
The enhanced payments, established by the American Rescue 
Plan Act earlier this year, are worth up to $3,000 per child ages 
6 to 17 and $3,600 annually for children under 6 in 2021.

Eligible families will receive half of their credit in the form of 
monthly payments of up to $250 per school-age child and up 
to $300 per child under 6 from July through December 2021. 
The other half will be paid in a lump sum when parents file their 
2021 taxes next tax season.

Who is eligible for the enhanced child  
tax credit?
Americans with dependent children 17 and 
under who have a Social Security number are 
eligible for the new credit if they meet income 
requirements. Filers with adjusted gross incomes 
below the following levels will qualify for the full 
monthly payment:

  $75,000 for individual taxpayers

  $112,500 for heads of household

  $150,000 for married taxpayers filing jointly,  
and widows/widowers

From those thresholds, the credit is reduced by 
$50 for every additional $1,000 of adjusted gross 
income earned. The credit provided to those with 
a child ages 6 to 17 will phase out completely for 
individuals earning $95,000 and those making 
$170,000 and filing jointly. 

Parents with no income, or little income, are still 
eligible for the payments. Families who don’t 
normally file a tax return can register with a new 
online tool from the IRS to ensure they get their 
checks in the months to come: Child Tax Credit 
Non-filer Sign-up Tool | Internal Revenue 
Service (irs.gov)

Families earning up to $200,000 (or $400,000 for 
married couples filing jointly) will still be able to 
claim the standard $2,000 per child credit.

How will they be paid out?
The IRS will send out most of the payments by 
direct deposit, using the banking information it 
has on file from the latest tax season.

Those who are not enrolled for direct deposit will 
receive a check, which could delay the arrival of 
the payments.

When will they be paid out?
With one exception, the payments will be  
made on the 15th of each month from July  
to December 2021:
  July 15    October 15
  August 13    November 15
  September 15   December 15

The rest of the credit will be paid in a lump sum 
when you file your 2021 tax return.

Will I owe any of the money back to the IRS?
It is possible. These payments are really 2021 tax 
credits that the IRS is prepaying to families.

If your family situation changes — say, one of your 
children turns 18 this year, or if you qualify based 
on 2020 income but your family earns more this 
year — then you could owe money to the IRS 
next tax season.
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