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About the Saudi
VCPE Forum

The Saudi Venture Capital and Private Equity Association aims to invigorate a robust VC and

PE Ecosystem in partnership with the industry’s stakeholders

The Venture Capital and Private Equity industry in Saudi Arabia is at a very promising juncture where
the already fast-growing sector could be further accelerated - inspired by Saudi Vision 2030 and fueled
by the collective e�orts and commitments of the various stakeholders. To scale up such e�orts, the
Saudi Venture Capital and Private Equity Association organized, in partnership with Invest Saudi, the
first Saudi VCPE Forum. Speakers included distinguished industry professionals, local and international
investors, and regulators who discussed practical insights, shared new developments, and addressed
key issues. The event was headlined by by the Governor of Monsha’at, Deputy Governor of SAGIA and
Chairman of the SVCPE Association; all of whom underscored the importance of the vital sector of
venture capital and private equity to invigorate the entrepreneurship ecosystem in Saudi Arabia. They
also commended the government and private sector e�orts in accelerating the growth of this industry.
The forum came as an integral part of the Saudi Venture Capital and Private Equity Association’s
mandate to further stimulate the Venture Capital and Private Equity ecosystem in Saudi Arabia. To keep
the momentum alive, this report presents the forum’s main discussion points and key takeaways, laying
the foundation for actionable insights.
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Drivers/Members Levers/Activities Impact/Outcomes

General Partners

Limited Partners

PE Firms

Family Of ces

Academic Institutions

Service Providers

Ecosystem Partners

Global partnerships

Policy Advocacy

Publications and
Insights

Networking and 
Events

Professional
Development

Strategic Alliances

Raising Awareness

Lowering regulatory
barriers

Germinating more
investment opportunity

Increasing portfolio
companies

More successful exits

Creating Socioeconomic 
impact

The Saudi Venture Capital and Private Equity 
Association Aims to

Research
and Reports

Strategic
Alliances

Raising
Awareness

Forum and
Networking

Advocacy
workshops

Professional
Development

Figure 2: Key objectives of SVCPEA

Figure 3: Strategic overview of SVCPEA 

STRATEGIC OVERVIEW OF SVCPEA

About SVCPEA
The Saudi Venture Capital and Private Equity Association (SVCPEA) was established 
through a resolution of the Saudi Council of Ministers to stimulate the Venture Capital 
and Private Equity ecosystem in Saudi Arabia. This industry body,representing the 
Kingdom’s private equity and venture capital sector, plans on stimulating more invest-
ment in Saudi Arabia by raising awareness and promoting more meaningful and signifi-
cant partnerships between industry professionals.



About Invest 
Saudi 
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Invest Saudi is a communication platform driven by the Saudi Arabian General Investment Authority 
that serves all government entities with regards to promoting the Kingdom as a future-ready invest-
ment destination, thus contributing to realizing Vision 2030. Invest Saudi is tasked with promoting the 
enormous investment opportunities in Saudi Arabia to the world and strengthening the Kingdom’s 
investment environment image.

The Kingdom is transforming - the economy is thriving, and our nation is reviving. There is an ocean 
of untapped potential that needs to be explored by local and foreign investors. The growth of the 
Saudi market is continuing to drive forward, which is opening up doors to innovative investments in 
a sustainable business environment.

Unsurprisingly, Saudi Arabia is becoming an attractive investment destination that provides rich 
opportunities in various sectors, exceptional resources and market conditions, and pro-business
regulations.

Invest Saudi is aiming to create a positive impact for investors throughout their journey in Saudi 
Arabia. We are committed to partnering with them to achieve high-value results and help them estab-
lish and expand their business operations.
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VCPE Forum Attendees

Executive Summary
The forum brought together over 100 participants from the local and international VC and PE 
communities, who had the opportunity to engage in practical and meaningful discussions around central 
topics in the industry and the emerging opportunities. The main topics included: the massive potential 
markets for Venture Capital and Private Equity in Saudi, the process of setting up and operating a VC 
fund in Saudi, followed by key regulatory updates. The forum also covered a valuable discussion on 
women investors in Saudi, and concluded with a session that elaborated on the dynamic relationship 
between Saudi Venture Capital (SVC) and Jada (Fund of Funds under the Public Investment Fund of 
Saudi Arabia).
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+100
Participants

+10
Speakers

All regional markets lead
to Saudi

Setting up and operating
a VC fund in Saudi

Regulatory developments
and updates

Women investors

The role of government in
incentivizing the VC ecosystem

in Saudi

Figure 4

Main Insights
By attracting international technology companies, Saudi Arabia can create an abundance of investment 

opportunities, allowing individuals, investors, companies, and the country to prosper.

There are no foreign ownership restrictions for unitholders in a CMA Fund (except certain real estate  

funds(e.g. funds investing into Mecca and Medina) and no approval from SAGIA is required.

The Capital Market Authority is implementing new reforms to increase the number of Authorized Persons 

(APs) operating within Saudi Arabia.

The Capital Market Authority reduced required documents for obtaining an AP license. 

Both the Saudi Venture Capital Company and PIF's Jada work side by side with key stakeholders to 

overcome educational gaps in the market, along with investment gaps in the pre-seed and exit stages.

Key Highlights

Topics
Covered
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Remarks by the
Governor of SMEA

Saleh AlRasheed

The government Saudi Arabia has shown keen interest in the small and medium enterprises 
sector, which in turn was reflected in our work in The General Authority for Small and Medium 
Enterprises “Monshaat” to create a competitive environment that encourages new enterprises 
to enter the market, enable SMEs to grow and expand, and finds suitable funding solutions and 
investment opportunities, all of which increase their contribution to Gross Domestic Product to 
%35 by 2030. 

Funding is considered the primary factor that entrepreneurs and SME owners search for when 
they first establish their projects. Some seek direct funding while others look for an investor in 
the project. Consequently, we have launched an initiative for venture capital investments that 
aims to stimulate capital funding for SMEs and entrepreneurs. Moreover, this initiative strives 
to promote the ways to invest in startups throughout their different growth stages and to use 
local capabilities through investing in companies that are in their early and growth stages. All of 
this is done with the aim of creating financial returns for investors and achieve strategic returns 
that serve the growth of the Saudi Arabian economy.

The Saudi Venture Capital Company was founded in 2018, with a capital of 2.8 billion
riyals, and with the aim of contributing to the growth and diversity of the Kingdom’s
economy. In addition, it seeks to empower and support SMEs and encourage them to explore 
new fields by using multiple methods such as providing the necessary support to startups, 
making venture capital investments in them, investing in venture capital funds in order to close 
existing financial gaps, directly investing in startups during their different growth stages, co-in-
vesting with angel investors and sophisticated investors, with the aim of closing existing finan-
cial gaps.

To promote and support economic growth, the Venture Capital and Private Equity association 
was established, in accordance with the Cabinet decision No. (458), with the aim of elevating 
the level of professionalism in the VCPE sector and support its role in bolstering the economic 
growth in the Kingdom. Among its other goals are suggesting and improving regulations and 
policies related to this sector, working to increase awareness of it, and securing commitment to 
premium professional standards that motivate investment in the venture capital sector that sup-
ports business entrepreneurs.

I would like to thank all our partners from the governmental and private sectors, who played a 
role in supporting the venture capital and private equity sector. They helped to transform the 
SME sector into a principal motivator for economic growth in the Kingdom of Saudi Arabia, 
facilitating the achievement of Vision 2030 and beyond, as well as developing and supporting 
SMEs and enabling them to flourish.



Advocating for public policy to further advance the VC and PE 
ecosystem.

Incentivizing meaningful partnerships and collaboration between the 
industry professionals.

Promoting the industry professional and ethical standards.
Providing relevant industry research and publications.

And finally organizing industry-related conferences, workshops and 
professional development programs.

The venture capital and private equity association
was created by a resolution made by the Saudi
Council of Ministers with the objective of stimulating
the venture capital and private equity ecosystem in
Saudi Arabia through five interlocking mandates:

As an association, with the support of our partners and members, we aim to cultivate 
a strong capital ecosystem for all participants. The industry today is at a very promising 
juncture where the already fast-growing sector could be further accelerated -- inspired 
by the country's vision andfueled by the collective efforts and commitments of the vari-
ous stakeholders.
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Remarks by
Chairman of SVCPEA

Abdulrahman Tarabzouni
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Welcoming Remarks 
by the Deputy 
Governor of SAGIA 

Ibrahim AlSuwail

The venture capital and private equity ecosystem, as a major driver of investment 
in to and within Saudi Arabia, is key to the success of attracting foreign investors 
in line with Vision 2030. The Kingdom’s extensive regulatory reforms and strong 
economic growth projections mean that it is easier than ever to do business in 
the Kingdom. Our investment environment is consequently thriving, showing that 
all regional and global markets lead to Saudi.

The goal of the Saudi Venture Capital and Private Equity Association goes to the 
heart of SAGIA’s mission as the Kingdom’s investment promotion agency. 
SVCPEA’s role in accelerating the growth of Saudi’s investment environment 
through promoting partnerships and collaboration between industry profession-
als demonstrates why the Kingdom’s open, business-friendly environment con-
tinues to be a destination of choice for foreign investors from across the world.

Furthermore, association meetings are important enablers of knowledge transfer 
and capacity building across professions. As we seek to localize content and em-
power skills development for Saudi citizens, forums such as this are vital to 
achieving this key indicator of Vision 2030’s success.

Therefore, it is my pleasure on behalf of SAGIA to offer our support to this monu-
mental event. I would like to thank the Saudi VCPE Association for partnering 
with us to host this forum, and also extend my thanks to our delegates for your 
participation and collective efforts in driving this key economic sector forward.



Panel Discussion: All regional
markets lead to Saudi

In this panel, international investors and business leaders discussed and shared their views and 
experiences about the investment ecosystem in Saudi Arabia. The discussion covered the promising 
status of the Saudi market and its surrounding environment.

Moderated by Mohammed Alamro, the first panel discussed the present challenges of the Saudi 
market. Andrew highlighted the search for problem-solving entrepreneurs who use technologies in 
their endeavours and who are competent in analysis, as strong leadership is essential in the 
investment sector. He also pointed out Saudi’s promising action bias, necessary for the emergence 
of successful companies. Faza also shared Zalasin’s point of view and added, that he invested in the 
seed stage in multiple companies and has worked with established VCs in the region. He also 
brought Chinese business models to learn under their expert guidance as China has been 
successful in scaling some companies. Arnie Sriskandarajah expressed his interest in opening an 
office in Saudi Arabia, and elaborated on Roundhill Ventures’ interest in construction technologies 
and investment in late seed to series B+. Finally, Mohammed AlZubi commented Saudi Arabia, 
remarkable growth over the past 6 months that take years to achieve elsewhere; however, not 
adequately aware of reforms and development in the investment environment in Saudi coupled with 
huge market opportunity. Otherwise they would be more keen to invest in Saudi even though it is a 
promising market, a fact they are not adequately aware of. 

Andrew Zalasin, Valve VC, Walid Faza, MSA Capital, Mohammed AlZubi, Nama Ventures, Arnie Sriskandarajah, 
Round Hill Capital, and Mohammed Alamro, Moderator.
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The VC Panel



- Valve VC:

- Nama Ventures:

- Round Hill Capital:

- MSA Capital:

"With Saudi Arabia spearheading regulatory overhaul and establishing supportive markets, we 
envision that a large number of our companies will be utilizing our partnership with SAGIA through 
the VENTURE by Invest Saudi to establish the Kingdom as their regional base. I wanted to 
emphasize that the willingness to support entrepreneurs - letting them know it is ok to push limits 
and fail - and that they will still be supported - is key.  To seek forgiveness rather than constantly ask 
for permission. 

Our long-term vision is to build a robust, innovative MENA startup ecosystem with The Kingdom as 
our base. Opening the doors to US investors by providing attractive co-investment opportunities in 
the MENA region will enable US talent and expertise to flock to the region along with its capital.

Also, take the lead on blockchain initiatives - this is the opportunity to take a Global leadership 
position by embracing and providing a regulatory framework and support. Not crypto but blockchain 
to validate and verify data, information, and assets. Enabling and recognizing blockchain for 
everything from real estate records, financings, and traders to healthcare records and payments and 
epidemiological research, to payments in the supply chain, immigration records, and import and 
export purposes"

“It has become evident for us at Nama Ventures that the center of gravity of entrepreneurship and 
innovation in MENA has shifted towards Saudi Arabia, particularly with the introduction of the 
entrepreneurship license and the VENTURES program by Sagia, we are definitely long on Saudi 
Arabia and excited to be part of this new transformation”

“The current economic and social reforms in the Kingdom are driving the growth of the venture 
capital and private equity markets and represent a significant opportunity for international 
companies to participate that growth“

 
 

Panel Discussion: All regional
markets lead to Saudi
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Andrew Zalasin

Mohammed Alzubi 

Arnie Sriskandarajah

"Monumental changes have already taken place in the Saudi Arabian venture capital space 
providing funding, expedited company setup and registrations, moving forward it's important that 
the legal framework is put in place to support and provide precedent for these new advancements"

Walid Faza

The VC Panel



The structure below illustrates
how funds can currently operate in Saudi Arabia

Setting Up and
Operating a VC Fund in Saudi

The forum also hosted a talk by Mr. Nabil Issa in regards to 

establishing and operating VCs, and clarifying the 

misconceptions surrounding the lack of suitable VC vehicles  in 

Saudi Arabia. As Mr. Nabil elaborated, a Saudi CMA Fund is not a 

licensed legal entity but is contractual, with licenses given to 

funds that are dedicated to making multiple investments in Saudi 

Arabia. Moreover, the CMA Fund can be launched by either an 

investment bank or asset manager in Saudi Arabia, who in turn is 

licensed by CMA, with investors receiving “units” that entitle 

them to profits. All custodians licensed by the CMA hold a legal 

title to the assets, and there are no foreign ownership restrictions 

for unit holders with the exception of some real estate funds in 

Makkah and Madinah.

Saudi Arabian CMA Funds
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Nabil Issa
King & Spalding

Investors

CMA
Licensee

KSA
Individual

CMA Fund Saudi LLC JV VehicleCustodian
CMA Licensee

Custody Agreement

Fund Manager

Units



Setting Up and
Operating a VC Fund in Saudi

There ar
investments into Saudi Arabia, some of these are listed below:
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Zero tax – The General Authority on Zakat & Taxation (GAZT) is currently not charging any taxes or 
zakat on CMA Funds or the payments to unitholders in the CMA Fund.  However, we understand 
that the Shura Council has recommended “closed-ended” funds be taxed in the future, although the 
structure and levels of tax exposure are not clear.

Limited liability - The liability of unitholders is limited to the amount of their commitment to the 
capital of the Fund (clarity from CMA)

Regulated and Tested Structure – The CMA Fund structure is regulated by the Saudi Arabian 
Capital Market Authority (CMA) and is enforceable under Saudi Arabian law. This structure is 
regularly implemented and enforced.

Disputes –  Any disputes with the Fund Manager would be heard by the CMA’s Committee for the 
Resolution of Securities Disputes, which compared to other dispute resolution bodies in Saudi 
Arabia is quite sophisticated. Matters are generally resolved in a matter or days or weeks, as 
opposed to years (if at all) when matters are litigated in front of the Board of Grievances. 

Foreign Ownership – Foreign ownership of the units in the CMA Fund is permitted without having to 
obtain a license from the Saudi Arabian General Investment Authority (SAGIA).  In our experience, 
the Saudi regulatory authorities (e.g., SAGIA, Ministry of Commerce & Industry, etc.) will only look to 
the shareholders in the Custodian to determine the nationality.  All records of the owners of the units 
in the CMA Fund would be maintained by the Fund Manager (or an appointed 
administrator/registrar).  The CMA will provide information on the unitholders to SAGIA, if foreign, 
providing transparency to the structure.

Fund Board – While all actions of the CMA Fund must be conducted by its Fund Manager, the 
formation documents of the CMA Fund can provide that all actions must first be authorized by the 
Fund Board.  The Fund Board can be dominated by the correct people regardless of nationality.

No Office Space – A CMA Fund does not need office space.

Flexibility – A CMA Fund is the most flexible vehicle in Saudi Arabia. Many provisions can be 
incorporated (capital calls, tag, drags, right of first refusal, etc.)  which are not feasible in Saudi LLCs 
or joint stock companies.  The Fund could be the vehicle for the manager to use for KSA 
investments and have an entity owning units in the Fund with a more complicated ownership 
structure with multiple owners.



Developments and Updates by
CMA on VCPE-related Regulations

Introduced new types of licenses to ease the path for the 
asset management business particularly, venture capital 
and private funds fields.

Lowered the minimum capital requirement or such types 
of asset management license category from SAR 50M 
to SAR 5M.

Granted waiver of %40 of the articles in the Authorized 
Persons Regulation (APRs). 

Cut down a number of documents required for application 
submittal for a CMA license (.i.e. lowering the bar for 
authorization requirements.) 
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"CMA is working hard for establishing a VC friendly ecosystem in the kingdom" - H.E. Dr. Nabeel Koshak 

SPV
Investment Fund

Custodian

Fund
Assets

Board of
Directors

Unit
Owners

Fund
Manager

Vehicle

Owners

issuance of units
under a contract

(Fund Terms and policies)

Contractual
relationship

through the vehicle
policiesVehicle Sponsor

Register assets
to vehicle

Assets owned
by unit owners

CMA has initiated a number of measures to 
enhance the capital market and to attract foreign 
investors, namely:

In response to a questions from the audience, CMA announced that REIT Fund 
Managers now have the option to register with the General Authority of Zakat 
and Tax. Other types of funds and investment products are subject to review.  

Allowed APs with such licenses to outsource certain functions, which were once mandatory.

On top of that, CMA went the extra mile and updated its existing APRs and SBR to further 
enhance the regulatory framework in light of attracting more VC and PE funds and to keep 
pace with the international practices and market demand, currently for public consultation.



Women Investors in Saudi

Facts

The minimal participation of women in the
investment ecosystem is due to

Lack of awareness and knowledge 
Fear as women are naturally cautious and risk aware
Intimidation 
Lack of access to opportunities 
60% of Women’s investment motivation is to support families 
Lack of financial literacy

Why there are less
women that lead startups

Fear of failure and scared of success 
Self doubt (can I do it?, am I worth it?, who will help?, what if I fail...)
Less assertive and lack of confidence 
Networking skills
Family restrictions

However, women’s participation would be
extremely advantageous as women are

Cautious
Analyze the situation thoroughly when investing
Care about the startups they work with
 
Thus, WomenSpark has been founded with the purpose of providing a “safer” platform for
women and to create a quality pipeline for VCs and investments, with the help of 25 women. 
After all, gender diversity, equality, and equity are central values at WomenSpark. 

Deemah Alyahya explained that WomenSpark is
an angel investor network for women (investors, startups, 
talents) aiming to connect to build an ecosystem of women 
who are an untapped potential for economic growth. 
Focusing on educating and building the self-confidence of 
women as angel investors, supporting women-led start-up 
companies through investing & mentoring and creating 
opportunities for talents.

"Womenspark is not just 
about equality, it is about
equity as well"
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"Female representation on boards of companies at all levels is important as their
technical capabilities would add great value" - Loulwa Bakr

'
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Jada and SVC panel session on the role of 
government in incentivizing the VC ecosystem 
in Saudi Arabia

Jada & SVC Panel

Jada was created to promote the development of a 
thriving private equity and venture capital 
ecosystem, which could in turn finance the growth 
of small-and-medium enterprises in Saudi Arabia 
in a sustainable manner. Launched by a resolution 
of the Council of Ministers, Jada was established 
by the Public Investment Fund with an investment 
capital of SAR 4 billion.

Saudi Venture Capital Company (SVC) is a 
Government Venture Capital established in 
2018, part of the Private Sector Stimulus 
Plan (PSSP). This is to minimize current 
equity funding gaps for Startups by 
investing SAR 2.8 Billion ($ 750 Million).

As to the second panel, H.E. Dr. Nabeel Koshak reiterated SVC’s decree to motivate venture
investment in Saudi Arabia, especially within a core investment program, while Mr. Adel Alateeq said
that Jada focuses on investment management industries and has approved over 10 funds and
currently has between 20 and 30 in the pipeline. In addition, he explained that both SVC and Jada
are government-sponsored, developmental programs that aim to stimulate the market, with the
former taking charge of the early stage while the latter focuses on the later stage and on private
equity. When investing together, both entities ensure space for private sector investments.

H.E. Dr. Koshak further stated SVC’s effort to invest in deal flow creation programs as the pre-seed
stage remains a gap that needs to be resolved through obtaining excellent education for trainees in
VCs, also a challenge for SVC. As to Jada, Mr. Alateeq pointed out that exiting is the main issue.
Regarding the division of responsibilitie, Jada invests in funds at all stages and especially late stage, 
which should lead market maturity and should complete the missing blocks in the ecosysteminclud-
ing solving for exits. while SVC should take care not to oversupply the market and to stay updated 
annually or biannually. Moreover, Jada welcomes investing in first-time managers with experience 
and in Saudi and non-Saudi fund managers alike. Finally, for H.E. Dr. Koshak, SVC’s success consti-
tutes developing a self-sustaining market and thus not being present themselves, while Jada’s suc-
cess, according to Mr. Alateeq, lies in significant returns and the presence of trust between 
limited and general partners.



Venture
Funding
Cycle

SVC & Jada Comparison
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The Infographic below highlights the key differences and similarities between SVC and Jada:

The graph highlights the areas in the market in which Jada and SVC operate and overlap
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Testimonials

Khaled Alsulaimani - Chairman of Wadi Makkah Venture

"The association has exceeded expectation by its first gathering. It was very
informative to the members"

Abdullah Albrahim - Portfolio Manager at Aramco Wa’ed

"We are making history and having this association is much needed as it is the first
walk of the talk. The attendees included people from regulatory entities, and form 
professionals from allover the ecosystem locally and internationally"

Enaam Tamboosi - Portfolio Analyst at KAUST Innovation Fund

"The event overall was really needed. subscribing to this group will give us a
collective picture and updates to all what is related to investing in Saudi and connect 
us easily to decision makers and other investors. These gatherings will open doors 
for fruitful discussions and experiences and could lead to more collaborations"

Ali Abulsaud - Founder and Managing Partner at Hala Ventures

"I was delighted to finally see a formal association that gathered the ecosystems’
players under one roof for one united purpose"
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www.vcpea.org.sa www.investsaudi.sa www.pure-consulting.com

This report is intended for general guidance and information purposes only.  This report was 
developed to summarize and highlight the takeaways from first SVCPEA forum. Information 

contained in this report were obtained from the forum and involved parties, and is presented 
"as is" with no guarantee of completeness and accuracy. You should not rely upon the 

information in the report as a basis for making any business, legal or any other decisions.




