-on-year US PCE Core Price Index and
month-on-month Durable Goods Orders edged lower to 0.9%
from 1.0% and 7.30% from 15.10% respectively. The U.S Initial
Jobless Claims improved to 1.434 million against a forecast of
1.450 million respectively. The Currency was also hit by news
that President Trump raised the possibility of delaying the
nation’s November presidential election till the coronavirus
pandemic is dealt with.

The EUR started the week on a strong note as the passage of the
corona-bond boosted the currency but wavered towards the end
of the week as poor economic data came to play. The adoption
of the €750 billion stimulus plan gave optimism that the EUR
could rival the Dollar as the currency of trade and settlements.
The Eurozone was also seen as recovering from the coronavirus
quicker than others thus boosting the single currency. The year-
on-year Euro-Zone Core CPI and Euro-Zone CPI all gained to
1.2% from 0.8% and 0.4% from 0.35 respectively. Negative
economic data also affected the currency as the quarter-on-
quarter and year-on-year Euro-Zone GDP all dipped to -12.10%
from -3.6% and -15.00% from -3.10% respectively.

The GBP edged higher last week on the back of weak dollar
demand, positive Brexit news and positive economic data. The
EU had earlier accused the UK of not working hard towards a
deal but this later changed last week as Michel Barnier, EU’s
chief Brexit negotiator, expressed confidence after a closed-
door meeting with envoys to the bloc that a new deal with Britain
was possible. Positive economic data also affected the currency
as the year-on-year and month-on-month UK Nationwide House
Prices all gained to 1.5% from -0.1% and 1.7% from -1.6%
respectively. The CBI Distributive Trades Survey for July also
notched higher to 4% from -37%.



Instructions for use

PART IV: WEEKLY SUMMARY OF DEALS 
For the week ending 24th July 2020

EAST AFRICA DEALS OF THE WEEK & FUNDRAISING ANNOUNCEMENTS

Target Company 
/ Fund

Acquirer 
Company/Investor

Deal Type Synopsis Deal Value 
(USD Million) 

Sector Country/Region

Grit Real Estate Zep-Re M&A Nairobi-based reinsurer Zep-Re completed 
the purchase of a KES 490 million (ZAR 74.5 
million) stake in multinational property 
developer Grit Real Estate Income Group. 
The shares were bought on the 
Johannesburg Stock Exchange (JSE) from 
which Grit will delist, citing high regulatory 
and compliance costs.

4.6 Financial
Services

Kenya

ARCH Cold Chain 
Solutions East 
Africa Fund

European 
Investment Bank

M&A The European Investment Bank was said to 
be considering a USD 20 million investment 
in the ARCH Cold Chain Solutions East Africa 
Fund. The fund will invest equity or equity-
related funds primarily into green field 
assets in temperature-controlled supply 
chains. Target clients are expected to be 
active mainly in the agriculture/food (~90%) 
and vaccines/medicine (~10%) sectors.

20 Logistics East Africa



This document has been prepared on the basis of
information and forecasts in the public domain. None of
the information on which the document is based has been
independently verified by I&M Burbidge Capital Limited nor
its affiliate bodies and associates, who do not take
responsibility for the content thereof and do not accept
any liability with respect to the accuracy or completeness,
or in relation to the use by any recipient of the information,
projections, opinions contained in this document.

This document is purely for information purposes only and
should not be relied upon to make any investment
decisions or any other decisions. Any liability is disclaimed,
including incidental or consequential damages arising
from error or omission in this document.

DISCLAIMER

About I&M Burbidge Capital
I&M Burbidge Capital Limited is a corporate finance firm
licensed by the Capital Markets Authority creating long
term advisory relationships & solutions across Eastern
Africa.

Our Services
Originating and structuring Equity and Debt capital raising,
IPOs, M&A transactions, Strategic Options advisory, PE
advisory, Tax Advisory and other Corporate Finance Services.

Head Office
3rd Floor, Block A, Eldama Park
Eldama Ravine Road, Westlands
P.O Box 51525-00100
Nairobi, Kenya
Tel: +254 (0) 20 3221160

Kampala Office  
4th Floor, Acacia Mall, 14-18 
Cooper Road, Kisementi
Kampala, Uganda
Tel: +256 (0) 794 476 967


