
PPP LOAN UPDATES AS OF JUNE 3, 2020 
 

 
 1. Proposed Paycheck Protection Program Flexibility Act Benefits PPP 
Borrowers. 
 

 (a) Passed U.S. House of Representatives and U.S. Senate, and sent 
to President Trump on June 4, 2020. 
 
 (b) Proposed Act extends “covered period” for borrowers to spend 
PPP loan proceeds and qualify for forgiveness from 8 weeks to the earlier of 
December 31, 2020 or 24 weeks after loan funding. 
 
 (c) Reduces amount required to be spent on “Payroll Costs” to be 
eligible for forgiveness from 75% to 60%. 

 
 
 2. Newly Released Official Guidance From SBA On PPP Loan Forgiveness. 
 

 (a) SBA clarifies “Payroll Costs” eligible for forgiveness include 
“Payroll Costs” paid during the “Covered Period” …  AND … “Payroll Costs” 
incurred during the “Covered Period.”   
 

 (i) Specifically, (A) amounts paid during “Covered Period” 
(or “Alternative Payroll Covered Period”), even if relating to earlier 
periods, will qualify for forgiveness, and (B) amounts incurred during 
the “Covered Period” (or “Alternative Payroll Covered Period”) but 
paid after the “Covered Period” (or “Alternative Covered Period”) will 
qualify for forgiveness as long as “Payroll Costs” are paid on or before 
borrower’s next payroll date.   

 
 (ii) Payment of wages to furloughed employees, payment of 
bonuses and payment of hazard pay during “Covered Period” (or 
“Alternative Payroll Covered Period”) are eligible for forgiveness (as 
long as compensation not pushed over $100,000 on annualized basis).  
This should be helpful to some borrowers to maximize amount of loan 
forgiveness.   

 
 (b) For Non-Payroll Costs (mortgage interest, rent, utilities), loan 
forgiveness will be available with respect to amounts paid during the 
“Covered Period,” and with respect to amounts incurred during the “Covered 
Period,” and paid on or before the next regular billing date (even if billing 
date is after the “Covered Period”).  A borrower that pays an eligible expense 
during the “Covered Period” based on an invoice received before the 
“Covered Period” would be eligible for forgiveness.   
 



 (c) Advance payments on interest on “Mortgage Obligations” are 
not to be used for loan forgiveness … BUT … interest on “Mortgage 
Obligations” paid or incurred during “Covered Period” are allowed.  
“Mortgage Obligations” include debt incurred in the ordinary course that (i) 
is liability of borrower, (ii) is secured by mortgage on real or personal 
property and (iii) incurred before 2/15/2020.  Therefore, it appears that 
interest on all secured obligations would be eligible for forgiveness.   
 
 (d) Lenders will be decide what is eligible for forgiveness, so work 
with lenders.   


