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Abstract 
 

In the wake of the terrorist attacks in Orlando and in San Bernadino, calls 
for gun prohibition have continued to be at the forefront of media reports as well 
as providing a prominent, emotionally-charged, highly controversial issue in the 
current presidential campaign. Concluded in this August 2016 paper is that, as 
was learned from the War on Drugs as well as past attempts to prohibit guns, the 
economics of prohibition means that gun prohibition increases the demand for 
guns and black market activity. Evidence is provided which suggests that the gun 
control lobby manipulates data to support the patently false claim that guns 
cause more deaths than do traffic accidents. (Guns account for death through 
murder, suicide, and accident. The majority of those killed with a gun are 
suicides.) Numerous statistics are provided in support of its conclusions. 
Examined is the likelihood of gun prohibitions having a negative economic impact 
in addition to failing to save lives. Supported is the deregulation of the firearms 
industry and elimination of gun-free zones.  

 
 

Introduction 
 

The recent act of terror in Orlando, otherwise initially labeled by the 
popular press as a tragic “mass shooting” that resulted in the killing of 50 people 
while injuring 53 more in the Pulse nightclub on June 12, 2016, will assure a few 
things in the coming months: heightened rhetoric in the race for president, a 
renewed push for gun regulation, and an increased demand for guns. As 
explained by Kline (2013), there is ample evidence that gun prohibition increases 
the demand for guns. Background checks, gun manufacturer stocks, and 
ammunition manufacturer stocks are all proxies for the demand for guns. In the 
wake of shootings and calls for increased regulation, all of these proxies tend to 
trend upward. Monday following the Orlando attack was no exception as reported 
by CNN Money. Stock prices for gun manufacturers Sturm Ruger and Smith & 
Wesson soared nearly 10 percent.  

 
It took little time for President Obama and presidential candidates Hilary 

Clinton and Donald Trump to offer remarks about the shooting, and for the 

mailto:audrey.kline@louisville.edu
https://mises.org/library/gun-prohibition-increases-demand-guns
http://money.cnn.com/2016/06/13/investing/gun-stocks-smith-wesson-sturm-ruger-orlando-shooting-pulse/
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opposing sides to criticize each other for their comments and approaches to 
terrorism and gun control. While President Obama noted that the shooting was 
an act of hate and terror, and stated "No act of hate or terror will ever change 
who we are or the values that make us Americans,” he also gently broached gun 
control once more, noting the alleged ease of obtaining weapons to kill others. 
Hillary Clinton has called for re-enacting the ban on semi-automatic weapons, 
while Donald Trump reiterated his stance on immigration regulation, in particular, 
placing a moratorium on immigration of Muslims, and upholding the Second 
Amendment. The U.S. Senate had set a vote on new gun control measures 
barely a week following the Orlando attack. 

 
The economics of prohibition has long held that prohibition does not work 

for a myriad of reasons. Prohibition of firearms is no different. Add in the 
complexity of Constitutional rights, and gun prohibition is no easy sell despite 
terrorist attacks and mass shootings. Emotional arguments aside, the economic 
impact of prohibition is sufficient to argue that gun prohibition is not the solution. 
In fact, encouraging more gun ownership, eliminating gun-free zones, and 
deregulating drugs to reduce the incidence of violent crime connected to illegal 
drug activity could all contribute to a safer society when it comes to guns.  

 

Is Prohibition Effective? 

A mass shooting, as defined by the FBI, is when four or more individuals 
in the same general location are shot at the same general time, excluding the 
shooter. While most mass shootings are of significantly smaller scale than the 
terrorist attack in Orlando, there seem to be no calls for similar prohibition for 
other types of crimes that have similar death or injury tolls as the FBI-definition of 
mass shootings. The impact of prohibition on the firearms industry has mimicked 
and will continue to mimic the failures of prohibition in other industries, both 
recently and historically. The focus is misplaced; poverty is more strongly 
correlated to violent crime than is firearms access (King, 2015). As Agresti and 
Smith (2016) have noted, during the handgun ban in Washington, D.C., murder 
rates were nearly 75 percent higher than when the law was imposed. In Chicago, 
where handguns were banned in 1982, murders committed with handguns were 
40 percent higher than the pre-ban incidence of handgun-related murders. In 
2005, nearly all murders (96 percent) in Chicago were committed with handguns. 
In 2010, the U.S. Supreme Court overturned the ban as unconstitutional. In 2012, 
Illinois remained the only state that banned right to (concealed) carry. King 
(2015) notes that gun prohibition is doomed to fail since a firearm can be made 
from about $20 worth of parts from Home Depot. Furthermore, well over a year 
ago a Pennsylvania machinist had already developed ammunition that can be 
used in a 3-D printed gun (Greenberg, 2014).  While manufacturing a 3-D printed 
gun could be banned, the effectiveness of such a ban would likely be very low. 

 
The failure of gun prohibition in several other countries is no different. As 

noted by both King (2015) and McMaken (2015) globally, gun control has failed 

http://www.cnn.com/2016/06/12/politics/orlando-shooting-obama-political-reaction/
http://www.cnn.com/2016/06/12/politics/orlando-shooting-obama-political-reaction/
http://www.mintpressnews.com/the-facts-that-neither-side-wants-to-admit-about-gun-control/207152
http://www.justfacts.com/guncontrol.asp
http://www.justfacts.com/guncontrol.asp
http://www.mintpressnews.com/the-facts-that-neither-side-wants-to-admit-about-gun-control/207152
https://www.wired.com/2014/11/atlas-314-3-d-printed-guns-bullets/
http://www.mintpressnews.com/the-facts-that-neither-side-wants-to-admit-about-gun-control/207152
https://www.wired.com/2014/11/atlas-314-3-d-printed-guns-bullets/
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in the UK, Ireland, Australia, and beyond. According to Lott, (2013), data show a 
very real connection between gun prohibition and an increase in murder rates. In 
his analysis of murder rates following gun bans, Lott provides several examples 
of the link between an increased incidence of murder and homicide following gun 
prohibition both domestically and globally, showing no country experienced a 
decline in its murder rate following gun bans. Gun control in Europe did not 
prevent the terrorist attacks on Charlie Hebdo headquarters or in the coordinated 
attacks in Paris in November 2015, nor did it prevent the recent ISIS-claimed 
murder of a police officer and his partner. In fact, the Prime Minister of France 
expects further attacks (Sengupta, 2016). The economic impact of terrorism and 
mass shootings due to failed gun prohibition is enormous. The use of resources 
globally that are redirected to combat terrorism and mass shootings could be 
reduced by promoting market-based solutions and allowing deregulation of 
firearms. Taxpayers are already footing the bill for the shift in resources, but so 
are businesses. Any attack requires paying first responders, support staff, and 
investigators. Businesses in the immediate area of an attack tend to experience a 
decline in business following an attack (Webb), 2015.  

 
Significant to the gun prohibition debate is a survey of over 15,000 

members of law enforcement conducted by PoliceOne addressing topics ranging 
from an assault weapons ban to arming teachers and civilians. Avery (2013) 
notes that over 91 percent of survey respondents believe an assault weapons 
ban would not aid in reducing violent crime and, instead, could increase such 
violence, with 95 percent noting a ban on large capacity magazines would not 
decrease violent crime. Additionally, Avery (2013) notes that the same 
percentage of survey respondents support concealed carry by civilians, with 86 
percent noting they believe an armed citizen could reduce (80 percent) or avoid a 
mass shooting (60 percent). Over 80 percent favor arming teachers and school 
administrators. David French (2016) writing recently in the National Review lends 
support to this approach. Several law enforcement agencies across the country 
are recommending more citizens arm themselves as has presidential candidate 
Donald Trump. In Israel and Switzerland, for example, gun ownership rates are 
high and homicide rates are extremely low.  According to the Crime Research 
Prevention Center’s 2014 study comparing gun ownership rates and homicide 
across countries, in general, there is a correlation between higher gun ownership 
and lower homicide rates. 

 
Finally, as detailed in Stephen Halbrook's (2013) Gun Control in the Third 

Reich, one need only remember the historical example of Hitler, who 
manipulated gun prohibitions to disarm the Jews (and other so-called enemies of 
the state) and perpetuate the Holocaust as a glaring example of the fallacy of 
gun prohibition. Contemporary parallels to Hitler’s policies have been noted as 
well (Kline, 2014). 

 
We can look at several other industries to note the failure of prohibition as 

well as the double standard applied to the firearms industry. McMaken (2015) 

http://crimeresearch.org/2013/12/murder-and-homicide-rates-before-and-after-gun-bans/
http://www.independent.co.uk/news/world/europe/belgium-police-hunt-for-missing-explosives-amid-fear-of-euro-2016-terror-attack-a7089406.html
http://www.breitbart.com/national-security/2015/07/18/terrorism-harms-local-american-economy/
https://www.policeone.com/Gun-Legislation-Law-Enforcement/articles/6186552-Police-Gun-Control-Survey-Are-legally-armed-citizens-the-best-solution-to-gun-violence/
https://www.policeone.com/Gun-Legislation-Law-Enforcement/articles/6186552-Police-Gun-Control-Survey-Are-legally-armed-citizens-the-best-solution-to-gun-violence/
https://www.policeone.com/Gun-Legislation-Law-Enforcement/articles/6186552-Police-Gun-Control-Survey-Are-legally-armed-citizens-the-best-solution-to-gun-violence/
http://www.nationalreview.com/article/436769/mass-shootings-gun-control-debate-liberals-distort-reality
http://www.dailywire.com/news/2710/more-sheriffs-call-citizens-arm-themselves-james-barrett
http://blogs.wsj.com/washwire/2015/10/04/donald-trump-says-arming-more-people-would-stop-mass-shootings/
http://crimeresearch.org/2014/03/comparing-murder-rates-across-countries/
http://www.independent.org/guncontrol/
https://mises.org/library/gun-control-nazi-germany
https://mises.org/library/gun-control-fashionable-prohibition-modern-lawmakers
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pointed out the inconsistency in the approach to gun prohibition and alcohol, the 
latter now perceived as something fun and luxurious that only harms the drinker. 
Thornton (2016) recently pointed out the failure of drug prohibition with the heroin 
epidemic, which contributes to more than 10,000 deaths annually from heroin 
overdoses. Thornton (2016) shows the benefits of deregulation, which indicate 
that legalization would reduce overdose deaths. As Thornton has also noted in 
his 1991 book, The Economics of Prohibition, attempts to regulate drugs and 
alcohol create more opportunities for black market activities that drive up potency 
as well as prices.  Prohibition historically has not been effective in harm 
reduction. The  PoliceOne survey results related to a contemporary attempt to re-
regulate assault weapons and large capacity magazines echoes the failure of 
prohibition. To the contrary, Thornton points out that deregulation allows for 
market-based solutions. In the market for drugs and alcohol, this approach tends 
to produce more consistent potency levels and reduces black market activity, 
thereby reducing costs for consumers in the form of lower search costs, lower 
prices, and more consistent quality thereby lowering risk.  Additionally, 
deregulation would reduce costs for regulatory and enforcement agencies 
pursuing the failing War on Drugs.  It would also reduce violent and non-violent 
criminal activity as a result of decriminalizing drug use.  

 
A popular comparison over the past few years has been to compare motor 

vehicle -related deaths to firearms-related deaths. We can look at this 
comparison as another example of a double standard in the prohibition approach 
to firearms. The National Highway Traffic Safety Administration (Webb, 2016) 
reports that from 2012 through 2014, motor vehicle crash deaths exceeded 
homicides for ages 4-64 and is a top ten leading cause of death among all ages 
1-64. One recent example is the killing of a group of bicyclists in Kalamazoo, 
Michigan (the Kalamazoo five). The killing is being studied by the NTSB, but 
there has been no call for an ex-ante banning of certain types of individuals from 
possessing a driver’s license or for restricting access to motor vehicles. While 
people indeed need to pass a test to initially obtain their license, renewal 
requirements vary by state.  Moreover, calls to revoke a driver’s license typically 
occur ex-post to an accident or DUI arrest. The death toll alone (excluding 
injuries) from the Kalamazoo incident exceeds the numerical criterion for a mass 
shooting. Automotive accidents also fit the numerical criterion for mass 
shootings.   

 
It remains factually true that in classifying causes of accidental deaths, 

deaths by motor vehicle accidents outnumber deaths by firearms, excluding 
suicides.  As noted by the Crime Prevention Research Center, (2015), gun 
control advocates typically include firearm deaths by suicides to arrive at the 
claim spread by The Economist and other media outlets that the likelihood of 
being killed by a gun had overtaken the likelihood of being killed by an 
automobile.  Both the Bureau of Economic Analysis and the Pew Research 
Center (2013) report that in reality, the majority (65 percent) of gun-related 
deaths are suicides. Further, looking at global gun control laws and suicide rates, 

https://mises.org/library/legalization-cure-heroin-epidemic
https://mises.org/library/legalization-cure-heroin-epidemic
file:///C:/Users/Carol/Downloads/The%20Economics%20of%20Prohibition
https://www.policeone.com/Gun-Legislation-Law-Enforcement/articles/6186552-Police-Gun-Control-Survey-Are-legally-armed-citizens-the-best-solution-to-gun-violence/
https://crashstats.nhtsa.dot.gov/Api/Public/ViewPublication/812297
http://www.freep.com/story/news/local/michigan/2016/06/10/kalamazoo-bicycles-deaths/85719514/
http://crimeresearch.org/2015/01/are-guns-more-likely-to-kill-you-than-a-car-is-no/
http://www.pewresearch.org/fact-tank/2013/05/24/suicides-account-for-most-gun-deaths
http://www.pewresearch.org/fact-tank/2013/05/24/suicides-account-for-most-gun-deaths
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the World Health Organization data indicates that gun prohibition does not 
decrease the incidence of suicide. Several Western nations with gun prohibitions 
stricter than in the U.S. also have a higher suicide rate (Wright, 2015).  

 
According to the NRA’s Institute for Legislative Action, the CDC reported 

that in 2013, there were over 35,000 deaths from motor vehicle accidents 
compared to 505 firearms-related accidents. The distortion of statistics to 
promote gun prohibition is staggering in light of the fact that there is a 70 percent 
greater likelihood of dying from a motor vehicle accident than from a gun–related 
accident. Clearly, the long history of extensive (and costly) regulation of the 
automotive industry, drivers, and roadways has not combined to eliminate deaths 
on the roadways. In fact, the reduction in motor vehicle-related deaths between 
2007 and 2009 is likely due to the decline in driving during the recession rather 
than from regulatory safety measures. According to economist John Lott (2016), 
accidental motor vehicle deaths have declined more slowly than accidental 
firearm deaths. Importantly, Lott also notes the manipulation of data to attempt to 
portray gun–related deaths as outpacing traffic-related deaths. Moreover, the 
National Shooting Sports Foundation (NSSF), the trade association for the 
firearms industry, using the same CDC data cited above, reports that accidental 
gun-related deaths have declined 65 percent from 1,521 to 530 in the two 
decades between 1993 and 2013. Over the same time period, motor vehicle 
deaths declined only 15 percent from 41,893 to 35,500.  

 
While some might find this comparison of gun deaths to automobile 

deaths questionable, to include suicide data in comparison to automobile 
accidents would beg the inclusion of terrorist car bombings as accidental 
automobile deaths. These are different categories of harm, victimization, and 
death, with terrorist car bombings and murder both being examples of violent 
crime victimization. In contrast, suicide is not classified as a crime. The fact that a 
suicide is committed using a gun rather than a drug overdose or other means 
does not change the nature of the event to a crime. Cohn et al (2013) indicate 
that the gun homicide rate was nearly cut in half between 1993 and 2010 
according to government data analyzed by the Pew Research Center. Gun 
suicide accounts for the majority of gun-related deaths. Yet concurrent with the 
decline in violent firearm-related crimes, over half of Americans believe gun 
crime has risen. The focus of prohibitionists generally remains victim-based 
crime (and most recently, reducing mass shootings) committed with a firearm, 
not suicide. Hence, this distinction in the data is important.  

 
Notably, Leonard Evans (2008) points out that the single biggest factor in 

traffic-related deaths is not the automobile nor the roadway, but rather the 
behavior of drivers. Moral hazard, which is an increase in risk-taking when 
protected from consequences, is indeed more likely with the enhanced safety 
features in contemporary vehicles. The fact that motor vehicle deaths have not 
faced significant decline despite the plethora of safety regulations suggests moral 

http://www.nationalreview.com/article/423192/gun-control-suicide-rates-ezra-klein
https://www.nraila.org/articles/20150508/guns-vs-cars-comparison-is-no-accident
http://www.investors.com/politics/perspective/gun-vs-traffic-accident-deaths-getting-the-data-straight/
http://nssf.org/PDF/research/IIR_InjuryStatistics2015.pdf
http://www.pewsocialtrends.org/2013/05/07/gun-homicide-rate-down-49-since-1993-public-unaware/
https://www.scribd.com/doc/40756948/Ethical-Issues-in-Automobile-Industry
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hazard is at work for many drivers. In contrast, most gun owners understand the 
liability and lethal nature of guns.  

 
While it is not surprising for there to be calls to “do something” following 

any mass shooting or terrorist act, even pro-gun control groups such as 
Everytown For Gun Safety note that the reality is that mass shootings account for 
a very small percentage (less than 1-2 percent) of shootings, and that typically 
more than half of the cases are related to domestic violence. Examples of drug 
and alcohol prohibition show that regulation tends to increase the incidence of 
negative outcomes rather than lead to the intended harm reduction.  

 

Increasing Costs from Gun Prohibition 

 The Transportation Safety Administration (TSA) was created in the 
aftermath of the 9/11 terrorist attacks to heighten security in airports and defend 
against terrorism. As Roots (2003), has noted, the creation of the TSA was not 
far different from other hysteria-driven (failed) policies in the U.S., such as the 
War on Drugs in the 1980s.  Like the War on Drugs, which failed to actually 
generate significant declines in drug use, the TSA holds a $7 billion budget, yet a 
CNN report notes that in 2015 tests of its system, the TSA missed an astonishing 
95 percent of guns and bombs in airport screenings. Moreover, there have been 
no terrorist attacks on US soil using airplanes since 9/11. Rather, terrorists have 
chosen targets that are generally likely to be met with little to no resistance since 
they have typically been in gun-free zones. While there is some level of airport 
security needed, clearly a $7 billion budget with such a high failure rate indicates 
a lot of wasted resources.  Perhaps the TSA could get some tutoring from Israeli 
airport security, which is touted as the best in the world (Wagner, 2016). 
 
 In addition to higher explicit costs such as the TSA, consider some 
negative consequences of gun prohibition and the added implicit and explicit 
costs imposed on society as a result. Proposed bans on semi-automatic 
weapons could leave some Americans vulnerable. How would individuals living in 
predator-prone areas that are remote (areas of Alaska, for example) protect 
themselves? Or more commonly, how would law-abiding individuals living in a 
high crime area provide a means for self–defense if they are not permitted to own 
a gun? Will the police provide adequate ex-ante security? Given funding 
shortages that most law enforcement agencies already face, taxes would surely 
have to rise to cover the cost of increased police patrols. What about private 
security? Again, it has to be paid for, either through higher rent or through direct 
private contracts for homeowners. Granted, some jobs would be created in the 
security industry, but consider the massive unemployment in the firearms 
industry from gun prohibition.  
 

The firearms industry in the U.S. employed roughly 220,000 skilled 
workers in 2010. One example of the economic impact of proposed regulation is 
discussed in the National Shooting Sports Foundation (NSSF) report “Economic 

https://everytownresearch.org/reports/mass-shootings-analysis/
http://www.independent.org/pdf/tir/tir_07_4_roots.pdf
http://www.cnn.com/2015/06/05/opinions/schneier-tsa-security/
http://intpolicydigest.org/2016/03/22/brussels-israel-and-airport-security
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Impact of Traditional Ammunition Ban.” In its report, the NSSF examined the 
impact from a proposed ban of lead in ammunition. Using 2010 data, the NSSF 
estimated an economic impact of nearly 30,000 jobs lost, a decrease in national 
GDP of roughly $4.9 billion, lost tax revenues (Federal, state, and local) of $655 
million, and lost excise taxes of nearly $114 million. Moreover, the decrease in 
types of ammunition substitutes was estimated to increase ammunition costs to 
consumers up to 200 percent relative to lead-based (traditional) ammunition. A 
smaller study conducted for the NSSF analyzing the impact of a lead ammunition 
ban on hunting in California predicted a 13 percent decline in California hunters. 
It was expected this would result in economic losses of nearly 2,000 jobs, almost 
$69 million in salaries and wages, $13.9 million in state and local tax revenue, 
along with another $5.8 million in federal tax revenues.   

 
 Given the negative impact estimated on just a lead ban in California, as 

well as the broader analysis of the economic impact of a lead ban, clearly the 
broader impact of gun prohibition would be significant. If the TSA is any example, 
relying on others to provide security, regardless of the price tag, is often less 
effective than providing one’s own means of self-defense.  

 
Places with gun-free zones, like the Orlando club that was the site of the 

recent terrorist attack, are now looking at enhanced security measures since 
Florida law bans firearms in establishments serving alcohol. Other entities have 
realized they cannot provide adequate safety and have moved to rolling back 
traditional gun-free zones.  A well-known example of gun deregulation followed 
the 1991 Luby’s cafeteria massacre in Killeen, Texas.  Following the largest 
mass shooting at the time, Texas moved to allow concealed carry, passing 
legislation that removed local-level discretion on issuing licenses. Survivor Dr. 
Suzanna Hupp was instrumental in the legislation passing, having testified 
nationally in support of concealed-carry and dropping restrictions that required 
leaving a firearm in one’s car instead of concealed-carrying the firearm. This 
began the widespread reversal of concealed carry bans that had been in place in 
many states since the 1800s.  

 
As of 2016, colleges and Universities in nine states allow guns on 

campus. Another 21 states defer to the university to determine its own campus 
carry policies. While proponents of gun control continue to believe we are safer 
with a disarmed society and that “a good guy with a gun” is just rhetoric from the 
pro-gun lobby, it is indeed the case that police are usually not on the scene of a 
shooting as it happens, but a good guy with a gun might be. The elimination of 
gun–free zones would make possible the stopping of an incipient shootings 
before the casualties mount. As it is, in 2015 there had already been two such 
instances noted in the media. In fact, a 2014 study by the FBI analyzing active 
shooter/mass shootings failed to note that armed civilians ended five incidents of 
active shooters, and unarmed citizens subdued the shooter over 20 times.  
Another 25 incidents noted that the shooter was able to escape before law 
enforcement arrived, and only 28 percent of the incidents were ended after an 

https://www.nssf.org/factsheets/PDF/EconomicImpactTraditionalAmmoBan.pdf
https://www.nssf.org/factsheets/PDF/EconomicImpactTraditionalAmmoBan.pdf
file:///C:/Users/Carol/Downloads/nssf.org/share/PDF/CA-Alternative-Ammo-impacts_9-15-2014.pdf
http://www.crimemagazine.com/lubys-cafateria-massacre-1991
http://www.armedcampuses.org/
https://www.washingtonpost.com/news/volokh-conspiracy/wp/2015/10/03/do-civilians-with-guns-ever-stop-mass-shootings/
http://www.naturalnews.com/047378_murder_sprees_armed_citizens_FBI_report.html
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exchange of gunfire with police, though 20 percent of that 28 percent were a 
result of the shooter committing suicide. While the study noted the importance of 
citizens being “ready” and thinking about “what they might have to do,” the report 
stops short of providing recommendations on how to achieve that readiness. 
Indeed, active shooter training is now becoming increasingly popular, and the 
Department of Homeland Security offers an active shooter preparedness 
website. The mantra is run-hide-fight, but unarmed citizens are at a distinct 
disadvantage when trying to fight an active shooter.   

 

Economic Impact of Gun Prohibition on the Firearms Industry 

While expectations of increased regulation bring an initial boom to the gun 
industry, the threat of increased prohibition in the firearms industry tells a 
different story. More broadly, the NSSF recently released its 2016 “Firearms and 
Ammunition Industry Economic Impact Report.”  In 2015, the industry as a whole 
provided over 132.5 million jobs with nearly 290,000 full time employees in the 
firearms and ammunition industry and more than 155 million more jobs in 
supplier and related industries. The average salary and benefits average over 
$50,000, and over $6.2 billion in federal and state tax revenues are generated.  
Since the recession in 2008, the industry has grown consistently, with economic 
impact tripling from $19.1B in 2008 to $49.3B in 2015, generating a 144 percent 
increase in federal business tax revenue, a 96 percent increase in state tax 
revenue, and a 92 percent increase in excise tax revenue over the same period.  
Texas, California, Florida, Pennsylvania, and Minnesota are the top five states 
for total employment in the broadly defined firearms industry, with all but 
Pennsylvania making the top five states for total economic output in dollars (PA 
is eighth). Overall, the gun industry has seen a 73 percent increase in 
employment in the U.S. and a 158 percent increase in economic impact since 
2008. Since 2010, at least seven major gun manufacturers have relocated their 
operations. Gun-friendly states offered lucrative incentive packages to attract the 
manufacturers to their states, bringing strong employment opportunities with 
them. Remington received the most lucrative offer, including nearly $70 million of 
incentives from North Carolina and an additional $12 million from other states for 
worker training or factory retention in those states (Harkinson, 2016). 

 
Prohibition that leads to bans of certain types of ammunition or firearms 

will certainly lead to a negative economic impact ranging from unemployment to 
lost tax revenues at the federal, state, and local levels.  Beyond the firearms 
industry itself, industries ranging from retail to metalworking would be adversely 
impacted by gun prohibition that decreases the exchange of goods and services 
in and around the firearms industry.   

 
An additional economic cost arising from gun control is the impact on 

crime. In an analysis of violent crime rates between 1960 and 2007 in states 
before and after enacting concealed carry legislation, it was found that in “shall 
issue” (concealed carry permit) states, violent and property crime rates declined 

https://www.dhs.gov/active-shooter-preparedness
http://nssf.org/impact/2016-Economic_Impact_of_Industry.pdf
http://www.motherjones.com/politics/2016/01/gun-manufacturers-subsidies-southern-states
https://www.wku.edu/mae/documents/econ596-wegenka.pdf
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(Wegenka, 2010, p. 24). Wegenka (pp. 21-23) examined the four years prior to 
and following shall issue legislation, and found a decline of 14 percent in violent 
crime rate growth and a similar trend for property crime. Consequently, it is likely 
that gun prohibition would reverse the trend and drive violent and property crimes 
back up. Once criminals know they are unlikely to meet armed resistance, 
carrying out a crime becomes less daunting. On the contrary, the risk of being 
shot and killed while committing a crime increases in right to carry states, leading 
criminals to either relocate to areas without such laws or to decrease the 
incidence of crime (Wegenka, p. 24). 

 
While not an exact match for gun ownership, background checks are 

widely seen as a proxy for gun sales. Through July 2016, background checks 
were on pace to set another record as they did in 2015, which saw over 23 
million background checks. Every month in 2016 to date has seen a year over 
year increase in background checks. In the two months following the Orlando 
terrorist attack, background checks surged from nearly 1.9 million in May 2016 to 
over 2.1 million in both June and July 2016. Smith & Wesson’s earnings report 
released June 16, 2016 showed over a 22 percent year over year increase in gun 
sales through April 30, and anticipates most of the coming year will see growth in 
sales. Following the San Bernadino terrorist attack, quarterly sales rose over 60 
percent. 

 
Gun stores have seen brisk sales since the Orlando terrorist attack, with 

Pink Pistols, an international LGBT self-defense organization (though it 
welcomes all members), reported to have seen membership double from 1,500 
members the day before the attack to 3,500 the day following the attack. One 
Orange County, CA gun store reports a 60 percent increase in gun sales, while 
the county sheriff there reported a 400 percent increase in permit requests on the 
Monday following the attack. The LGBT community is historically 
underrepresented among gun owners. However, through the power of the 
Internet, an interactive map has been created to solicit volunteers willing to 
provide free training to LGBT community. The response was so tremendous that 
a new online community, Blazing Sword, was formed to coordinate volunteers for 
this training effort. For the gun industry, the rise in sales among the LGBT 
community is a relatively new market, adding to the normal increase in business 
following a shooting-related tragedy. The unifying concept of a right to self-
defense is bringing people together and expanding the demand for guns and 
firearms training in new and novel ways. 

 

Alternative Policy Solutions 

The many examples of failed prohibition suggests considering 
deregulation, rather than re-regulation, of the gun industry. However, tragic mass 
shootings and terrorist attacks bring about the predictable response in our 
country of an outcry for more regulation that does not protect U.S. citizens, but 
instead tends to an increase in murder rates (both domestically and abroad) by 

https://www3.wku.edu/mae/documents/econ596-wegenka.pdf
https://www3.wku.edu/mae/documents/econ596-wegenka.pdf
https://www.fbi.gov/file-repository/nics_firearm_checks_-_month_year.pdf/view
http://money.cnn.com/2016/06/16/investing/smith-and-wesson-earnings-orlando/index.html
http://kdvr.com/2016/06/14/gun-sales-surge-after-orlando-shooting/
http://abc7.com/society/gun-sales-requests-for-concealed-weapons-permit-surge-in-oc/1385917/
http://www.chicksontheright.com/this-response-to-help-lgbt-people-learn-gun-safety-is-overwhelming/
http://www.facebook.com/OperationBlazingSword/
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reducing or eliminating the public’s ability to defend themselves. Perhaps it is 
time to consider a more transparent approach to President Obama’s statement 
regarding upholding American values and truly support the Second Amendment.  
Instead of attempting to impose more regulation that will strengthen the hands of 
criminals and terrorists by disarming citizens, a strategy previously noted to 
increase homicide rates, we could instead encourage gun ownership, which has 
been shown to decrease homicide rates. Beyond encouraging gun ownership, 
we could also decriminalize drugs to aid in reducing gang activity and violence 
typically connected to drug trafficking and eliminate gun–free zones which 
provide easy targets for terrorists and large-scale mass shootings. 

 
Increased gun prohibition will likely lead to an increase in illegal black 

market activity, driving up the prices of guns and increasing costs to society 
trying to enforce regulation. The failed War on Drugs should serve as a 
cautionary tale of the added cost burden resulting from regulation. Educating 
society that so-called “assault” rifles are actually semi-automatic weapons just as 
are handguns would also help people understand the manipulation of public 
perception by politicians and the media. “Military” or “assault” weapons that are 
fully automatic require a very specific approval process by the Bureau of Alcohol, 
Tobacco, and Firearms and Explosives (ATF), which takes months to obtain and 
requires a full FBI background check and fingerprinting. These are a very distinct 
and different category of firearm than what can be bought over the counter in a 
same day transaction at a retail firearms outlet.   

 
Regulating magazine capacity would not prevent shootings, it would just 

require criminals to plan differently and carry more spare magazines. The black 
market for large capacity magazines would be tremendous, just as it was during 
the 1994 ban of high capacity magazines and semi automatic rifles under the 
Federal Assault Weapons Ban. The failure of the last ban contributed to the 
government allowing its expiration. Similar to the phenomenon of drug prohibition 
leading to higher potency drugs and substitutes for prohibited drugs, the Assault 
Weapons Ban (AWB) led to the use of other guns.  

 
It seems the world is finally starting to pay attention to a different approach 

to combatting terrorism. On Monday June 13, 2016, the UN elected Israeli 
ambassador Danny Dannon to head the UN Legal Committee, which deals with 
global terrorism. Many nations look to Israel as a leader in actively fighting 
terrorism, with Wagner (2016) noting Israel is the ‘gold standard’ for all forms of 
security protocols. Perhaps it is time to take a page from Israel’s playbook that 
recommends its citizenry who are legally permitted to have a gun actually carry 
their weapons so they are at the ready to combat terror as it happens.   
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