FOLIO HEADER

The Construction
Industry Council Low
Lesedi
officte sunte
Value
Dispute
Model
Adjudication Procedure

Lesedi offic te sunte conseque nimus rerro
maiostendel in cusae officius etur sinullut am fugiam
quateadjudication
reriorit, quodior
umquiatur
tet ullori
id
A streamlined
procedure
thatsiapplies
todel
disputes
magniendiae
below £50,000
that do not involve multiple or complex issues
27 April 2020

S

olut autempo rendaessit, iducia
et fuga. Lupta simus maio. Et
acessin ullorerum volor sapic te
mi, solenti aute nam fugiate dolo
que peritatur? Qui is nitem que
est rehendant quam corehenis
que derovitium ea volores
tenectia sum coreicabor molum
quam, odistrum is untiusaperro
quas eosam non provit, ut
omnisit quatiis maximus tisque
volore re consed quia iduntota ide nimus doles dolut
vera sequias aut assitatin pratus diost quissectam,
officia simil et eos nonet voles dit ut dolectatur
sumquiatatem faccatusant.
Lesedi offic te sunte conseque nimus rerro
maiostendel in cusae officius etur sinullut am fugiam
quate reriorit, quodior umquiatur si tet ullori del id
magniendiae is nulland itaesto tatibus aperci totatio
ium hicit que essit res aruptas pernatius inim qui
nobisci dolest velentur, quae non ni consedi dit
debitiam re simendi unt quis et, si re nis et
quatemosae simusdae. Lecusam quia que volut aut
recea voluptatur, soluptius.
Agnihil molo di ullabor eperspelenis aut
litatiorrum aute quaeperem unt in post laboria ditae
pliquam debis rerum natem aut eturias in raerios et
que periostia vendi remquam quos aut ut lamus.
Occum dolorib ustenducit magni volupist lab
idestis et liquos rest, ventemos earchil into
volesequos ressit repelit dolupta consed mostis dunt
aruptat iatempeliam faces dolupta tisciun ducipsam

facerum quam illoressimus nimi, sit et, corumquiam
invelesto estemquae cus am, optat pre, sanditat eri
coneseque ligniminis et fuga. Et hil molupta tumenit
labores essi ut voluptas nus quis nis autet vel
ilibusandiae non rendi inimpor ionsed ma vellitis
voluptat quias aria sunt quo cone pro odicide bisimag
natiore, name num re dolores et, nones magnatis aut
facea sequundae nectur, ut ipit optium harchitatur?
Lecullab int es audae. Nem veliqui consequibus et
providunt et ut aut voloris ipiendis mo est, videse qui
odit earchil il inisqui odios estem ea volorehenda
dolores simusciumque pari corro enda arume quas
cupta nimet et, et magnatem eosam et venihil lectem
ut vollaut estias autaspitatem ilique alitatis rest, sant.
Te nobit raestrum quia nos sit fugiaep restotam
voluptist dollitem et alibus ex et raturibus quae ea dit
aut ullacepel in porerovitio quat volupta comnis ma
con necus ati tesectust, omnimet odit quam
quassequi sum lat adi aut liquam et vitatur arum,
sequi rem fuga. Et landuci sunt magnati de quo et
enita demporum ent placitat dolo berchicia nimilli
taspiet esse seceriatquo blatur aut faces ut et aut est
everum ad quam earunt, soloreic tet aut quatur sum
volecta est omnisquatur?
Niscias simolec epudanda consendant.
Lestiore nis exped maioreium, suntur? Quiae ped
ut quo qui rerfernati vendae qui sedis aut que
sumquasperae quo conseque volorpossim idernat
istiore pudant que mos ad eat.

A guidance document issued by the
Construction Industry Coronavirus (CICV) Forum
1

CONTENTS
3 // Background
4 // Process: Pre-nomination
5 // Process: Post-nomination
6 // Fees
7 // Further information
8 // CICV Forum members and contact

2

BACKGROUND
The high cost and legalisation of construction adjudication in the UK has led to
an access to justice crisis for SMEs, which make up 90% of the businesses in the
construction sector.
Given that dispute resolution services now makes nearly 1,300 adjudication
appointments a year – around 75% of the UK total – this is our problem too.
The response of the Royal Institution of Chartered Surveyors (RICS) has been
to collaborate with the UK Construction Industry Council (CIC) to develop Low
Cost Adjudication Rules which will bring the cost of adjudicating disputes below
£50,000 down to around £6,000.
The service has received the firm support of both the Department for Business,
Energy and Industrial Strategy and the Construction Leadership Council, who
are both promoting it to the industry:

‘‘
‘‘

As part of our ambition to make the UK the best place to start
and grow a business, we will always support initiatives that
help companies of all sizes to achieve their potential. This
new, more transparent process will offer access to justice for small and
medium sized companies in the construction industry - helping ensure
small disputes are resolved quickly, cheaply and effectively. We welcome
the work of RICS and the CIC in developing this initiative.
Nadhim Zahawi, Industry Minister

We welcome this initiative by the CIC, working with the Royal
Institution of Chartered Surveyors. This new process for
resolving low value disputes will reduce the costs and time
involved in settling these, and help to create a better and fairer industry,
particularly for the SMEs that make up the majority of the sector. We
hope that it will be widely used, and will work with the CIC and RICS to
encourage its adoption by firms in the industry.
Andy Mitchell, Co-Chair of the Construction Leadership Council
and CEO of the Thames Tideway Tunnel
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PROCESS
Pre-nomination
Parties can incorporate the Low Value Dispute Model Adjudication Procedure
(LVD MAP) into the Contract by reference.
Alternatively, parties may agree to use the procedure on an ad-hoc basis when
a dispute arises.
RICS Dispute Resolution Services (DRS) has fully trained its adjudicators in LVD
MAP to ensure that it can offer parties its customary level of quality under the
new service.
Prior to nomination, the prospective Adjudicator will confirm that he or she will
comply with the LVD MAP procedure on the basis of the limited fees and other
costs prescribed under it.
RICS offers a bespoke application form for parties to use when applying for
adjudicators to be nominated under LVD MAP
As one of the overriding aims of the LVD MAP is to reduce costs in adjudicating
low value disputes, all participating Adjudicator Nominating Bodies have agreed
a uniform fee for nominating an adjudicator in the amount £250 plus VAT = £300.
Under the Rules the LVD MAP service is not suited for matters where, inter alia:
l The total amount claimed is greater than £50,000
l A non-financial remedy such as a declaration of entitlement is sought
l The documents included in the Referral, the Response, or the Reply to the

Response exceed more than one A4 Lever Arch File (or electronic equivalent)
per submission
l The dispute is prima facie not suitable for the Adjudicator to make an

Adjudication Decision on a documents-only basis

l There is any argument as to whether the parties have consented to use

the LVD MAP

l The terms of the Contract are not easily discernible
l There are any challenges to the Adjudicator’s jurisdiction, which the

Adjudicator decides cannot be dealt with by the Adjudicator within two
hours of the Adjudicator’s time.
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Post-nomination
If after he or she is nominated, on considering the papers, the Adjudicator
decides that the dispute is not suitable for adjudication using the LVD MAP, the
Adjudicator is required under the Rules to resign.
DRS will then nominate a new adjudicator under its normal procedures but will
treat this as a re-nomination and only charge the standard re-nomination fee for
the Construction Adjudication, £212.50. DRS will need to make this charge as we
will be undertaking a new nomination.
LVD MAP adjudications will be conducted on a documents only basis unless
the Adjudicator directs otherwise.
Under the Rules:
l The Adjudicator is expected to limit the length or time for submission of

any statement, response or argument

l The parties are required to limit their documents to no more than one

A4 Lever Arch File (or electronic equivalent) per submission.

Based upon the Referral Notice being received by the Adjudicator on Day 1:
l The Responding Party will respond to the Referral Notice no later than

Day 14

l If the Referring Party wishes to make any Reply to the Response, it may

do so in writing no later than Day 21

l The parties will receive the Adjudicator’s Decision not later than Day 28.

The Adjudicator shall be required to give reasons unless both Parties agree at
any time that the Adjudicator shall not be required to give reasons.
If the Adjudicator fails to reach or issue a decision in accordance with the
schedule above, the Adjudicator shall not be entitled to any fees or expenses.
The Parties may choose to be assisted by professional representatives at any
stage of the Adjudication.
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FEES
The Parties shall bear their own costs and expenses incurred in the adjudication.
If the Adjudicator makes no direction on allocation of his or her fees, the Parties
shall pay them in equal shares.
The Adjudicator’s fees exclusive of VAT will be fixed as set out below:
		Claim value 			

Adjudicator’s fee

		

Up to £10,000 			

£2,000

		

£10,001 to £25,000 		

£3,500

		

£25,001 to £50,000 		

£6,000

		

Over £50,000 			

Negotiable

Where the Adjudicator meets with the Parties, in addition to the fee above, the
Adjudicator will be paid £1,000 plus reasonable travel expenses.
Where the Adjudicator visits the site, in addition to the fee above, the
Adjudicator will be paid £1,000 plus reasonable travel expenses.
Where the Parties have a dispute where the claim exceeds £50,000, they may
nonetheless choose to follow the LVD MAP procedure. In such circumstance the
prospective Adjudicator shall write to the Parties setting out the basis of their
proposed fees and expenses.
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FURTHER INFORMATION
To find out more, you can access the following links.
l The text of the latest version of the LVD MAP Rules themselves (which are

still subject to a further consultation process and possible slight amendments):
http://cic.org.uk/admin/resources/cic-lvd-map-consultation-seconddraft7-october-2019.pdf
l FAQs on the RICS LVD MAP service:

https://www.rics.org/uk/products/dispute-resolution-service/drsservices/adjudication-services/
l Application form and information on RICS Dispute Resolution Services

adjudication services generally:

https://www.rics.org/uk/products/dispute-resolution-service/drsservices/adjudication-services/
Alternatively, to contact a member of the DRS appointments staff please email
drs@rics.org or phone 020 7334 3806.
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Current members of the
Construction Industry Coronavirus (CICV) Forum:
l British

Constructional Steelwork Association

l Builders

Merchants Federation

l Building

Engineering Services Association Scotland

l Chartered
l Civil

Institute of Building

Engineering Contractors Association Scotland

l Electrical

Distributors’ Association

l Federation
l Lift

of Master Builders

and Escalator Industry Association

l National

Federation of Roofing Contractors

l Royal

Incorporation of Architects in Scotland

l Royal

Institution of Chartered Surveyors

l The

Scaffolding Association

l The

Scottish Building Federation

l The

Scottish Construction Group

l SNIPEF
l SELECT
l The

Stone Federation (GB)

Further information
www.cicvforum.co.uk
info@cicvforum.co.uk

