
mSm,aia u¾pkaÜ *skEkaia mSt,aiS
2021 ud¾;= 31 jk Èkfhka wjika jQ j¾Ih i`oyd

uQ,H m%ldYk
  wdh;kh   iuQyh

 2021 2020 fjki  2021 2020 fjki
 re' z000  re' z000  ] re' z000 re' z000 ] 

 ud¾;= ui 31ka wjika jk j¾Ih i`oyd ú.Kkh l,  ú.Kkh l,    ú.Kkh l,  ú.Kkh l,

o< wdodhu 629,491 629,528   (0.0) 629,491 629,528 (0.0)
fmd,S wdodhu  470,977   563,581   (16.4) 470,977   563,581   (16.4)
wvq l<d ( fmd,S úhou 237,591 300,039   (20.8)  237,591  300,039  (20.8)
Y=oaO fmd,S wdodhu  233,386   263,542   (11.4) 233,386   263,542   (11.4)
.dia;= yd fldñia wdodhï 11,001   6,182   78.0   11,001  6,182   78.0 
FVTPL ys uQ,H j;alï j,ska Y=oaO idOdrK jákdlu $ w,dNh  43,995  29,606   48.6   43,995   29,606   48.6 
fjk;a fufyhqï wdodhï 103,518  30,159  243.2   103,518  30,159   243.2 
uq¿ fufyhqï wdodhï   391,900  329,489   18.9   391,900   329,489  18.9 
wvq l<d ( Kh yd 
wfkl=;a w,dN i`oyd ydkslrK 41,802   (122,535) 134.1  41,802  (122,535)  134.1 
Y=oaO fufyhqï wdodhï 433,702   206,954  109.6   433,702   206,954  109.6
fiajl úhoï    174,111   129,227   34.7  174,111   129,227  34.7 
foam, msßh; yd WmlrK CIh  4,267   4,378   (2.5)  4,267   4,378   (2.5)
wiamDYH j;alï l%uCIh 392  3,285   (88.1) 392  3,285  (88.1)
ysñlula we;s j;alïj, l%uCIh 35,085   28,930  21.3  35,085   28,930   21.3 
wfkl=;a fufyhqï úhoï    119,297  109,407  9.0  119,374  109,494   9.0 
uQ,H fiajd w.h u; noaog yd  
wdodhï noaog fmr ,dNh $ w,dNh  100,550   (68,273)  247.3   100,473 (68,360)  247.0 
wvql,d ( uQ,H fiajd w.h u; noao 33,148 11,681  183.8  33,148  11,681 183.8 
nÿj,g fmr ,dNh $ w,dNh 67,402   (79,954)  184.3   67,325   (80,041) 184.1 
wvq l<d ( wdodhï nÿ úhoï 397   (132)  401.1   397   (132) 401.1 
ld,ÉfPaoh i`oyd ,dNh $ w,dNh   67,799 (80,086)  184.7   67,722   (80,173) 184.5 

idudkH fldgil ,dNh $ w,dNh ^re& 0.32  (0.40)  0.32   (0.40) 
jryka ;=< we;s w.hka wvq lsÍï f,i fmkakqï flf¾'

  wdh;kh   iuQyh

 2021 2020 fjki  2021 2020 fjki
 re' z000  re' z000  ] re' z000 re' z000 ] 

 ud¾;= ui 31ka wjika jk j¾Ih i`oyd ú.Kkh l,  ú.Kkh l,    ú.Kkh l,  ú.Kkh l,

ld,ÉfPaoh i`oyd w,dNh  67,799   (80,086)  184.7 67,722  (80,173) 184.5 
fjkia úia;S¾K wdodhï$^úhoï& ^nÿ f.jQ miq&

wf,úh i`oyd we;s j;alï kej; .Kkh l, ,dN$^w,dN& 1,656  (470)  452.0  1,656  (470) 452.0 
wfkl=;a úia;SrK wdodhug wod, nÿ ^úhoï&$^wdodhï  (397) 132  401.7 (397) 132  401.7 

wdY%s; nÿ ksYaÑ; m%;s,dN ie,iqï u; m%;s,dN   1,259  (338)  473.0 1,259 (338)  473.0 

ld,úfPaoh i`oyd uq¿ úia;S¾K wdodhu 69,058   (80,424) 185.9 68,981 (80,511) 185.7

jryka ;=< we;s w.hka wvq lsÍu f,i fmkakqï flf¾

úia;SrK  
wdodhï m%ldYkh

  wdh;kh   iuQyh

 2021 2020 fjki  2021 2020 fjki
 re' z000  re' z000  ] re' z000 re' z000 ] 

 ud¾;= ui 31 Èkg ú.Kkh l,  ú.Kkh l,    ú.Kkh l,  ú.Kkh l,

j;alï 
uqo,a yd uqo,a j,g iudk oE 707,190  291,440   142.7  707,437  291,690  142.5 
nexl= iy uQ,H wdh;k iu. we;s fYaIh  5,126  1,214,097  (99.6) 5,126  1,214,097  (99.6)
.Kqfokq lsÍu i`oyd rojd f.k we;s uQ,H j;alï 647,840  486,188  33.2   647,840  486,188  33.2 
Kh iy ,eîï - l,an`ÿ 1,618,719  1,054,796  53.5  1,618,719  1,054,796  53.5 
Kh iy ,eîï - l=,S msg .ekqï 1,537,849  603,514  154.8  1,537,849  603,514  154.8 
foaam, msßh; iy WmlrK  24,879  11,539  115.6  24,879  11,539  115.6 
wiamDYH j;alï   6,590  2,483  165.4  6,590  2,483  165.4 
ysñlula we;s j;alï 68,787  63,643  8.1   68,787  63,643  8.1 
wfkl=;a j;alï  86,872  87,242  (0.4) 86,872   87,242  (0.4)
uq¿ j;alï 4,703,852  3,814,942  23.3  4,704,099  3,815,192  23.3 

j.lSu          
nexl= i`oyd -     1,715   (100.0) -  1,715  (100.0)
.Kqfokq lrejka i`oyd 2,289,491  2,100,936  9.0  2,289,491  2,100,936  9.0 
ksl=;al, wdrlaIl Kh 16,600  16,000   3.7  16,600  16,000  3.7 
l,anÿ j.lSï  80,424  74,386   8.1  80,424  74,386  8.1 
fiajl m%;s,dN j.lSu 18,360  23,457  (21.7) 18,360  23,457  (21.7)
wfkl=;a j.lSï  167,776  45,946  265.2  168,209  46,305  263.3 
uq¿ j.lSu  2,572,651  2,262,440  13.7   2,573,084  2,262,799  13.7 

ysñlu        
m%d.aOkh 3,252,159  2,440,290  33.3  3,252,159   2,440,290  33.3 
m%d.aOk wd;a;sldru  -  300,000  (100.0)  -  300,000  (100.0)
jHjia:dms; ixÑ; wruqo, 10,649  7,259  46.7  10,649  7,259   46.7 
iuqÉÑ; w,dNh  (1,131,607) (1,195,047) 5.3  (1,131,793)  (1,195,156) 5.3 
uq¿ ysñlï  2,131,201  1,552,502  37.3  2,131,015  1,552,393   37.3 
uq¿ j.lSï iy ysñlu  4,703,852  3,814,942  23.3  4,704,099  3,815,192  23.3 

wiïNdjH j.lSï iy ne`§ï 81,260  40,028  103.0  81,260  40,028  103.0 
fldgil Y=oaO j;alï w.h ^re& 6.52 7.36   6.52   7.36 

f;dard.;a ld¾hh idOl o¾Yl

2011 wxl 42 orK uQ,H jHdmdr mk;g wkql+, jk mßÈ 2020$21 uQ,H j¾Ih i`oyd jd¾Isl .sKqïj, m%ldYhg m;a lr we;s f;dr;=re wkqj 2021 ud¾;= 31 
jk Èkg wod, f;dr;=re iy 2019$20 uQ,H j¾Ih i`oyd jd¾Isl .sKqïj, m%ldYhg m;a lr we;s f;dr;=re wkqj 2020 ud¾;= 31 jk Èkg wod, f;dr;=re 
,nd fok ,§'

iy;sl lsÍu

2007 wxl 07 orK iud.ï mkf;a wjYH;djhkag wkql+,j fuu uQ,H m%ldYk ilia lr we;'  

^w;aika lf,a& ^w;aika lf,a& 
k,ska úfÊfldaka o¾Yk úchkdhl
m%Odk úOdhl ks,Odß m%Odk l<ukdlre - uQ,H 
  
fuu uQ,H m%ldYkh ilia lsÍu yd bÈßm;a lsÍfï j.lSu wOHCI uKav,h i;=h' wOHCI uKav,h fjkqfjka wkqu; lr w;aik ;nk ,oafoa"  
  
^w;aika lf,a& ^w;aika lf,a&
pkaÿ, wfíúl%u pkak ufkdayrka 
iNdm;s wOHlaIl 

2021 cQks 28  

1983 ckjdß 26 jeks Èk ixia:dmkh lrk ,§' 2011 wxl 42 orK uqo,a jHdmdr mk; hgf;a  
Y%S ,xld uy nexl=fõ uqo,a uKav,fha n,m;%,dNS uQ,H iud.uls'
iud.ï wxlh  PQ200. fkd' 21" kjï udj;" fld<U 02' ;e'fm' ( 1346
ÿr ( 011 7666333 $ 011 2300191 *elaia ( 011 2300190  www.pmb.lk

wdodhï m%ldYkh

uQ,H ;;ajh ms<sn`o  
m%ldYkh

Credit rating : [SL]B; rating put on watch with developing implications by ICRA Lanka Limited.

,dNodhs;ajh ^jd¾Isl&      
fmd,S wdka;slh 7.22% 8.46%
j;alï u; m%;s,dNh ^nÿ fmr& 1.59% -2.39%
idudkH ysñlï u; m%;s,dNh ^nÿ miq& 3.68% -9.45%
kdñl f;dr;=re      
fiajl ixLHdj 168   118
YdLd .Kk  11   11
fiajd uOHia:dk m%udKh  -     -
Wlia uOHia:dk m%udKh  1   1 
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 wdh;kh 

 31'03'2021 31'03'2020
   Èkg Èkg

j;alï j, ;;ajh - ^re z000&      
uq¿ m%;sfhdack  3,569,759   2,134,897
Y=oaO uq¿ m%;sfhdack ^wvudk Kh i`oyd Y=oaO m%;smdok&  3,156,398   1,658,310
wl%sh m%;sfhdack ^wj,ïNk fmd,S m%udKh&  496,167   634,491
o< wl%sh w;a;sldrï wkqmd;h ^]& 13.90% 29.72%
 

kshduk øjYS,;djh - ^re' z000&       
wjYH wju øjYS, j;alï m%udKh  138,682   212,462
mj;akd øjYS, j;alï m%udKh 739,867   1,442,077 
wjYH wju rdcH iq/l=ïm;a m%udKh 116,536   184,134
mj;akd rdcH iq/l=ïm;a m%udKh  663,288   250,803

31'03'2020    31'03'2021  31'03'2020
      Èkg Èkg

m%d.aOk m%udKd;au;dj      

uQ,sl m%d.aOkh ^m<uq fm< m%d.aOkh& ^re' oyia&    2,131,201   1,249,467
uq¿ m%d.aOkh ^re' oyia&    2,123,555   1,248,916
wjodkï u; nr ;enQ j;alï u; uQ,sl m%d.aOk m%udKd;au;d wkqmdkh' ] f,i ^wju wkqmd;h 6'5]&   44.39% 39.58%
wjodku u; nr ;enQ j;alï u; uq¿ m%d.aOk m%udKd;au;d wkqmd;h ] f,i ^wju wkqmd;h 10'5]&   44.38% 39.56%
m%d.aOk wkqmd;hg uq¿ ;ekam;= j.lSï wkqmd;h ] f,i ^wju wkqmd;h 10]&   92.75% 59.45%

Y%S ,xld uy nexl=j úiska .kq ,enQ kshduk l%shdud¾.h 
Y%S ,xld uy nexl=fõ uqo,a uKav,h 2011 wxl 42 orK uQ,H jHdmdr mkf;a 12 jk j.ka;sh hgf;a iud.ug iïmQ¾K ;ekam;= iy Kh .ekSfï j.lSï 
^WmÑ; fmd<S iys;j& remsh,a ñ,shk 2"500 la iy remsh,a ñ,shk 39 la f,i kshu lr ;sfí' ms<sfj,ska" 2017 wxl 2 orK uQ,H jHdmdr mkf;a kshuhg wkqj 
wju uQ,sl m%d.aOkh iud.u úiska imqrd,kq ,efí' flfia fj;;a" iud.u úiska 2021 ud¾;= 31 jk úg wjYH wju uQ,sl m%d.aOkh imqrd we;s w;r ksjerÈ 
ksl=;=j re' ñ,shk 811'9 la 2021 ud¾;= 29 jk Èk Y%S ,xld uy nexl=jg iïmQ¾K ;ekam;= iy Kh .ekSfï j.lSï mshjd .kakd f,i b,a,Sula lr ;sfí'

Report on the Audit of the financial Statements
Opinion
We have audited the accompanying financial statements 
of People’s Merchant Finance PLC (“the Company”) and 
the consolidated financial statements of the Company 
and its subsidiary (‘the Group’), which comprise the 
statement of financial position as at March 31, 2021, and 
the statement of profit or loss and other comprehensive 
income, statement of changes in equity and statement of 
cash flows for the year then ended, and notes comprising 
a summary of significant accounting policies.
In our opinion, the accompanying financial statements of 
the Company and the Group give a true and fair view of 
the financial position of the Company and the Group as 
at March 31, 2021, and of their financial performance and 
cash flows for the year then ended in accordance with Sri 
Lanka Accounting Standards.
Basis for Opinion
We conducted our audit in accordance with Sri Lanka 
Auditing Standards (SLAuSs). Our responsibilities under 
those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Group in 
accordance with the Code of Ethics issued by CA Sri Lanka 
(Code of Ethics), and we have fulfilled our other ethical 
responsibilities in accordance with the Code of Ethics. 
We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters
Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
Company and consolidated financial statements of the 
current period. These matters were addressed in the 
context of our audit of the company financial statements 
and the consolidated financial statements as a whole, and 
in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 

Risk description our response

As at the March 31, 2021 
67% of total assets of 
the Group consisted of 
loans and advances. As 
disclosed in Note 19 to the 
financial statements, the 
Group and the Company 
has recorded Rs. 3,157 
Mn as loans and advances 
net of Rs. 413 Mn 
expected credit losses as 
at the reporting date.
Loans and advances 
impairment remain as 
one of the most significant 
judgements made by 
management particularly 
in light of the uncertain 
economic outlook in Sri 
Lanka and, at the reporting 
date the potential impact 
of the global COVID-19 
outbreak. 
SLFRS 9 “Financial 
Instruments” requires 
the application of the 
expected credit loss (ECL) 
model which takes into 
account judgements in 
setting the assumptions 
such as forward-looking 
probability of default (PD), 
loss given default (LGD), 
macroeconomic scenarios 
including their weighting 
and judgements over 
the use of data inputs 
required.
Therefore, We identified 
the impairment of 
loans and advances to 
customers as a key audit 
matter because of the 
inherent uncertainty and 
management judgement 
involved in the ECL model. 
This model is reliant 
on data and a number 
of estimates including 
the impact of multiple 
economic scenarios and 
other assumptions such 
as defining a significant 
increase in credit risk.

Our audit procedures to assess 
impairment of loans and advances 
to customers included,
² Assessment of the methodology 

inherent within the models 
against the requirements of 
SLFRS 9 - Financial Instruments;

² Assesing the key assumptions 
in the ECL models, including, 
staging, PD and LGD and 
evaluating the reasonableness of 
Management’s key judgements 
and estimates;

² Testing the accuracy and 
completeness of the data 
inputs by testing reconciliations 
between source systems and 
the ECL model and assessment 
of economic information used 
within, and weightings applied to, 
forward looking scenarios;

² Recalculation of ECL for a sample 
using the key assumptions used 
in the models, such as PD and 
LGD;

² Assesing how management 
had assessed the impact 
of COVID-19, including the 
implications of the moratoriums 
granted to customers , within the 
ECL model to assess whether it 
was appropriately considered 
in the measurement of ECL 
at the year end. In particular, 
we challenged Management’s 
assessment of the likelihood of 
a severe economic downturn 
caused by COVID-19 at the 
reporting date with reference to 
the reasonable and supportable 
information available to 
management at that date;

² Comparing the economic factors 
used in the models to market 
information to assess whether 
they were aligned with the market 
and economic development.

² Assesing the appropriateness 
of the Group’s disclosures in 
the financial statements using 
our understanding obtained 
from our testing and against the 
requirements of the Sri Lanka 
Accounting standards.

Our audit procedures to assess 
the Group’s ability to continue as 
a going concern included;
² Obtaining the Company’s 

cash flow projections 
covering a period of not less 
than twelve months from 
the reporting period end 
date and assessing these 
key assumptions used in 
preparing the projections;

² Evaluating the sensitivity 
of the projected cash 
flows by considering 
downside scenarios 
together with reasonably 
plausible changes to the 
key assumptions and 
considering whether 
there were any indicators 
of management bias 
in the selection of the 
assumptions;

² Assessing correspondence 
with the Regulator in order 
to evaluate the potential 
impact and the agreed 
rectifications for the non-
compliances with regulatory 
requirements. 

² Assessing adequacy of the 
disclosures in the financial 
statements.

Management’s assessment of the Group’s 
ability to continue as a going concern

Risk description our response

The financial statements of the 
Group have been prepared 
on a going concern basis. In 
adopting the going concern 
basis of preparation of the 
financial statements, the directors 
have reviewed the Company’s 
12-months cash flow projections 
prepared by management. The 
cash flow projections were based 
on management’s assumptions and 
estimation of future cash inflows and 
outflows, taking into consideration 
the impact of COVID-19 related 
events.
Note 43 describes the impact of 
COVID-19 outbreak to the current 
year financial statements and 
possible effects to the Company’s, 
future prospects, performance and 
cash flows. The management has 
described how they plan to deal with 
these events and circumstances as 
the outbreak is still prevailing as at 
the date of this report.
We identified the assessment of 
going concern as a key audit matter 
because the assessment of going 
concern involves consideration of 
future events and complying with 
the regulatory requirements of the 
Central Bank of Sri Lanka. Impact 
arising from COVID-19 requires the 
exercise of significant management 
judgement in assessing future cash 
inflows and outflows which could be 
subject to potential bias.

Other Information 
Management is responsible for the other information. The 
other information comprises the information included in the 
annual report but does not include the financial statements 
and our auditor’s report thereon.
Our opinion on the financial statements does not cover 
the other information and we do not express any form of 
assurance conclusion thereon.
In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.

Responsibilities of Management and Those 
Charged with Governance for the Financial 
Statements
Management is responsible for the preparation of financial 
statements that give a true and fair view in accordance with 
Sri Lanka Accounting Standards, and for such internal control 
as management determines is necessary to enable the 
preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.
In preparing the financial statements, management is 
responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the 
Group or to cease operations, or has no realistic alternative 
but to do so.
Those charged with governance are responsible for 
overseeing the Company’s and the Group’s financial 
reporting process.
Auditor’s Responsibilities for the Audit of the 
Financial Statements
Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is 
not a guarantee that an audit conducted in accordance with 
SLAuSs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial 
statements.
As part of an audit in accordance with SLAuSs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also:
² Identify and assess the risks of material misstatement of 

the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

² Obtain an understanding of internal control relevant to 
the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the 
Company and Group’s internal control.

² Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by management.

² Conclude on the appropriateness of management’s use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a 
going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Group to cease 
to continue as a going concern.

² Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair 
presentation.

² Obtain sufficient appropriate audit evidence regarding 
the financial information of the entities or business 
activities within the Group to express an opinion on the 
financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We 
remain solely responsible for our audit opinion.

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify 
during our audit.
We also provide those charged with governance with a 
statement that we have complied with ethical requirements in 
accordance with the Code of Ethics regarding independence, 
and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.
From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the financial statements of the 
current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such 
communication. 
Report on Other Legal and Regulatory 
Requirements
As required by section 163 (2) of the Companies Act No. 07 of 
2007, we have obtained all the information and explanations 
that were required for the audit and, as far as appears from 
our examination, proper accounting records have been kept 
by the Company.
CA Sri Lanka membership number of the engagement 
partner responsible for signing this independent auditor’s 
report is 1224

ChARteRed ACCountAntS
Colombo, Sri Lanka 
28th June 2021

Refer to Note 19 and Note 36 to the financial statements and 
note 4.17 in the accounting policies

Impairment allowance for loans and 
lease rental receivable 


