
































 

INDEPENDENT AUDITORS’ REPORT 

To the Members of Verifacts Services Private Limited 

Report on the Audit of the Financial Statements 

 

Opinion 

We have audited the financial statements of Verifacts Services Private Limited (“the 

Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit 

and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and 

the Statement of Cash Flows for the year ended on that date, and notes to the financial statement 

including a summary of the significant accounting policies and other explanatory information 

(hereinafter referred to as “the financial statements”). 

In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid financial statements give the information required by the Companies Act, 2013 

(“the Act”) in the manner so required and give a true and fair view in conformity with the 

Indian Accounting Standards prescribed under section 133 of the Act read with the Companies 

(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting 

principles generally accepted in India, of the state of affairs of the Company as at March 31, 

2022, the profit and total comprehensive income, changes in equity and its cash flows for the 

year ended on that date. 

Basis for Opinion 

We conducted our audit of the financial statements in accordance with the Standards on 

Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those 

Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of our report. We are independent of the Company in accordance with the 

Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with 

the independence requirements that are relevant to our audit of the financial statements under 

the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion on the financial statements. 

Emphasis of Matter 

a. We draw your attention to the foot note to note No.9 (a) under the Ind AS financial 

statements, wherein provision is made towards non receipt of instalments of Inter 

Corporate Deposit (ICD) made to M/s Nine Globe Industries Private Limited. Total 

amount to be recovered is Rs 113.26 lakh including interest. The Company has 

explained that due to Covid -19 pandemic and slowdown in business, there is a 

temporary setback in the recovery of amount. The company is confident of recovering 

the whole ICD amount. The Company has made provision of Rs 28.31 lakh on 

Rs113.26 lakh ICD including interest due thereon. Our opinion is not modified in 

respect of this matter. 



Information Other than the Financial Statements and Auditor’s Report Thereon 

The Company’s Board of Directors is responsible for the preparation of the other information. 

The other information comprises the information included in the Management Discussion and 

Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility 

Report, Corporate Governance and Shareholder’s Information, but does not include the 

financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent 

with the financial statements or our knowledge obtained during the course of our audit or 

otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this 

regard. 

Management’s Responsibility for the Financial Statements 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of 

the Act with respect to the preparation of these financial statements that give a true and fair 

view of the financial position, financial performance, total comprehensive income, changes in 

equity and cash flows of the Company in accordance with the Ind AS and other accounting 

principles generally accepted in India. This responsibility also includes maintenance of 

adequate accounting records in accordance with the provisions of the Act for safeguarding the 

assets of the Company and for preventing and detecting frauds and other irregularities; 

selection and application of appropriate accounting policies; making judgments and estimates 

that are reasonable and prudent; and design, implementation and maintenance of adequate 

internal financial controls, that were operating effectively for ensuring the accuracy and 

completeness of the accounting records, relevant to the preparation and presentation of the 

financial statements that give a true and fair view and are free from material misstatement, 

whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the Company’s financial reporting 

process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with SAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 



considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 

we are also responsible for expressing our opinion on whether the Company has adequate 

internal financial controls system in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 

going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report. However, future events or conditions 

may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

 

 
Report on Other Legal and Regulatory Requirements 

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the 

Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a 

statement on the matters specified in paragraphs 3 and 4 of the Order. 

 
2) As required by Section 143(3) of the Act, based on our audit we report that: 



a) We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit. 

 
b) In our opinion, proper books of account as required by law have been kept by the 

Company so far as it appears from our examination of those books. 

 
c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive 

Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by 

this Report are in agreement with the relevant books of account. 

 
d) In our opinion, the aforesaid financial statements comply with the Ind AS specified 

under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 

2014. 

 
e) On the basis of the written representations received from the directors as on March 31, 

2022 taken on record by the Board of Directors, none of the directors is disqualified as 

on March 31, 2022 from being appointed as a director in terms of Section 164 (2) of 

the Act. 

 
f)  With respect to the adequacy of the internal financial controls over financial reporting 

of the Company and the operating effectiveness of such controls, refer to our separate 

Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy 

and operating effectiveness of the Company’s internal financial controls over financial 

reporting. 

 
g) With respect to the other matters to be included in the Auditor’s Report in accordance 

with the requirements of section 197(16) of the Act, as amended: 

In our opinion and to the best of our information and according to the explanations 

given to us, the Company has not paid any remuneration to its directors during the year, 

hence the provisions of section 197 of the Act is not applicable. 

 

 
h) With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 

opinion and to the best of our information and according to the explanations given to 

us: 

 
i) The Company does not have any pending litigations which would impact the 

financial position. 

 
ii) The Company did not have any long-term contracts including derivative contracts 

for which there were any material foreseeable losses. 

 
iii) There has been no delay in transferring amounts, required to be transferred, to the 

Investor Education and Protection Fund by the Company. 



iv) a) The Management has represented that, to the best of its knowledge and belief, no 

funds (which are material either individually or in the aggregate) have been 

advanced or loaned or invested (either from borrowed funds or share premium or 

any other sources or kind of funds) by the Company to or in any other person or 

entity, including foreign entity (“Intermediaries”), with the understanding, whether 

recorded in writing or otherwise, that the Intermediary shall, whether, directly or 

indirectly lend or invest in other persons or entities identified in any manner 

whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide 

any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

 
b) The Management has represented, that, to the best of its knowledge and belief, 

no funds (which are material either individually or in the aggregate) have been 

received by the Company from any person or entity, including foreign entity 

(“Funding Parties”), with the understanding, whether recorded in writing or 

otherwise, that the Company shall, whether, directly or indirectly, lend or invest in 

other persons or entities identified in any manner whatsoever by or on behalf of the 

Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the 

like on behalf of the Ultimate Beneficiaries; 

 
c) Based on the audit procedures that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has caused us 

to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as 

provided under (a) and (b) above, contain any material misstatement. 

 
v) As stated in Note 31 to the financial statements 

 
a) The final dividend proposed in the previous year, declared and paid by the 

Company during the year is in accordance with Section 123 of the Act, as 

applicable. 

 

b) The Board of Directors of the Company have proposed final dividend for the 

year which is subject to the approval of the members at the ensuing Annual 

General Meeting. The amount of dividend proposed is in accordance with 

section 123 of the Act, as applicable. 

 

 

For K S Aiyar & Co 

Chartered Accountants 

ICAI Firm’s Registration No.100186W 

 

       Sd/- 

 
Place: Bengaluru Deepak Kamath 

Date: 27th May, 2022 Partner 

Membership No.218292 

UDIN: 



(All amounts are in Rs Lakhs, unless otherwise stated)

PARTICULARS
Note 
No.

 As at 
31st March, 2022 

 As at 
31st March, 2021 

I. ASSETS
(1) NON-CURRENT ASSETS
      (a) Property, plant and equipments 2 (a) 35.63                      40.97                      
      (b) Intangible assets 2 (b) 161.57                    6.74                        
      (c) Right to use Assets 2 (c) 338.31                    388.95                    
      (d) Capital Work in Progress 2 (d) -                          104.77                    
      (e) Financial assets
          (i) Investments 3 773.41                    649.22                    
          (ii) Other financial assets 4 44.86                      43.66                      
     (f) Deferred tax assets (Net) 5 20.45                      33.24                      
     (g) Current Tax Assets (Net) 6 225.17                    71.10                      

1,599.40                 1,338.65                 
(2) CURRENT ASSETS
      (a) Financial assets
           (ia) Trade receivables - Billed 7(a) 528.46                    318.83                    
           (ib) Trade receivables - Unbilled 7(b) 51.01                      61.43                      
           (iii) Cash and cash equivalents 8 (a) 2.85                        4.96                        
           (iv) Bank balances other than (ii) above 8 (b) 7.97                        0.73                        
           (v) Loans 9 84.95                      115.27                    
     (b) Other current assets 10 27.98                      25.51                      

703.22                    526.73                    

TOTAL 2,302.62                 1,865.38                 

II. EQUITY AND LIABILITIES
(1) EQUITY
        (a)  Equity Share Capital 11 50.00                      50.00                      
        (b)  Other Equity 12 1,137.68                 1,040.41                 

1,187.68                 1,090.41                 
(2) NON-CURRENT LIABILITIES
      (a) Financial liabilities
           (i) Borrowings 13 6.49                        10.33                      
           (ii) Lease Liabilities 16 (a) 325.81                    364.56                    
      (b) Provisions 14 (a) 92.03                      57.34                      

424.33                    432.23                    
(3) CURRENT LIABILITIES
      (a) Financial liabilities
           (i) Borrowings 15 256.49                    12.43                      
           (ii) Trade payables 16 (b)

Total outstanding dues of micro enterprises and small 
enterprises

-                          -                          

Total outstanding dues of creditors other than micro 
enterprises and small enterprises

174.15                    103.29                    

           (iii) Other financial liabilities 16 (c) 140.44                    118.27                    
           (iv) Lease Liabilities 16 (d) 69.42                      72.11                      
      (b) Other current liabilities 17 45.90                      34.71                      
      (c) Provisions 14 (b) 4.21                        1.93                        

690.61                    342.74                    
Significant Accounting Policies & Notes on Accounts 1 to 40
TOTAL 2,302.62                 1,865.38                 

As per our report attached on even date
For K.S. Aiyar & Co.
Chartered Accountants
ICAI Firm’s Registration number-100186W Sd/- Sd/-

Mudit V Jatia
Sd/- Director

DIN:00192012
Deepak Kamath
Partner Sd/-
Membership Number: 218292

Somesh Auddy
CEO

Place: Bengaluru  
Date: 27th May, 2022 Date: 25th May, 2022

VERIFACTS SERVICES PRIVATE LIMITED
Balance Sheet as at 31st March, 2022

DIN:00096977

For and on behalf of the Board

Chairman
Vijaykumar M Jatia



(All amounts are in Rs Lakhs, unless otherwise stated)
Note 
No.

Year ended 
31st March, 2022

Year ended 
31st March, 2021

I. Revenue from Operations 18 2,049.47                      1,347.21                 
II. Other Income 19 105.79                         172.23                    

III. Total ( I + II ) 2,155.26                      1,519.44                 
IV. Expenses:

(a) Employee benefits expenses 20 1,146.72                      833.54                    
(b) Finance Cost 21 59.45                           56.94                      
(c) Depreciation and Amortization expenses 2(a),(b),(c) 141.56                         115.65                    
(d) Other expenses 22 652.78                         491.86                    
Total 2,000.51                      1,497.99                 

V. Profit before Tax 154.75                         21.45                      
VI. Tax expense: 23

(1) Current Tax 26.51                           -                          
(2) Deferred Tax 13.12                           7.66                        
(3) Tax Adjustments of prior years (Net) (8.15)                           (7.42)                       

VII. Profit after tax 123.27                         21.21                      

VIII. Other comprehensive income
Items that will not be recycled to profit or loss

(i) Remeasurements of the defined benefit liabilities / (asset) (1.35)                           18.61                      
(ii) Income tax relating to remeasurements of the defined benefit 

liabilities / (asset) 0.34                             (4.68)                       

IX. Total comprehensive income for the year 122.26                         35.14                      

X. Earnings per Equity Share 24
(1) Basic 24.65                           4.24
(2) Diluted 24.65                           4.24

Significant Accounting Policies & Notes on Accounts 1 to 40

As per our report attached on even date
For K.S. Aiyar & Co.
Chartered Accountants
ICAI Firm’s Registration number-100186W Sd/- Sd/-

Sd/- Mudit V Jatia
Director

DIN:00192012

Partner Sd/-
Membership Number: 218292

Somesh Auddy
CEO

Place: Bengaluru  
Date: 27th May, 2022 Date: 25th May, 2022

VERIFACTS SERVICES PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March, 2022

Deepak Kamath

PARTICULARS

For and on behalf of the Board

Vijaykumar M Jatia
Chairman

DIN:00096977



VERIFACTS SERVICES PRIVATE LIMITED
Cash flow statement for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

 Year ended 
31st March, 2022 

 Year ended 
31st March, 2021 

Cash flows from operating activities
Profit before tax for the year                           154.75                              21.45 
Adjustments for: 

Depreciation and amortisation Expenses                             47.89                              24.76 
Amortisation as per IND AS 116                             93.67                              90.90 
Interest Charges as per IND AS 116                             37.46                              42.33 
Finance costs recognised in profit or loss                             21.99                              14.61 
(Profit)/ Loss on sale of property, plant and equipments                              (0.06)                               (0.25)
Net (gain) / loss on sale / fair valuation of investments through 
profit and loss

                           (59.93)                           (135.21)

Interest Income                            (15.29)                             (15.52)
Provision for Debtors                               9.10                              29.73 
Provsion for Loan                             28.32                                    -   
Bad Debts                             29.04                                3.39 
Provision W/back                            (29.74)                                    -   
Remeasurements of net defined benefit plans                              (1.35)                              18.61 

                          315.85                              94.80 
Movements in working capital:

(Increase)/decrease in trade receivables                          (207.61)                             (11.55)
(Increase)/decrease in Other receivable                              (1.20)                               (4.06)
(Increase)/decrease in Other Assets                              (2.45)                               (4.66)
Increase/(decrease) in trade and other payables                             70.86                                1.18 
Increase/(decrease) in provisions                             36.97                                4.87 
Increase/(decrease) in Other Liabilities                             33.36                              20.56 

Cash generated from operations                           245.78                            101.14 
Income taxes paid (net of refunds)                          (172.43)                            201.59 

Net cash generated by operating activities                             73.35                            302.73 

Cash flows from investing activities

Sale proceeds of property, plant and equipment                               0.29                                0.73 
Payments for property, plant and equipment                            (11.80)                               (7.06)
Payments for Intangible assets                          (185.81)                                    -   
Payments for Capital Work in Progress                           104.77                             (71.75)
Interest received                             15.29                              15.52 
Sale/(Purchase) of non current investments                            (64.26)                              37.25 
Inter corporate Deposit given                               2.00                              12.19 
Fixed deposit with Banks                              (7.24)                               (0.05)

Net cash (used in)/generated by investing activities                          (146.76)                             (13.17)

Cash flows from financing activities
Payment of Lease Liabilities                          (121.93)                           (112.27)
(Repayment)/Proceeds from Current borrowings (net)                               0.33                                0.30 
(Repayment)/Proceeds from Non-Current borrowings (net)                              (3.84)                               (3.50)
Dividend Paid                            (25.00)                             (25.00)
Interest paid                            (21.99)                             (14.61)

Net cash used in financing activities                          (172.43)                           (155.08)

Net increase in cash and cash equivalents                          (245.84)                            134.48 
Cash and cash equivalents at the beginning of the year                              (3.99)                           (138.47)
Cash and cash equivalents at the end of the year                          (249.83)                               (3.99)

Cash and cash equivalents                               2.85                                4.96 
Loans repayable on demand (Refer Note 15)                          (252.68)                               (8.95)

                         (249.83)                               (3.99)

As per our report attached on even date
For K.S. Aiyar & Co.
Chartered Accountants
ICAI Firm’s Registration number-100186W

Sd/- Sd/-
Sd/- Vijaykumar M Jatia Mudit V Jatia

Chairman Director
DIN:00096977 DIN:00192012

Deepak Kamath
Partner Sd/-
Membership Number: 218292

Somesh Auddy
CEO

Place: Bengaluru  
Date: 27th May, 2022 Date: 25th May, 2022

Particulars

For and on behalf of the Board



VERIFACTS SERVICES PRIVATE LIMITED
Statement of changes in Equity for the year ended March 31st 2022
(All amounts are in Rs Lakhs, unless otherwise stated)
a. Equity share capital
Particulars Number Amount in 

Issued and Paid up Capital as at April 1, 2020                   5,00,000                       50.00 
Changes in equity share capital                              -                              -   

 Balance As at 31st March, 2021                   5,00,000                       50.00 
Changes in equity share capital                              -                              -   

 Balance As at 31st March, 2022                   5,00,000                       50.00 

b. Other Equity

Particulars
General 
reserve

Retained earnings
Other 

Comprehensive 
Income

TOTAL

Opening Balance as at 1st April 2020 11.35                 1,018.94                 (0.02)                      1,030.27                 
Profit for the year -                    21.21                      -                         21.21                      
Other Comprehensive income for the year -                    -                          13.93                     13.93                      
Dividend on Equity Shares -                    (25.00)                     -                         (25.00)                     
Balance 31st March, 2021 11.35                 1,015.15                 13.91                     1,040.41                 

Opening Balance as at 1st April 2021 11.35                 1,015.15                 13.91                     1,040.41                 
Profit for the year -                    123.27                    -                         123.27                    
Other Comprehensive income for the year -                    -                          (1.00)                      (1.00)                       
Dividend on Equity Shares -                    (25.00)                     -                         (25.00)                     

 Balance As at 31st March, 2022 11.35                 1,113.42                 12.91                     1,137.68                 

As per our report attached on even date
For K.S. Aiyar & Co.
Chartered Accountants
ICAI Firm’s Registration number-100186W Sd/- Sd/-

Mudit V Jatia
Sd/- Director

DIN:00192012
Deepak Kamath
Partner Sd/-
Membership Number: 218292

Somesh Auddy
CEO

Place: Bengaluru Place: Mumbai
Date: 27th May, 2022 Date: 25th May, 2022

Vijaykumar M Jatia
Chairman

DIN:00096977

For and on behalf of the Board



I. Company Information

II. Significant Accounting Policies followed by the Company

A

B

C

D

E

(a) Measurement of defined benefit obligations - Note 28
(b) Recognition of deferred Tax Assets / Liabilities  - Note 23

F

VERIFACTS SERVICES PRIVATE LIMITED
Note No. 1 : SIGNIFICANT OF ACCOUNTING POLICIES 

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakhs (INR 00,000), except 
when otherwise indicated.

Key Accounting estimates and judgements
The preparation of financial statements requires management to make judgements, estimates and assumptions in the
application of accounting policies that effect the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates. Continuous evaluation is done on the estimation and judgements based on historical experience
and other factors, including expectations of future events that are believed to be reasonable. Revisions to accounting estimates
are recognised prospectively.
Information about critical judgements in applying accounting policies, as well as estimates and assumptions that have the
significant effect to the carrying amounts of assets and liabilities within the next financial year, are included in the following
notes:

Property, plant and equipment
The Company has applied the one time transition exemption of considering the carrying cost on the transition date i.e. April 1, 
2016 as the deemed cost under IND AS. Hence regarded thereafter as historical cost.

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements
(“financial statements”). These policies have been consistently applied to all the years presented, unless otherwise stated.

2) assets held for sale - measured at lower of carrying amount or fair value less cost to sell;

Current versus non-current classification

Basis of Preparation of Financial Statement :
These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as
the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with
of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.
The accounting policies are applied consistently to all the periods presented in the financial statements.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle (twelve 
months) and other criteria set out in the Schedule III to the Act.

Basis of measurement
The financial statements have been prepared on a historical cost basis and accrual basis, except for the following:
1) certain financial assets and liabilities that are measured at fair value;

3) defined benefit plans.

Verifacts Services Private Limited (the company) was incorporated on 22nd March, 2005 as a private limited company
domiciled in India and incorporated under the provisions of the Companies Act, 1956. The Company is providing service in the
field of back ground verification and allied services to companies, organizations and institutions, across all segments of public
and private sectors.

i) Tangible Assets ;
Tangible Assets are stated at the cost of acquisition including the expenses relating to acquisition, erection, construction, and
interest up to the date of installation/ completion of construction of the assets less accumulated depreciation and impairment, if
any.

ii) Intangible Assets ;
Intangible assets acquired separately are stated at cost. Intangible assets are carried at cost less accumulated amortisation.
Internally generated intangible assets are not capitalised.



VERIFACTS SERVICES PRIVATE LIMITED
Note No. 1 : SIGNIFICANT OF ACCOUNTING POLICIES 

G

H

I

J

The Company has a policy on Leave Encashment which are both accumulating and non-accumulating in nature. The expected
cost of accumulating compensated absences is determined by actuarial valuation performed by an independent actuary at each
Balance Sheet date using projected unit credit method on the additional amount expected to be paid / availed as a result of the
unused entitlement that has accumulated at the Balance Sheet date. Expense on non-accumulating compensated absences is
recognized in the period in which the absences occur.

Leave Encashment

Revenue Recognition:

Depreciation is provided on a pro-rata basis on written down value method at the rate and in the manner specified in Schedule
II to the Companies Act, 2013.

ii) Intangible Assets ;

Cash and Cash Equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, bank
overdraft, deposits held at call with financial institutions, other short-term highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

Trade logo are amortised on a straight line basis and the computer software on written down value method over the estimated
useful economic life. The Company uses a rebuttable presumption that the useful economic life of an intangible asset will not
exceed 3 years from the date when the asset is available for use. The estimated useful life and amortization method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis.

Ind AS 116 – Leases

Depreciation/Amortisation:
i) Tangible Assets ;

Effective April 1, 2019 the company has adopted Ind AS 116 - Leases, which requires any lease arrangement to be recognised in
the balance sheet of the lessee as a 'right-of-use' asset with a corresponding lease liability. As permitted by the standard, the
company has applied the standard to its leases on a prospective basis w.e.f. April 1, 2019 and comparatives for the previous
period / year have not restated. Accordingly depreciation has been charged on such assets as against lease rental expenses in
the previous year. Similarly interest expense has been recognised on lease liabilities under finance cost.

(i) The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method.

(ii) The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms
of the related obligation.

(iii) The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the
fair value of plan assets. This cost is included in employee benefit expense in the Statement of Profit and Loss.

(iv) Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised
in the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the
statement of changes in equity and in the balance sheet.

Defined Contribution Plans
Defined Contribution Plans such as Provident Fund etc., are charged to the Statement of Profit and Loss as incurred. The 
Company has no obligation other than the contribution payable to the provident fund.

All income arising from Back Ground Verification service to various IT and non IT sectors and interest earning on deposits is
accounted on accrual basis.

Employee Benefit:
Post-employment obligations
The Company operates the following post-employment schemes:
(a) defined benefit plans such as gratuity; and
(b) defined contribution plans such as provident fund.

Gratuity obligations

Revenues in excess of invoicing are classified as contract assets (which we refer as unbilled revenue) while invoicing in excess
of revenues are classified as contract liabilities (which we refer to as unearned revenues).
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L Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

(i) Financial Assets
Initial Recognition
In the case of financial assets, not recorded at fair value through profit or loss (FVTPL), financial assets are recognised initially
at fair value plus transaction costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of
financial assets that require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent Measurement

Foreign Currency Transactions :
(i) Functional and presentation currency
The financial statements are presented in Indian rupee (INR), which is Company’s functional and presentation currency.

(ii) Transactions and balances
Transactions in foreign currencies are recognised at the prevailing exchange rates on the transaction dates. Realised gains and
losses on settlement of foreign currency transactions are recognised in the Statement of Profit and Loss.

Monetary foreign currency assets and liabilities at the year-end are translated at the year-end exchange rates and the resultant
exchange differences are recognised in the Statement of Profit and Loss.

In accordance with Ind AS 109, the Company applies the expected credit loss (”ECL”) model for measurement and recognition
of impairment loss on financial assets and credit risk exposures. The Company follows ‘simplified approach’ for recognition of
impairment loss allowance on trade receivables. Simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECL at each reporting date, right from its initial
recognition. For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-
month ECL. ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract
and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are
the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the
reporting date. 

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the Statement of 
Profit and Loss.

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost
Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an
objective to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets is included in finance income using the effective interest rate (“EIR”) method. Impairment
gains or losses arising on these assets are recognised in the Statement of Profit and Loss.

Financial Assets Measured at Fair Value
Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an
objective to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains
or losses, interest revenue and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss. In
respect of equity investments (other than for investment in subsidiaries and associates) which are not held for trading, the
Company has made an irrevocable election to present subsequent changes in the fair value of such instruments in OCI. Such an
election is made by the Company on an instrument by instrument basis at the time of transition for existing equity
instruments/ initial recognition for new equity instruments. Financial asset not measured at amortised cost or at fair value
through OCI is carried at FVTPL. 
Impairment of Financial Assets
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De-recognition of Financial Assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity. If the Company
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the assets and an associated liability for amounts it may have to pay. If the
Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

(ii) Equity Instruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at FVTPL
Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at FVTPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortisation. Amortisation is recognised as finance income in the Statement of Profit and Loss.

Financial liabilities at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity
instruments which are issued for consideration other than cash are recorded at fair value of the equity instrument.
Financial Liabilities
Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings and payables as
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.
Subsequent Measurement

Where the Company issues optionally convertible debenture, the fair value of the liability portion of such debentures is
determined using a market interest rate for an equivalent non-convertible debenture. This value is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the debentures. The remainder of the proceeds is
attributable to the equity portion of the instrument. This is recognised and included in shareholders’ equity (net of income tax)
and are not subsequently remeasured.

Where the terms of a financial liability is renegotiated and the Company issues equity instruments to a creditor to extinguish all
or part of the liability (debt for equity swap), a gain or loss is recognised in the Statement of Profit and Loss; measured as a
difference between the carrying amount of the financial liability and the fair value of equity instrument issued.

De-recognition of Financial Liabilities
Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as de-recognition of the original liability
and recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and
Loss.

(iii) Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and
settle the liabilities simultaneously.
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Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker.

Non-current assets held for sale
Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use and a sale is considered highly probable. They are measured at the lower of
their carrying amount and fair value less costs to sell, except for assets such as deferred tax assets, assets arising from employee
benefits, financial assets and contractual rights under insurance contracts, which are specifically exempt from this requirement.

Non-current assets are not depreciated or amortised while they are classified as held for sale. Interest and other expenses
attributable to the liabilities of a disposal Company classified as held for sale continue to be recognised.

Borrowings
Borrowings are initially recognised at net of transaction costs incurred and measured at amortised cost. Any difference between
the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the
period of the borrowings using the effective interest method.

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their existence will be
confirmed by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or where a reliable
estimate of the obligation cannot be made.

Borrowing costs
Interest and other borrowing costs attributable to qualifying assets are capitalised. Other interest and borrowing costs are
charged to Statement of Profit and Loss.

Earning Per Share :
Basic earnings per share

Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity 
shares issued during the year and excluding treasury shares
Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
-the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
-the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

Provisions And Contingencies :
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The increase in the provision due to 
the passage of time is recognised as interest expense.
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Where events occurring after the Balance Sheet date provide evidence of conditions that existed at the end of the reporting
period, the impact of such events is adjusted within the financial statements. Otherwise, events after the Balance Sheet date of
material size or nature are only disclosed.

Events after Reporting date :

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are 
recorded as a liability on the date of declaration by the Company's Board of Directors.

Dividends

Cash Flow Statement :
Cash flows are reported using the indirect method. The cash flows from operating, investing and financing activities of the 
Company are segregated.

Impairment Of Assets :
As at each Balance Sheet date, the Company assesses whether there is an indication that a non-financial asset may be impaired
and also whether there is an indication of reversal of impairment loss recognised in the previous periods. If any indication
exists, or when annual impairment testing for an asset is required, the Company determines the recoverable amount and
impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:
- In case of an individual asset, at the higher of the assets’ fair value less cost to sell and value in use; and
- In case of cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of cash
generating unit’s fair value less cost to sell and value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that
reflects current market assessments of the time value of money and risk specified to the asset. In determining fair value less cost
to sell, recent market transaction are taken into account. If no such transaction can be identified, an appropriate valuation
model is used.

Deferred income tax is provided in full, using the liability method on temporary differences arising between the tax bases of
assets and liabilities and their carrying amount in the financial statement. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted by the end of the reporting period and are excepted to apply when
the related deferred income tax assets is realised or the deferred income tax liability is settled.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that
the Company will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the
carrying amount of the MAT credit asset is written down to the extent there is no longer a convincing evidence to the effect that
the Company will pay normal income tax during the specified period.

Deferred tax assets :
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, only if, it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are off set where
the Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle
the liability simultaneously.



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)
Note No: 2(a) Property, Plant And Equipments

Plant and 
Equipment 

Furniture and 
Fixtures

Vehicles - 
Freehold

Total

Gross Carrying amount
Opening as at 1st April, 2020 145.20             11.79               20.71               177.70             
Additions 7.06                 -                   -                   7.06                 
Disposals (2.12)                (0.34)                -                   (2.46)                

 Balance As at 31st March, 2021               150.14                 11.45                 20.71               182.30 

Opening as at 1st April, 2021               150.14                 11.45                 20.71 182.30             
Additions 11.80               -                   -                   11.80               
Disposals (2.02)                -                   -                   (2.02)                

 Balance As at 31st March, 2022               159.92                 11.45                 20.71               192.08 

Accumulated depreciation 
Opening as at 1st April, 2020 116.29             6.85                 2.92                 126.06             
Depreciation / amortisation expense for the year 11.37               1.27                 4.61                 17.25               
Depreciation on Disposal (1.73)                (0.25)                -                   (1.98)                

 Balance As at 31st March, 2021 125.93             7.87                 7.53                 141.33             

Opening as at 1st April, 2021 125.93             7.87                 7.53                 141.33             
Depreciation / amortisation expense for the year 12.57               0.93                 3.41                 16.91               
Depreciation on Disposal (1.79)                -                   -                   (1.79)                

 Balance As at 31st March, 2022 136.71             8.80                 10.94               156.45             

Net Carrying amount
 Balance As at 31st March, 2021 24.21               3.58                 13.18               40.97               
 Balance As at 31st March, 2022 23.21               2.65                 9.77                 35.63               

Note No: 2 (b) Intangible Assets

Trade Logo
Computer 
Software

Total

Gross Carrying amount
Opening as at 1st April, 2020 3.10                 79.40               82.50               
Additions -                   -                   -                   
Disposals -                   -                   -                   

 Balance As at 31st March, 2021                   3.10                 79.40                 82.50 

Opening as at 1st April, 2021                   3.10                 79.40 82.50               
Additions -                   185.81             185.81             
Disposals -                   -                   -                   

 Balance As at 31st March, 2022                   3.10               265.21               268.31 

Accumulated depreciation 

Opening as at 1st April, 2020 2.93                 65.32               68.25               
Depreciation / amortisation expense for the year -                   7.51                 7.51                 
Depreciation on Disposal -                   -                   -                   

 Balance As at 31st March, 2021 2.93                 72.83               75.76               

Opening as at 1st April, 2021 2.93                 72.83               75.76               
Depreciation / amortisation expense for the year -                   30.98               30.98               
Depreciation on Disposal -                   -                   -                   

 Balance As at 31st March, 2022 2.93                 103.81             106.74             

Net Carrying amount
 Balance As at 31st March, 2021 0.17                 6.57                 6.74                 
 Balance As at 31st March, 2022 0.17                 161.40             161.57             

Tangible Asset
Description of Assets

Intangible Asset
Description of Assets
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Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)
Note No: 2(c) Property, Plant And Equipments - Right To Use Assets

Description of Assets
Assets under 

Lease
Gross Carrying amount
Opening as at 1st April, 2020 550.78             
Additions 23.54               
Disposals (13.53)              

 Balance As at 31st March, 2021               560.79 

Opening as at 1st April, 2021               560.79 
Additions 43.03               
Disposals -                   

 Balance As at 31st March, 2022               603.82 

Accumulated depreciation 
Opening as at 1st April, 2020 80.94               
Amortisation expense for the year 90.90               

 Balance As at 31st March, 2021 171.84             

Opening as at 1st April, 2021 171.84             
Amortisation expense for the year 93.67               

 Balance As at 31st March, 2022 265.51             

Net Carrying amount
 Balance As at 31st March, 2021 388.95             
 Balance As at 31st March, 2022 338.31             
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Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)
Note No: 11 Equity

No. of shares Amount No. of shares Amount
 (a) Share Capital Nos. Nos.
Authorized:
10,00,000 Equity Shares of 10 each 10,00,000          100.00               10,00,000              100.00               

100.00               100.00               
Issued:
5,00,000 Equity Shares of  10 each 5,00,000            50.00                 5,00,000                50.00                 

50.00                 50.00                 
Subscribed & Fully Paid up:
5,00,000 Equity Shares of  10 each 5,00,000            50.00                 5,00,000                50.00                 

50.00                 50.00                 

Total 50.00                 50.00                 

(a)
Particulars

Nos. Nos.
Shares outstanding at the beginning of the year 5,00,000            50.00                 5,00,000                50.00                 
Shares Issued during the year -                    -                    -                         -                    
Shares bought back during the year -                    -                    -                         -                    
Shares outstanding at the end of the year 5,00,000            50.00                 5,00,000                50.00                 

(b)

(c)

 Nos. of Shares 
held 

 % of Holding  
 Nos. of Shares 

held 
 % of Holding  

Modern India Limited 5,00,000            100.00% 5,00,000                100.00%

(d)

 Nos. of Shares 
held 

 % of Holding  
 Nos. of Shares 

held 
 % of Holding  

Modern India Limited 5,00,000            100.00% 5,00,000                100.00%
No change in % Shareholding year-over-year

 As at 31st March, 2022  As at 31st March, 2021Name of Shareholder 

Details of Shareholding of Promoter
Name of Shareholder  As at 31st March, 2022  As at 31st March, 2021

Particulars
 As at 31st March, 2021 As at 31st March, 2022

Reconciliation of the number of shares outstanding

Details of Share Holders holding more than 5%

Rights, preferences, and restriction attached to shares.

Equity Shares

The company has only one class of equity shares having par value of 10 per share. Each shareholder is eligible for one vote per
share held. The dividend proposed by the Board of Directors is subject to approval of the shareholders in the ensuing Annual
General Meeting except, in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive
the remaining asset of the company after distribution of all preferential amount, in the proportion of their shareholding.

 As at 31st March, 2022  As at 31st March, 2021
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Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)
Note No: 12 Other Equity 

Particulars
General 
reserve

Retained 
earnings

Other 
Comprehensive 

Income
Total

Opening Balance as at 1st April, 2020 11.35                 1,018.94            (0.02)                      1,030.27            
Profit for the year -                    21.21                 -                         21.21                 
Other Comprehensive income for the year -                    -                    13.93                     13.93                 
Dividend on Equity Shares -                    (25.00)                -                         (25.00)                
Dividend Distribution Tax -                    -                    -                         -                    

 Balance As at 31st March, 2021 11.35                 1,015.15            13.91                     1,040.41            

Opening Balance as at 1st April, 2021 11.35                 1,015.15            13.91                     1,040.41            
Profit for the year -                    123.27               -                         123.27               
Other Comprehensive income for the year -                    -                    (1.00)                      (1.00)                 
Dividend on Equity Shares -                    (25.00)                -                         (25.00)                

 Balance As at 31st March, 2022 11.35                 1,113.42            12.91                     1,137.68            

General reserve: The general reserve is used from time to time to transfer profits from retained earnings for appropriation
purposes. There is no policy of regular transfer. Items included under General Reserve shall not be reclassified back into the
P&L.

Retained earnings: Retained Earnings represents surplus i.e. balance of the relevant column in the Statement of Changes in
Equity.
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Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No: 3 Investments - Non Current
As at 

31st March, 2022
As at 

31st March, 2021
Designated as Fair Value Through Profit and Loss
Quoted Investment
Investment in Instruments

72.83                         57.25                         
52.43                         53.40                         
13.30                         -                             

Unquoted Investment
Investment in Mutual Funds

104.30                       99.29                         
17.74                         16.87                         
51.53                         44.95                         

HDFC Top 100 Fund DP - Growth 5,998.129 Units (PY: 5,998.129 Units) 44.15                         36.32                         
54.67                         -                             

83.46                         79.95                         

121.40                       115.14                       
L&T Midcap Fund DP - Growth 16,446.450 Units (PY: 16,446.450 Units ) 36.41                         31.07                         

121.19                       114.98                       

773.41                       649.22                       

Note No: 3(a) # Lien for Loan against Securities facility with ICICI Bank Limited.

Note No: 4 Other financial assets - Non Current
As at 

31st March, 2022
As at 

31st March, 2021
(a) Security Deposits - Unsecured considered good 44.86                         43.66                         

44.86                         43.66                         

Note No: 5 Deferred Tax Assets (Net)
As at 

31st March, 2022
As at 

31st March, 2021
Deferred Tax Assets

i Difference between Net Block of Fixed Assets 8.35                           12.18                         
ii Gratuity & Leave Encashment Provision 24.22                         14.92                         
iii Leases 14.32                         12.01                         
iv Others 9.42                           14.91                         

Total (A) 56.31                         54.02                         

Deferred Tax Liability
i Others 35.86                         20.78                         

Total (B) 35.86                         20.78                         

Deferred Tax Assets/(Liabilities) (Net) (A-B) 20.45                         33.24                         

Powergrid Infrastructure Investment Trust 9,900 Units (PY: Nil Units)

L&T Triple Ace Bond Fund DP - Growth 1,92,789.016 Units (PY: 1,92,789.016 Units)#

Invesco India Focused 20 Equity Fund - Direct Plan - Growth 3,48,414.635 Units (PY: Nil 
Units)

 Particulars 

 Particulars 

 Particulars 

India Grid InvIT 49,329 Units (PY: 40,824 Units)
IRB Invit 1,00,000 Units (PY: 1,00,000 Units )

ABSL Banking & PSU Debt Fund DP - Growth 34,272.181 Units (PY: 34,272.181 Units )#
ABSL Corporate Bond Fund DP - Growth 19,452.402 Units (PY: 19,452.402 Units)#
Franklin India Prima Fund DP - Growth 3,304.354 Units (PY: 3,304.354 Units)

IDFC Banking & PSU Debt Fund DP - Growth 4,09,154.589 Units (PY: 4,09,154.589 
Units)#

IDFC Dynamic Bond Fund DP- Growth 3,99,475.529 Units (PY: 3,99,475.529 Units)#
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Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No: 6 Current tax assets (net) - Non Current
As at 

31st March, 2022
As at 

31st March, 2021
Income Tax payments including Tax Deducted at Source 225.17                       71.10                         
(Net of Provision for Tax of Rs. 26.50 Lakhs (Previous Year Nil))

225.17                       71.10                         

Note No: 7(a) Trade Receivables - Biiled
As at 

31st March, 2022
As at 

31st March, 2021
Considered Good - Unsecured 528.46                       318.83                       
Considered Doubtful - Unsecured 9.10                           29.74                         
Less: Allowance for doubtful trade receivables (9.10)                          (29.74)                        

528.46                       318.83                       
# Refer Note No. 7(a)(i) for Debtors Ageing

Note No: 7(b) Trade Receivables -Unbilled
As at 

31st March, 2022
As at 

31st March, 2021
(b) Unbilled revenue receivable 51.01                         61.43                         

51.01                         61.43                         

Note No: 8 (a) Cash and Cash Equivalents
As at 

31st March, 2022
As at 

31st March, 2021
(a) Balances with Banks in current account 2.31                           2.74                           
(b) Cash on Hand 0.54                           2.22                           

2.85                           4.96                           

Note No: 8 (b) Bank balances other than cash and cash equivalents
As at 

31st March, 2022
As at 

31st March, 2021
(a) Fixed Deposit With BOI 0.76                           0.73                           

Against Bank Guarantee to GST Tender for Verification.
(c) Fixed Deposit With ICICI Bank 7.21                           -                             

Deposits are given as lien against Short Term Borrowings.

7.97                           0.73                           

 Particulars 

 Particulars 

 Particulars 

 Particulars 

 Particulars 



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No: 9 Loans
As at 

31st March, 2022
As at 

31st March, 2021
(a) Inter Corporate Deposit (*) - Unsecured considered good 84.95                         115.27                       
(b) Inter Corporate Deposit (*) - Doubtful 28.32                         -                             
(c) Less: Allowances for Doubtful ICD (28.32)                        -                             

84.95                         115.27                       
Unsecured considered good

(*) Name of the Company Nature Purpose   Amount Amount

Nine Globe Industries P. Ltd # Unsecured Working Capital 16% 113.27                       115.27                       

Note No: 10 Other Current Assets
As at 

31st March, 2022
As at 

31st March, 2021
(a) Deferred Lease 9.39                           10.69                         
(b) Advances to supplier 3.56                           2.86                           
(c) Prepaid expenses 10.79                         7.72                           
(d) Balances with government authorities 4.24                           4.24                           

27.98                         25.51                         

 Particulars 

 Particulars 

# The balance outstanding in Inter Corporate Deposit (ICD) was overdue and the management has recalled these balances and
continuously following up to recover the same. The company was able to recover Rs 2.00 lakhs (PY 4.49 Lakhs) from the party. Due
to covid -19 pandemic and slow down in business, as a matter of prudence company has not accrued interest income for the
financial year 2021-22 Rs 23.04 Lakhs (PY Rs 20.54 Lakhs). The company is confident of recovering the whole ICD amount. As
matter of prudence company and as per policy the company has made a provision of 25% on ICD and interest due thereon.



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No: 13 Long Term Borrowings
As at 

31st March, 2022
As at 

31st March, 2021
Secured:                                                     
Federal Bank Limited                             6.49 10.33                         

Total Long Term Borrowings 6.49                           10.33                         

Note No: 14 (a) Provisions - Non current
As at 

31st March, 2022
As at 

31st March, 2021
Provision for Employee Benefits
Gratuity (Unfunded) 72.75                         57.34                         
Leave Encashment (Unfunded) 19.28                         -                             

92.03                         57.34                         

Note No: 14 (b) Provisions - Current
As at 

31st March, 2022
As at 

31st March, 2021
Provision for Employee Benefits
Gratuity (Unfunded) 2.78                           1.93                           
Leave Encashment (Unfunded) 1.43                           -                             

4.21                           1.93                           

Note No: 15 Short Term Borrowings
As at 

31st March, 2022
As at 

31st March, 2021
Secured:                                                     

 Loan Repayable on Demand From Banks
(a) 247.81                       8.95                           

(b) 4.87                           -                             

(c) 3.81                           3.48                           

Total Short Term Borrowings 256.49                       12.43                         
# Refer Note No. 3 (a)

 Particulars 

(No Car loan was taken during the year, In the FY 2019-20 one car finance loan was taken
from Bank repayable in 60 monthly instalments with interest @ 9.16% per annum and the
last instalment is due in Sep-2024. This loan is secured by hypothecation of specific
vehicles acquired.)

 Particulars 

 Particulars 

 Particulars 

ICICI Bank Limited
(Secured by Lien on Investments in Mutual Fund. The rate of interest is 7.70% to 8.45% 
Per Annum (Previous year 8.45% to 8.85% Per Annum))#
ICICI Bank Limited - Overdraft against FD
(Secured by Lien on Fixed Deposit. The rate of interest is 7.70% to 7.85% Per Annum 
(Previous year Nil Per Annum))#

Current Maturities of Loan Term Borrowings*

* (During the financial year 2019-20, one car finance loan was taken from Bank repayable in 60 monthly instalments with interest @ 
9.16% per annum and the last instalment is due in Sep-2024. This loan is secured by hypothecation of specific vehicles acquired.)
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Note No: 16 (a) Other financial liabilities - Non Current
As at 

31st March, 2022
As at 

31st March, 2021
Lease Liabilities - As per IND AS 116 325.81                       364.56                       

325.81                       364.56                       

Note No: 16 (b) Trade Payables
As at 

31st March, 2022
As at 

31st March, 2021
 Undisputed 

-                             -                             
174.15                       103.29                       

 Disputed 
-                             -                             
-                             -                             

174.15                       103.29                       
# Refer Note No. 16(b)(i) for Creditors Ageing
# Refer Note No. 26

Note No: 16 (c) Other financial liabilities - Current
As at 

31st March, 2022
As at 

31st March, 2021
Other Payables 140.44                       118.27                       

140.44                       118.27                       

Note No: 16 (d) Lease Liabilities
As at 

31st March, 2022
As at 

31st March, 2021
Lease Liabilities - As per IND AS 116 69.42                         72.11                         

69.42                         72.11                         

Note No: 17 Other Current Liabilities
As at 

31st March, 2022
As at 

31st March, 2021
(a) Advances Received 0.65                           1.51                           
(b) Other payables - Statutory Dues 45.25                         33.20                         

45.90                         34.71                         

 Particulars 

Total outstanding dues of creditors other than Micro and Small Enterprises

 Particulars 

 Particulars 

 Particulars 

Total outstanding dues of Micro and Small Enterprises

 Particulars 

Total outstanding dues of Micro and Small Enterprises
Total outstanding dues of creditors other than Micro and Small Enterprises



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No: 18 Revenue from Operations
 Year ended 

31st March, 2022 
 Year ended 

31st March, 2021 
Revenue from Operations 2,049.47                       1,347.21                     

2,049.47                       1,347.21                     

Note No: 19 Other Income
 Year ended 

31st March, 2022 
 Year ended 

31st March, 2021 
Interest on deposits 2.48                              3.46                             
Interest on income tax refund 0.14                              18.95                          
Interest on Investments 10.27                            9.54                             
Interest Income - MSMED -                                0.34                             
Gain on sale of Investments -                                5.99                             
Dividend income 0.60                              -                              
Miscellaneous income 0.03                              1.29                             
Fair value gain on financial instruments at FVTPL 59.93                            129.22                        
Interest on Financial Assets at Amortised Cost 2.54                              2.52                             
Rent IND AS Adjustment -                                0.66                             
Profit on foreign exchange (net) -                                0.01                             
Provision for Doubtful Debts W/back 29.74                            -                              
Profit on sale of Property, Plant & Equipments (Net) 0.06                              0.25                             

105.79                          172.23                        

Note No: 20 Employees Benefit Expenses:
 Year ended 

31st March, 2022 
 Year ended 

31st March, 2021 
Salaries Wages & Bonus 1,002.52                       736.96                        
Contribution to Provident and other funds 85.84                            64.43                          
Gratuity 23.95                            25.81                          
Leave Salary 26.40                            2.37                             
Staff Welfare Expenses 8.01                              3.97                             

1,146.72                       833.54                        

Note No: 21 Finance Cost:
 Year ended 

31st March, 2022 
 Year ended 

31st March, 2021 
Interest on Bank Loans 21.99                            14.61                          
Interest Charges as per IND AS 116 37.46                            42.33                          

59.45                            56.94                          

Particulars

Particulars

Particulars

Particulars



Note No: 22 Other Expenses:
 Year ended 

31st March, 2022 
 Year ended 

31st March, 2021 
Verification Charges Paid 329.58                          250.32                        
Travelling & Conveyance 6.85                              2.50                             
Telephone & Internet Charges 25.61                            28.33                          
Electricity Charges 24.25                            26.18                          

3.83                              -                              

Repairs & Maintenance
    Plant & Machinery 3.77                              5.65                             
    Building 0.50                              0.71                             
    Others 0.13                              -                              
Insurance 3.07                              0.31                             

 Rates and Taxes 7.16                              3.46                             
Legal and Professional Charges 35.15                            8.28                             
Business Support Services 78.00                            78.00                          
(Paid to Holding Company)
Donation 4.05                              5.75                             
Directors Sitting Fees 7.60                              7.60                             
(Includes 7.60 Lakhs/- (PY 7.60 Lakhs/-) paid to Related Party)
Payment to Auditors:

For Statutory Audit 3.00                              3.00                             
For Tax Audit 1.00                              0.80                             
For Certification 0.75                              1.20                             

Advertisement and Business Promotion Expenses 11.35                            8.14                             
Loss on Foreign Exchange (net) 0.01                              -                              
Bank Charges 0.87                              0.47                             
Membership Fees &  Subscription fees 16.62                            9.46                             
Office Expenses 18.32                            14.25                          
Printing & Stationery 1.04                              0.78                             
Office Shifting Expenses -                                0.44                             
Commission and Brokerage Charges -                                0.28                             
Bad Debts Written Off 29.04                            3.39                             
Provision for Bad and Doubtful Debts 9.10                              29.73                          
Provision for Bad and Doubtful Loans & Advances 28.32                            -                              
Miscellaneous Expenses 3.81                              2.83                             

652.78                          491.86                        

Particulars

Rent Paid  123.12 Lakhs/- (Previous year  108.99 Lakhs) 
[Net of Adjustment towards IND AS116 - 121.93 Lakhs/- (Previous year
112.27 Lakhs)]



Note No: 24 Earning Per Share:
 Year ended 

31st March, 2022 
 Year ended 

31st March, 2021 
Earning Per Share has been calculated as under:

(a) Profit After Taxation and Exceptional Items 123.27                          21.21                          
(b) Number of Equity Shares Outstanding (Face Value  10/-) 5,00,000                       5,00,000                     
(c) Earning per Share in (Face Value of  10/- per share) - (a) / (b) 24.65                            4.24                             

(Basic and diluted)

Note No: 25 Contingent Liability and Commitments: 
 As at 

31st March, 2022 
 As at 

31st March, 2021 
0.56                              0.56                             

Capital & Other Commitments:

Note No: 26

Note No: 27 Related Party Disclosures as per Ind AS 24
i Related Parties and Relationships:

Holding Company :
Modern India limited
Common Director :
Crediwatch Information Analytics Private Limited
Key Management Personnel & Relatives :
(a) Mr. Vijaykumar Jatia - Director
(b) Mr. Shivkumar Israni - Director
(c) Mr. Ashokraj Birla - Director
(d) Mr. Sidhant Jatia - Director
(e) Mr. Mudit Jatia - Director
(f) Mr. Somesh Auddy - C.E.O.

ii 2021-22 2020-21
a Directors Sitting Fees

Mr. Vijaykumar Jatia 1.60                              1.60                             
Mr. Shivkumar Israni 1.60                              1.60                             
Mr. Ashokraj Birla 1.20                              1.20                             
Mr. Siddhant Jatia 1.60                              1.60                             
Mr. Mudit Jatia 1.60                              1.60                             

b Salary Paid
Mr. Somesh Auddy 74.35                            58.10                          
Mr. Somesh Auddy (Reimbursement of Expenses) 2.01                              1.77                             

c Business Support Services paid
Modern India Limited 78.00                            78.00                          

d Dividend Paid :
Modern India Limited 25.00                            25.00                          

e Short Term Loan received and repaid
Modern India Limited 300.00                          -                              

f Interest on Loan
Modern India Limited 4.52                              -                              

iii Outstanding Balances:
a Sundry Creditors

Modern India Limited 35.10                            -                              
a  Other current liabilities- Employee benefits payable 

Mr. Somesh Auddy 2.74                              3.85                             

Related Party Transactions: 

There are no Micro and Small Enterprises to whom the Company owes dues, which are outstanding for more than 45
days as at the Balance Sheet date. Further, the Company has not paid any interest to any Micro and Small Enterprise
during the accounting year, nor is any interest payable to any Micro and Small Enterprise as at the Balance Sheet Date.
This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006
has been determined to the extent such parties have been identified on the basis of information available with the
Company and relied upon by the Auditors.

Particulars

Estimated Value of Contracts on Capital Account remaining to be executed and not provided for (Net of Capital
Advances) is Rs 17.57 Lakhs (Previous year Rs. 23.74 Lakhs)

Details of dues to Micro and Small Enterprises as required under section 22 of MSMED Act, 2006.

Contingent Liability

Bank Guarantee
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Note No. 23 :- Current Tax and Deferred Tax
(a) Income Tax recognised in profit and loss

 
Current Tax:
Current tax on taxable income of the year

Deferred Tax
Deferred tax Charge / (credit)

Total Tax Expense recognised in profit and loss account

(b) Numerical Reconciliation between average effective tax rate and applicable tax rate : -

Profit Before tax from Continuing Operations
Enacted income tax rate in India applicable to the company - 
Income Tax using the Company's domestic Tax rate #

Tax Effect of :
Dividend Income / Tax Free Income
Tax Free Expenses -                 
Effect of change in Employee benefits
Effect of change in rate of income tax
Effect of change in Depreciation
Effect of change in Leases
Others

(0)                   -                 

25.17%
21.45                                      

-                                          
-                                          
-                                          
-                                          

2.26                                        
-                                          

-                                          
-                                          
-                                          

0.67                                        
-                                          

38.95                                      

Particulars Year ended 
31st March, 2022

Year ended 
31st March, 2021

26.51                                      -                                          

13.12                                      7.66                                        

Particulars  As at 31st March, 2022  As at 31st March, 2021

39.63                                      7.66                                        

-                                          

154.75                                    
25.17%

5.40                                        

-                                          

39.62                                      7.66                                        

39.63                                      7.66                                        

Income Tax recognised In P&L from Continuing Operations 
(Effective Tax Rate)
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(c) Movement of Deferred Tax

Opening 
Balance as at 

1st April, 
2021

Recognised 
in profit and 
Loss in 2021-

22

Recognised 
in OCI in 

2021-22

Closing 
Balance as 

on 31st 
March, 2022

Tax effect of items constituting deferred tax liabilities
Other item 20.78             15.08             -                 35.86             

20.78             15.08             -                 35.86             

14.92             8.96               0.34               24.22             
12.18             (3.83)              -                 8.35               

Leases 12.01             2.31               -                 14.32             
14.91             (5.49)              -                 9.42               

54.02             1.95               0.34               56.31             

33.24             (13.13)            0.34               20.45             

Opening 
Balance as at 

1st April, 
2020

Recognised 
in profit and 
Loss in 2020-

21

Recognised 
in OCI in 

2020-21

Closing 
Balance as 

on 31st 
March, 2021

Tax effect of items constituting deferred tax liabilities
Other item -                 20.78             -                 20.78             

-                 20.78             -                 20.78             

13.69             5.91               (4.68)              14.92             
13.41             (1.23)              -                 12.18             

Leases 6.74               5.27               -                 12.01             
11.74             3.17               -                 14.91             

45.58             13.12             (4.68)              54.02             

45.58             (7.66)              (4.68)              33.24             

Particulars

Tax effect of items constituting deferred tax assets
Employee Benefits
Depreciation

Others

Net Tax Asset / (Liabilities)

Particulars

Tax effect of items constituting deferred tax assets
Employee Benefits
Depreciation

Others

Net Tax Asset / (Liabilities)
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Note No. 28 Employee Benefit Obligations

A. Defined Benefits Plans: Gratuity (Unfunded)

Particulars Year ended 
31st March, 2022

Year ended 
31st March, 2021

I. Change in the defined benefit obligation 
1. Present value of defined benefit obligation at the beginning of the year 59.27                        54.39                        
Current Service Cost 19.90                        22.25                        
Past Service Cost -                            -                            
Interest Cost 4.05                          3.56                          
Remeasurement gains / (losses) 1.35                          (18.61)                       
Benefit payments (9.04)                         (2.32)                         
Others (Specify) -                            -                            
Present value of defined benefit obligation at the end of the year 75.53                        59.27                        

II. Expense recognised in the Statement of Profit and Loss 
1. Current service cost 19.90                        22.25                        
2. Past Service Credit -                            -                            
3. Interest cost 4.05                          3.56                          
TOTAL 23.95                        25.81                        

III. Remeasurement (gains) / losses recognised in other Comprehensive 
Income
Actuarial gains and loss arising from changes in financial assumptions (4.42)                         (2.77)                         
Actuarial gains and loss arising from changes in demographic assumptions -                            -                            
Actuarial gains and loss arising from experience adjustments 5.77                          (15.84)                       
TOTAL 1.35                          (18.61)                       

IV. Actuarial assumptions 31-Mar-22 31-Mar-21
1. Discount rate 7.35% 6.95%
2. Salary escalation rate - over a long-term 7% 7%
3. Mortality rate Indian Assured 

Lives Mortality 
(2012-14)

Indian Assured 
Lives Mortality 

(2012-14)
4. Attrition rate Age upto 30: 10% , 

Age 31-40: 5%, Age 
41-50: 3%, Age 51-

55: 2% and Age 
above 56: 1%

Age upto 30: 10% , 
Age 31-40: 5%, Age 
41-50: 3%, Age 51-

55: 2% and Age 
above 56: 1%

5. Retirement Age 65 Years 65 Years

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are
in continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on
retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary
multiplied for the number of years of service. The gratuity plan is an unfunded plan.

As per Actuarial Valuation as on 31st March, 2022 and 31st March, 2021 and recognised in the financial statements in
respect of Employee Benefit Schemes:
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V. Sensitivity analysis for each significant actuarial assumption 31-Mar-22 31-Mar-21

Discount rate (5.01)                         (4.21)                         
Salary escalation rate - over a long-term 3.66                          3.33                          

Discount rate 5.59                          4.72                          
Salary escalation rate - over a long-term (3.55)                         (3.43)                         

VI. Maturity analysis of defined benefit obligation
Within the next 12 months 2.78                          1.93                          
Between 2 and 5 years 16.87                        12.31                        
Between 6 and 10 years 21.80                        15.69                        
Total expected payments 41.44                        29.93                        

B. Defined Contribution Plans: 

(a) The Company has recognised the following amounts in the Statement of Profit and Loss for the year:

Particulars 31-Mar-22 31-Mar-21
Contribution to provident fund 71.07                        52.42                        
Contribution to Employee’s State Insurance 14.77                        11.67                        

(c) Current/ non-current classification

Particulars 31-Mar-22 31-Mar-21
Gratuity
Current 2.78                          1.93                          
Non Current 72.75                        57.34                        

Leave Encashment (Including sick leave)
Current 1.43                          -                            
Non Current 19.28                        -                            

Note No. 29 :- Disclosures under Ind AS 17

Particulars Year ended 
31st March, 2022

Year ended 
31st March, 2021

Details of leasing arrangements
As Lessee
Operating Lease
The Company has entered into operating lease arrangements for certain
facilities and office premises. The leases are non-cancellable and are for a period
of one year to five years and may be renewed for a further period of upto 36
months based on mutual agreement of the parties. The lease agreements
provide for an increase in the lease payments by 5% to 15% every 1 to 3 years.

Future Non-Cancellable minimum lease commitments 
not later than one year 104.94                      82.96                        
later than one year and not later than five years 292.03                      299.05                      
later than five years -                            -                            

Expenses recognised in the Statement of Profit and Loss excluding GST
Minimum Lease Payments 123.12                      108.99                      

0.5% Decrease

0.5% increase

(b) The expenses for leave entitlement and compensated absences is recognized in the same manner as gratuity and
provision of leave encashment of Rs. 5.69 Lakhs as at 31st March, 2022 (Previous Year: Rs. 0/-)



(All amounts are in Rs Lakhs, unless otherwise stated)

As at 
31st March, 2022

As at 
31st March, 2021

                    256.49                       12.43 
100% 100%

Interest rate sensitivity

2021-22 2020-21
                      (1.28)                       (0.06)
                        1.28                         0.06 

Market Risk- Price Risk
Exposure

The Company manages market risk through a treasury department, which evaluates and exercises independent control over the entire
process of market risk management. The treasury department recommend risk management objectives and policies, which are approved by
Senior Management and the Audit Committee. The activities of this department include management of cash resources, implementing
hedging strategies for foreign currency exposures like foreign exchange forward contracts, borrowing strategies and ensuring compliance
with market risk limits and policies.

50 bp increase would decrease the profit before tax by

Market Risk- Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market
interest rates. In order to optimize the Company’s position with regards to interest income and interest expenses and to manage the interest
rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the proportion of fixed rate and floating
rate financial instruments in its total portfolio.

According to the Company interest rate risk exposure is only for floating rate borrowings. For floating rate liabilities, the analysis is
prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis
point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in interest rates.

Exposure to interest rate risk

A change of 50 bps in interest rates would have following Impact on profit before tax

Particulars

Total Borrowings
% of Borrowings out of above bearing variable rate of interest

VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022

Note No. 30 :- Financial Instruments and Risk Review

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The Company’s financial
risk management policy is set by the Managing Board.

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates,
equity prices and other market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive
financial instruments including investments and deposits, foreign currency receivables, payables and loans and borrowings.

Financial risk management objectives and policies

50 bp decrease would Increase the profit before tax by

The Company’s exposure to equity securities price risk arises from investments held by the Company and classified in the balance sheet at
fair value through profit and loss. To manage its price risk arising from investments in equity securities, the Company diversifies its
portfolio. Diversification of the portfolio is done in accordance with the limits set by the Company.



(All amounts are in Rs Lakhs, unless otherwise stated)
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Sensitivity

As at 
31st March, 2022

As at 
31st March, 2021

                      38.67                       32.46 
                    (38.67)                     (32.46)

CREDIT RISK

Above referred sensitivity pertains to investment in mutual funds and other instruments. Profit for the year would increase/ (decrease) as a
result of gains/ losses on equity securities as at fair value through profit or loss.

The table below summarizes the impact of increases/decreases of the BSE index on the Company’s equity and Gain/Loss for the period.
The analysis is based on the assumption that the index has increased by 5 % or decreased by 5 % with all other variables held constant, and
that all the Company’s equity instruments moved in line with the index.

Impact on Profit before tax

Particulars

BSE Sensex 30- Increase 5%
BSE Sensex 30- Decrease 5%

Credit risk arises from the possibility that the counter party may not be able to settle their obligations as agreed. To manage this, the
Company periodically assesses financial reliability of customers and other counter parties, taking into account the financial condition,
current economic trends, and analysis of historical bad debts and ageing of financial assets. Individual risk limits are set and periodically
reviewed on the basis of such information.
The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in
credit risk on an ongoing basis through each reporting period. To assess whether there is a significant increase in credit risk the Company
compares the risk of default occurring on asset as at the reporting date with the risk of default as at the date of initial recognition. It
considers reasonable and supportive forwarding-looking information such as:
i) Actual or expected significant adverse changes in business,
ii) Actual or expected significant changes in the operating results of the counterparty,
iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its obligations,
iv) Significant increase in credit risk on other financial instruments of the same counterparty,
v) Significant changes in the value of the collateral supporting the obligation or in the quality of the third-party guarantees or credit
enhancements.
Financial assets are written off when there is no reasonable expectations of recovery, such as a debtor failing to engage in a repayment plan
with the Company. Where loans or receivables have been written off, the Company continues to engage in enforcement activity to attempt
to recover the receivable due. Where recoveries are made, these are recognized as income in the statement of profit and loss.

Credit Risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group. The
Group has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a
means of mitigating the risk of financial loss from defaults. The Group only transacts with entities that are rated the equivalent of
investment grade and above. This information is supplied by independent rating agencies where available and, if not available, the Group
uses other publicly available financial information and its own trading records to rate its major customers. The Group's exposure and credit
ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst approved
counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved by the risk management committee
annually.

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit
evaluation is performed on the financial condition of accounts receivable.

The credit risk on liquid funds is limited because the counterparties are mutual funds with high credit-ratings assigned by international
credit-agencies.

For the Year ended March 31, 2022, in Background Check segment One single customer contributed 10% or more to Company's revenue
amounting to  448.15 Lakhs.

For the Year ended March 31, 2021, in Background Check segment One single customer contributed 10% or more to Company's revenue
amounting to  238.36 Lakhs.



(All amounts are in Rs Lakhs, unless otherwise stated)

VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022

As at 
31st March, 2022

As at 
31st March, 2021

                    484.23                     282.09 
                      32.13                       25.64 
                        8.89                         5.42 
                      12.32                       35.40 
                    537.56                     348.55 

Notes:

LIQUIDITY RISK

0 to 3 months 3 to 6 months 6 to 12 months
Beyond 12 

months
Total

148.27               19.14                 5.00                       1.75                       174.17                   
-                     -                     -                         -                         -                         

209.86               -                     -                         325.81                   535.67                   

358.13               19.14                 5.00                       327.56                   709.84                   

0 to 3 months 3 to 6 months 6 to 12 months
Beyond 12 

months
Total

90.44                 4.66                   7.81                       0.38                       103.28                   
-                     -                     -                         -                         -                         

190.38               -                     -                         364.56                   554.94                   

280.82               4.66                   7.81                       364.94                   658.22                   

3 to 6 months
6 to 12 months
beyond 12 months
 Total 

Ageing of Account receivables

Particulars

Not due

1. Disclosures related to the following are required to be given:
Amount of maximum Exposure to Credit Risk of Each / Group of financial asset where impairment as per Ind AS 109 is not applied.
Amount and description of collateral held as security and credit enhancements that best represent the maximum exposure to credit risk 
where impairment as per Ind AS 109 is not applied.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due and to close out market positions. Due to the dynamic nature
of the underlying businesses, Company treasury maintains flexibility in funding by maintaining availability under committed credit lines.
Management monitors rolling forecasts of the Company’s liquidity position (comprising the undrawn borrowing facilities below) and cash
and cash equivalents on the basis of expected cash flows.

 As at 31st March, 2022

0 to 3 months

Total

Trade Payable
Payable related to Capital goods

Other Financial liability (Current and
Non Current)

Total

 As at 31st March, 2021

Trade Payable
Payable related to Capital goods

Other Financial liability (Current and
Non Current)



(All amounts are in Rs Lakhs, unless otherwise stated)

VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022

As at 
31st March, 2022

As at 
31st March, 2021

Equity shares
                      25.00                       25.00 

Dividends not recognised at the end of the reporting period

                      25.00                       25.00 

Note No. 31 -  CAPITAL RISK MANAGEMENT
The Company aim to manages its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to
our shareholders.
The capital structure of the Company is based on management’s judgement of the appropriate balance of key elements in order to meet its
strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the capital structure in light of changes
in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to shareholders, return capital to shareholders or issue new shares. The Company’s
policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market
confidence and to sustain future development and growth of its business. The Company will take appropriate steps in order to maintain, or
if necessary adjust, its capital structure.

Dividend

Final dividend for the year ended 31st March, 2021 of INR 5 per fully paid share ( PY: Final dividend
for the year ended 31st March, 2020 of INR 5 per fully paid share )

Addition to the above dividends, since year end the directors have recommended the payment of a
final dividend of INR 5 per fully paid equity share (31st March, 2022 – INR 5). This proposed
dividend is subject to the approval of shareholders in the ensuing annual general meeting.



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No. 32:- CATEGORY-WISE CLASIFICATION OF FINANCIAL INSTRUMENTS

31.03.2022 31.03.2021 31.03.2022 31.03.2021
Financial Assets measured at Fair value through Profit or 
loss (FVTPL)
Investment in Instruments (Net of provision) 3 138.56               110.65               -                     -                       
Investment in Mutual Funds (Net of provision) 3 634.85               538.57               
Investment in shares of immovable property (Net of 
provision) -                     -                     -                     -                       

Financial Assets measured at Fair value through other 
comprehensive income (FVTOCI) -                     -                     -                     -                       

Financial Assets measured at amortised cost
Security Deposits (Net of provision) 4 44.86                 43.66                 -                     -                       
Trade receivables 7(a) -                     -                     528.46               318.83                  
Cash and cash equivalents 8 (a) -                     -                     2.85                   4.96                      
Other balances with banks 8 (b) -                     -                     7.97                   0.73                      
Inter Corporate Deposit 9 -                     -                     84.95                 115.27                  

Financial Liabilities measured at amortised cost
Borrowings- long term 13 6.49                   10.33                 -                     -                       
Other financial liabilities: Lease Liabilities 325.81               364.56               -                     -                       
Borrowings- short term 15 -                     -                     256.49               12.43                    
Trade payables 16 (b) -                     -                     174.15               103.29                  
Other financial liabilities 16 (c) -                     -                     209.86               190.38                  

FAIR VALUE MEASUREMENTS

Financial Assets / financial liabilities
 Fair Value As 
at 31-03-2022 

 Quoted price 
in active 

markets (Level 
1) 

 Significant 
observable 

inputs 
(Level 2) 

 Significant 
unobservable 

inputs 
(Level 3) 

773.41               773.41               -                     -                       
NA NA NA NA

FAIR VALUE MEASUREMENTS

Financial Assets / financial liabilities
 Fair Value As 
at 31-03-2021 

 Quoted price 
in active 

markets (Level 
1) 

 Significant 
observable 

inputs 
(Level 2) 

 Significant 
unobservable 

inputs 
(Level 3) 

649.22               649.22               -                     -                       

NA NA NA NAFinancial assets measured at fair value through other comprehensive 
income 

Financial assets measured at fair value through other comprehensive 
income 

Fair Value hierarchy

Non-current Current

Fair Value hierarchy

Particulars
Refer 

Note no.

Financial assets measured at fair value through profit or loss

Financial assets measured at fair value through profit or loss



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No. 38 :- Disclosure of 11 ratios

Ratio Numerator Denominator 2021-22 2020-21
%

Variance

1. Current ratio (in times) Total current assets Total current 
liabilities

             1.02              1.54 -33.74%

2. Debt-Equity ratio (in times) Debt Total Equity              0.44              0.03 1255.29%
3. Debt service coverage ratio (in times) Earning for Debt 

Service = Net Profit 
after tax+Non Cash 
Operating 
expenses+Interest

Debt service = 
Interest

             2.19              1.57 40.13%

4. Return on equity ratio (in %) Profit for the year less 
Preference dividend 
(if any)

Average total 
equity

10.82% 1.95% 453.79%

5. Inventory Turnover ratio (in times) Income from 
operations

Average trade 
receivables

NA NA NA

6. Trade receivables turnover ratio (in 
times)

Income from 
operations

Average trade 
receivables

4.84 3.82 26.80%

7. Trade payables turnover ratio (in 
times)

Other expenses Average trade 
payables

             4.71              4.79 -1.75%

8. Net capital turnover ratio (in times) Income from 
operations

Average working 
capital (i.e. Total 
current assets less 
Total current 
liabilities)

           20.85              9.17 127.34%

9. Net profit ratio (in %) Profit for the year Income from 
operations

6.01% 1.57% 282.04%

10. Return on capital employed (in %) Profit before tax and 
finance costs

Capital employed 
= Net worth 

             0.23              0.18 30.51%

11. Return on investment (in %) Income generated 
from invested funds

Average invested 
funds in treasury 
investments

9.95% 24.12% -58.73% During the year gain from equity were lower YoY

Reason for variance
During the year the company has utilised higher 
Bank O/d for business purpose due to which 
During the year the company has utilised Bank O/d 
During the year EBITDA increased YoY to a great 
extent and hence DSCR improved was higher YoY

During the year PAT increased YoY to a great extent 
and hence ROE improved from 1.95% to 10.82%

During the year sales increased YoY and hence Trade 
Receivbles ratio increase YoY

During the year sales increased YoY to a great extent 
and hence Net capital turnover ration increased from 
7.32 to 162.51

During the year PAT increased YoY to a great extent 
and hence NP Ratio increase from 1.57% to 6.01%
During the year PAT increased YoY to a great extent 
and hence ROE increase from 0.18 to 0.23



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No. 2(d) :- Intangible assets under development for current year
Total*

Less than 1 year 1 - 2 years 2 - 3 years
More than 3 

years
Projects in progress                             -                        -                        -                        -                        -   
Projects temporarily suspended                             -                        -                        -                        -                        -   

Total*

Less than 1 year 1 - 2 years 2 - 3 years
More than 3 

years
whose completion is overdue                             -                        -                        -                        -                        -   
has exceeded its cost compared to its 
original plan

                            -                        -                        -                        -                        -   

Note No. 2(d) :- Intangible assets under development for previous year
Total*

Less than 1 year 1 - 2 years 2 - 3 years
More than 3 

years
Projects in progress                       71.75                33.02                      -                        -                104.77 
Projects temporarily suspended                             -                        -                        -                        -                        -   

Total*

Less than 1 year 1 - 2 years 2 - 3 years
More than 3 

years
whose completion is overdue                             -                        -                        -                        -                        -   
has exceeded its cost compared to its 
original plan

                            -                        -                        -                        -                        -   

Particulars
Amount in CWIP for a period of

Amount in CWIP for a period of

Amount in CWIP for a period of

Particulars
Amount in CWIP for a period of

Particulars

Particulars



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No. 7(a)(i) :- Trade Receivables Ageing for current year

Particulars
Less than 6 

months
6 months

- 1 year
1 - 2

years
2 - 3

years
More than 3 

years Total
Undisputed Trade Receivables
– considered good 516.32                   9.48                 2.37                 0.29                 -                   528.46             
Undisputed Trade Receivables
–    which have significant increase in 
credit risk -                         -                   -                   -                   -                   -                   
Undisputed Trade Receivables
– credit impaired 0.04                        2.63                 3.41                 3.02                 -                   9.10                 
Disputed Trade Receivables – 
considered good -                         -                   -                   -                   -                   -                   
Disputed Trade Receivables –
which have significant increase in credit 
risk -                         -                   -                   -                   -                   -                   
Disputed Trade Receivables – credit 
impaired -                         -                   -                   -                   -                   -                   
Total 516.36                   12.11               5.78                 3.31                 -                   537.56             
Less: Allowance for doubtful trade receivables (9.10)                
Total Trade Receivables - Biiled 528.46             

Note No. 7(a)(i) :- Trade Receivables Ageing for previous year

Particulars
Less than 6 

months
6 months

- 1 year
1 - 2

years
2 - 3

years
More than 3 

years Total
Undisputed Trade Receivables
– considered good 305.49                   7.95                 5.39                 -                   -                   318.83             
Undisputed Trade Receivables
–    which have significant increase in 
credit risk -                         -                   -                   -                   -                   -                   
Undisputed Trade Receivables
– credit impaired 2.25                        1.03                 0.96                 1.20                 24.30               29.74               
Disputed Trade Receivables – 
considered good -                         -                   -                   -                   -                   -                   
Disputed Trade Receivables –
which have significant increase in credit 
risk -                         -                   -                   -                   -                   -                   
Disputed Trade Receivables – credit 
impaired -                         -                   -                   -                   -                   -                   
Total 307.74                   8.98                 6.35                 1.20                 24.30               348.57             
Less: Allowance for doubtful trade receivables (29.74)             
Total Trade Receivables - Biiled 318.83             

Note No. 16(b)(i) :- Trade Payable Ageing for current year

Particulars
Less than 6 

months
6 months

- 1 year
1 - 2

years
2 - 3

years
More than 3 

years Total
MSME -                         -                   -                   -                   -                   -                   
Others 167.39                   6.15                 0.27                 0.20                 0.14                 174.15             
Disputed dues (MSMEs) -                         -                   -                   -                   -                   -                   
Disputed dues (Others) -                         -                   -                   -                   -                   -                   
Total 167.39                   6.15                 0.27                 0.20                 0.14                 174.15             

Note No. 16(b)(i) :- Trade Payable Ageing for previous year

Particulars
Less than 6 

months
6 months

- 1 year
1 - 2

years
2 - 3

years
More than 3 

years Total
MSME -                         -                   -                   -                   -                   -                   
Others 95.10                      7.81                 0.24                 0.14                 -                   103.29             
Disputed dues (MSMEs) -                         -                   -                   -                   -                   -                   
Disputed dues (Others) -                         -                   -                   -                   -                   -                   
Total 95.10                      7.81                 0.24                 0.14                 -                   103.29             



VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2022
(All amounts are in Rs Lakhs, unless otherwise stated)

Note No. 33:- 

Note No. 34:-

Note No. 35:-

Note No. 36 :- Net Debt Reconciliation
Particulars 31st March, 

2022
31st March, 

2021
              (249.83)                   (3.99)
                  10.30                   13.81 
                       -                          -   
                       -                          -   
              (239.53)                     9.82 

Particulars Cash and Cash 
Equivalents 

and Bank 
overdraft

Non-Current 
Borrowings 
(Including 

Current 
Maturities)

Current 
Borrowings 

Interest 
Payable 

TOTAL

Net Debt as at 1st April, 2021                   (3.99)                   13.81                        -                          -                          9.82 
Cash Flows               (245.84)                   (3.51)                        -                          -                    (249.35)
Finance Cost                         -                          -                          -                   (21.99)                    (21.99)
Interest paid                         -                          -                          -                     21.99                      21.99 
Other Non Cash Movements                         -                          -                          -                          -                             -   
- Fair Value Adjustments                         -                          -                          -                          -                             -   
Net Debt as at 31st March, 2022               (249.83)                   10.30                        -                          -                    (239.53)

Relationship with struck off companies - Nil

Note No. 39 :- Covid Impact

Note No. 40 :-

As per our report attached on even date
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Deepak Kamath
Partner Sd/-
Membership Number: 218292

Somesh Auddy
CEO

Place: Bengaluru  
Date: 27th May, 2022 Date: 25th May, 2022

In the opinion of the Board of Directors, current assets, loans and advances are approximately of the value stated, if realised in the ordinary course
of business.

In accordance with the relevant provisions of the Companies Act, 2013, the company did not have any long term contracts including derivatives
contracts for which there were any material foreseeable losses.

Non-Current Borrowings (Including Current Maturities)
Current Borrowings 

Previous year’s figures have been regrouped / reclassified / restated wherever necessary to correspond with the current year's
classification/disclosure.

The Company has taken into account all the possible impacts of COVID-19 in preparation of these financial statements, including but not limited to
its assessment of, liquidity and going concern assumption, recoverable values of its financial and non-financial assets, impact on revenue
recognition owing to changes in cost budgets of fixed price contracts and impact on leases. The Company has carried out this assessment based on
available internal and external sources of information upto the date of approval of these financial statements and believes that the impact of COVID-
19 is not material to these standalone financial statements and expects to recover the carrying amount of its assets. The impact of COVID-19 on the
financial statements may differ from that estimated as at the date of approval of these standalone financial statements owing to the nature and
duration of COVID-19.

Interest Payable 

Cash and Cash Equivalents and Bank overdraft

Net Debt

The Code on Social Security, 2020 which received the President's assent on September, 2020 subsumes nine law relating to Social Security,
retirement and employee benefits, including the Provident Fund and Gratuity. The effective date of the Code and rules thereunder are yet to be
notified. The impact of the changes, if any, will be assessed and recognised post notification of the relevant provisions.

Note No. 37 :-


