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General        
                 
On October 6, 2021, the Company changed its corporate name from First Light Capital Corp. to Anacortes 
Mining Corp. The Company is listed on the TSX Venture Exchange under the symbol ‘XYZ.V’ and is a 
reporting issuer in Ontario, Alberta and BC.  The Company is also listed on the OTC Markets Group 
(OTCQB) under the symbol ‘XYZFF’. 
 
The following Management’s Discussion and Analysis (“MD&A”) is intended to assist the reader to assess 
material changes in financial condition and results of operations of Anacortes Mining Corp. (“Anacortes” or 
the “Company”) as at March 31, 2022 and December 31, 2021 and for the three months ended March 31, 
2022 and 2021. 
 
This MD&A should be read in conjunction with the unaudited interim consolidated financial statements and 
the notes thereto as at and for the three months ended March 31, 2022.  These unaudited interim 
consolidated financial statements have been prepared using accounting policies consistent with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 
Board (“IASB”). 
 
All dollar amounts are expressed in Canadian dollars unless otherwise indicated.  Note that additional 
information relating to the Company is available on SEDAR at www.sedar.com. This MD&A contains 
forward-looking statements. Please refer to the cautionary language at the end of this document. 
 
The effective date of this MD&A is May 26, 2022. 
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1. Highlights for the three months ended March 31, 2022 and outlook for 2022 
 

• During the three months ended March 31, 2022 (“Q1 2022”), the Company incurred a net loss of 
$634,991 compared to $254,817 in the three months ended March 31, 2021 (“Q1 2021”).  

 

• The Company spent $894,441 in Q1 2022 on completing a preliminary economic assessment (“PEA”) 
and on preparations for a drilling program at its Tres Cruces project in Peru:   

 

o The PEA estimated an after-tax net present value (at 5%) of US$165.9 million using a price of 
gold of US$1,700. 

 

o The Company commenced its Phase I drilling program at Tres Cruces in May 2022.  This program 
will provide further information to support the Company’s planned feasibility study at Tres Cruces 
as well as to test the deep sulphide potential suggested by a number of holes previously drilled 
by Barrick which ended in high-grade mineralization.  

 

• On March 4, 2022, the Company’s shares commenced trading on the OTC Markets Group (OTCQB) 
under the symbol ‘XYZFF’. 

 

• In Q1 2022, the Company received $258,000 as a result of the exercise of stock options. 
 

• As at March 31, 2022, the Company had a cash position of $11,926,414 (December 31, 2021 - 
$12,862,013. 

 

2. Overview 
 
On October 6, 2021, the Company closed a transaction with New Oroperu Resources Inc. (“New Oroperu”) 
pursuant to a definitive arrangement agreement entered into by both parties on June 16, 2021  to combine 
and create Anacortes Mining Corp. Anacortes intends to focus on continued exploration and advancement 
of New Oroperu’s Tres Cruces project located in Peru, in addition to seeking further growth opportunities 
in the Americas with the goal of creating the next mid-tier multi-asset gold producer.  

 
Tres Cruces is one of the highest-grade oxide deposits globally and hosts oxide plus sulphide indicated 
resources of 2,474,000 ounces at 1.65 g/t gold, inclusive of 630,000 ounces of high-grade leachable gold 
at 1.28 g/t gold and inferred resources of 104,000 ounces at 1.26 g/t gold. The recently released PEA on 
the leachable resource at Tres Cruces indicates a robust open-pit, heap leach project. Anacortes is well 
capitalized and intends to aggressively advance the Tres Cruces Oxide Project through feasibility, 
permitting and to production as quickly as possible.  
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3. Tres Cruces Project 
 
The Tres Cruces Oxide Project is strategically located in a highly prospective geological belt that hosts 
significant gold deposits such as Lagunas Norte (which is located within 10 km), Yanacocha and Pierina. 
Tres Cruces is underexplored with oxide and sulphide resource growth potential.  It has not been drilled 
since 2008 when gold prices were approximately US$850/oz, and several of the best drill intercepts from 
the previous drilling campaign are below and outside of the current pit-constrained mineral resource. 
 
The Company released its Preliminary Economic Assessment (PEA) on Tres Cruces in March 2022.  
Highlights of the PEA are: 
 

PEA ASSUMPTIONS AND RESULTS 

Description Units  

Net Present Value (NPV 5%) Pre-Tax US$ (million) $294.3 

Net Present Value (NPV 5%) After-Tax US$ (million) $165.9 

After-Tax Internal Rate of Return (IRR) % 33.0 

Payback Period Years 2.1 

LOM Cumulative Cash Flow US$ (million) $235.6 

LOM All-In Sustaining Costs (AISC) US$/oz $786 

Pre-Production CAPEX US$ (million) $125.2 

Sustaining CAPEX (LOM) US$ (million) $5.2 

Mine Life Years 7 

Average Processing Rate Tonnes/day 5,800 

LOM Strip Ratio  2.89:1 

Average Gold Recovery % 81.7 

Average Annual Gold Production Oz/year 68,000 

Total LOM Gold Production Ounces 481,000 

 

This PEA was prepared in accordance with National Instrument 43-101 (“NI 43-101”) and evaluates the 
economics of mining the Tres Cruces Oxide Gold Deposit through conventional open pit mining and heap 
leach processing for gold recovery to doré. The study was prepared by M3 Engineering and Technology of 
Tucson, Arizona and Lima, Peru, in cooperation with Nilsson Mine Services of Pitt Meadows, BC, Transmin 
Ltd., of Lima, Peru, Advantage Geoservices Ltd. of Osoyoos, BC, and Jeffrey Rowe of Surrey, BC. 

 
For more information on the PEA, please see the press release dated March 8, 2022. The complete PEA 
can also be found on SEDAR and the Company’s website. 
 

https://anacortesmining.com/2022/03/tres-cruces-preliminary-economic-assessment-estimates-after-tax-npv-5-of-us165-9-million-at-1700-gold/
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Sensitivity 

For the purposes of this MD&A, only gold price sensitivity is presented.  Sensitivity to capital costs, operating 
costs and recovery can be found in Chapter 22 of the PEA. 

Gold Price Sensitivity 

Metal Price Gold Price 
Revenue 
(US$000) 

NPV, after tax @ 
0% (US$000) 

NPV, after tax @ 
5% (US$000) 

IRR, after 
Tax 

Base Case $1,700 $812,856 $235,628 $165,949 33.0% 

20% $2,040 $975,428 $329,748 $240,652 42.6% 

10% $1,870 $894,142 $282,856 $203,430 38.0% 

-10% $1,530 $731,571 $188,013 $128,158 27.6% 

-20% $1,360 $650,285 $139,742 $89,856 21.8% 

 
The PEA is preliminary in nature and includes inferred mineral resources that are considered too 
speculative geologically to have the economic considerations applied to them that would enable them to be 
categorized as mineral reserves. There is no guarantee that the inferred mineral resources can be 
categorized as Indicated or Measured mineral resources or mineral reserves, and as such there is no 
guarantee that the project and the economics of that project as described in this report can be achieved. 
 
4. Results of Operations for the three months ended March 31, 2022 
 
The table below sets forth selected results of operations for the Company for the three months ended March 
31, 2022 and 2021: 

2022 2021

Expenses

  Consulting fees 22,002$            50,000$            

  Directors' fees 28,750              13,500              

  General and administration 3,338                4,582                

  Salaries and benefits 200,157            -                    

  Insurance 7,813                6,250                

  Legal and audit 55,231              12,510              

  Preperty investigations 35,265              -                    

  Regulatory fees 33,751              14,748              

  Travel  8,526                -                    

  Shareholder communications 101,885            39,107              

  Share-based payments 172,706            115,761            

(669,424)           (256,458)           

Other

  Interest income 13,399              -                    

  Foreign exchange gain 21,034              1,641                

Net loss (634,991)$         (254,817)$         

Basic and diluted loss per share (0.02)$               (0.01)$               

Consolidated statements of financial position March 31, December 31, 

2022 2021

Total assets 16,451,004$     16,396,616$     

Total liabilities 589,158$          274,784$          

Three months ended March 31,
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The Company's net loss for the three months ended March 31, 2022  was $634,991 (three months ended 
March 31, 2021 - $254,817). The loss for the period was comprised primarily of operating expenses of 
$462,285 and share-based payments of $172,706.   
 
In Q1 2022, the Company incurred $200,157 in salaries and benefits (Q1 2021 – $nil) representing amounts 
paid to officers and employees of the Company who were hired during the quarter ended December 31, 
2021.  In Q1 2021, the Company had no employees and its officers were paid consulting fees.  The portion 
of consulting fees relating to the Tres Cruces project were recorded in exploration and evaluation properties. 
 
Legal and audit costs increased from $12,510 in Q1 2021 to $55,231 in Q1 2022 as a result of additional 
audit and tax work in connection with the transaction with New Oroperu Resources Inc. in October 2021. 
 
The Company incurred $35,265 in property investigation costs in Q1 2022 (Q1 2021 – $nil).  This represents 
costs incurred to conduct due diligence on prospective mineral properties. 
 
Regulatory fees increased from $14,748 in Q1 2021 to $33,751 in Q1 2022 as filing fees increased due to 
the larger capitalization of the Company following the transaction with New Oroperu Resources Inc. in 
October 2021.  In addition, the Company incurred application and listing fees to obtain a listing on the OTC 
Markets Group (OTCQB).  The  Company’s shares commenced trading on the OTCQB on March 4, 2022. 
 
Shareholder communications costs increased from $39,107 in Q1 2021 to $101,885 in Q1 2022 as the 
Company hired a shareholder communications firm and a market maker in October 2021 to provide the 
Company with greater exposure to potential shareholders. 
 
In Q1 2022, the Company incurred $172,706 in share-based payments as a result of the grant of 225,000 
options to officers and employees in February 2022 and the vesting of options granted in October 2021. In 
Q1 2021, $115,761 was incurred as a result of the vesting of options that were granted in May and 
September of 2020. 
 
Expenditures at Tres Cruces 
 
In the three months ended March 31, 2022 , the Company incurred aggregate expenditures of $894,441 
(three months ended March 31, 2021 – $136,851) on the Tres Cruces project, specifically on the completion 
of the preliminary economic assessment (PEA) and on the preparations for the drilling campaign at Tres 
Cruces.  All of these costs were capitalized in exploration and evaluation properties.  
 
5. Selected Annual and Quarterly Information 
 
The following selected financial data has been prepared in accordance with IFRS.  This table should be 
read in conjunction with the Company’s audited consolidated financial statements. 

2021 2020 2019

Loss for the year (19,424,280)         (1,369,678)            (74,664)                

Basic and diluted loss per share ($0.63) ($0.05) ($0.00)

Total assets 16,396,616          2,244,142             514,926                

Total liabilities 274,784               125,368                28,349                 

Total shareholders' equity 16,121,832          2,118,774             486,577                
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Results for the eight most recent quarters ending with the last quarter ended March 31, 2022 : 

For the quarterly periods ending

March 31 

2022

December 31 

2021

September 30 

2021

June 30      

2021

Income (loss) for the quarter (634,994)    (18,263,593)  (578,373)      (327,497)   

Basic income (loss) per share ($0.02) ($0.44) ($0.02) ($0.02)

For the quarterly periods ending

March 31 

2021

December 31 

2020

September 30 

2020

June 30      

2020

Income (loss) for the quarter (93,481)      (446,387)       (746,244)      (84,083)     

Basic income (loss) per share ($0.00) ($0.02) ($0.03) ($0.01)  
 
Quarterly Results - General Trend  
 
The Company expects that the level of general quarterly operating expenses will continue to increase, as 
the Company ramps up operations at Tres Cruces and the Company continues to pursue new exploration 
and evaluation assets.  Since the closing of the transaction with New Oroperu Resources Inc. in October 
2021, the Company has also taken on a more aggressive shareholder communications program.   
 

6. Liquidity and Capital Resources 
 
During the three months ended March 31, 2022, the Company’s cash position decreased by $935,599 
mainly as a result of funding development activities at its Tres Cruces project. As at March 31, 2022, the 
Company’s cash position was $11,926,414 (December 31, 2021 – $12,862,013) and its working capital 
was $11,807,625 (December 31, 2021 – $12,948,006).  
 
The Company commenced its Phase I drilling program at Tres Cruces in May 2022.  This program will 
provide further information to support the Company’s planned feasibility study at Tres Cruces as well as to 
test the deep sulphide potential suggested by a number of holes drilled by MBM which ended in high-grade 
mineralization.  
 
The Company is currently well capitalized but as Tres Cruces is not in commercial production, it does not 
generate cash from operations and does not have other sources of income other than interest on its cash 
holdings. The Company does not have sufficient funds to fully develop Tres Cruces, achieve commercial 
production and produce gold and other metals economically.  Although First Light Capital Corp., the 
Company’s predecessor, was successful in raising gross proceeds of over $22 million in July 2021, there 
can be no assurance that future funding will be available to the Company when needed or, if available, that 
this funding will be on acceptable terms.  If adequate funds are not available, the Company may not be able 
to develop Tres Cruces and achieve commercial production.  Even if adequate funds are available, there 
is no guarantee that Tres Cruces will achieve commercial production and generate positive future cash 
flows. 
 
7. Outstanding Share Data 
 
There were 42,313,660 shares of the Company outstanding at March 31, 2022 and as of the date of this 
report. 
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Stock Options 
 
In January 2022, 200,000 options were exercised at $1.29 and 187,666 options expired at $1.29. In 
February 2022, the Company granted 225,000 options at an exercise price of $2.40 and an expiry date of 
February 2, 2027. 
 
The following stock options are outstanding as of the date of this report:  
 

Number of Options Exercise  Expiry Date 
Contractual Life of 
Options Remaining 

Outstanding Exercisable Price  in Years 

     
1,182,381 1,182,381 $ 0.46 October 5, 2022 0.4 

16,666 16,666 $0.60 October 5, 2022 0.4 
1,800,000 1,725,000 $2.40 October 12, 2026 4.4 

225,000 225,000 $2.40 February 2, 2027 4.7 

     
3,224,047 3,149,047    

 

Warrants 
 
The following warrants are outstanding as at March 31, 2022 and as of the date of this report: 
 

Number of 
Warrants 

Exercise Price Expiry Date Contractual Life of Warrants 
Remaining in Years 

1,792,958 $0.52 August 8, 2022 0.3 
815,138 $0.88 May 7, 2023 1.0 

4,591,354 $3.30 July 21, 2023 1.2 
550,668 $2.40 October 5, 2023 1.4 
354,166 $3.30 October 5, 2023 1.4 

8,104,284    

 
8. Related Party Transactions 
 
During the three months ended March 31, 2022 and 2021, the Company’s related parties consisted of 
executive officers and directors (“Key Personnel”) and private companies owned by Key Personnel. 
 
The following table represents the details of related party transactions paid to the related party companies 
in 2022 and 2021: 
 

 
 
 
 
 
 
 
 
 
 
 

 

Note March 31, 2022 March 31, 2021

Consulting fees (i) $ -              $ 50,000       

Exploration and evaluation properties (ii) 75,972         39,850       

General and administative -              3,800        

Salaries and benefits 200,157       -            

Share based payments 97,820         115,761     

Directors' fees 28,750         13,500       

$ 402,699       $ 222,911     

Three months ended
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(i) During the three months ended March 31, 2022, consulting fees of $Nil were paid to Key Personnel 
(three months ended March 31, 2021 – $18,000 to MCA and $32,000 to 2725487 Ontario Limited). 

 
(ii) During the three months ended March 31, 2022, $75,972 was paid to the President of Aurifera Tres 

Cruces as salary in connection with the Company’s Tres Cruces project. During the three months ended 
March 31, 2021, $39,850 was paid to NS Star for technical services relating to Tres Cruces. 

 
As at March 31, 2022, $55,531 (December 31, 2021 – $26,781) was due to related parties. Any amounts 
payable to related parties are non-interest bearing and due on demand. 
 
9. Off-Balance Sheet Arrangements 
 
The Company has not entered into any off-balance sheet financing arrangements during 2022 and up until 
the date of this report. 
 
10. Proposed Transactions and Subsequent Events 
 
There are no proposed transactions and no subsequent events as of the date of this report. 
 
11. Use of Estimates and Judgments 
 
The preparation of these consolidated financial statements requires management to make judgments, 
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, 
revenues and expenses. The estimates and associated assumptions are based on historical experience 
and various other factors that are believed to be reasonable under the circumstances and which form the 
basis of making judgments about carrying values of assets and liabilities that are not readily apparent from 
other sources. Actual results may differ from these estimates. The estimates and underlying assumptions 
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which 
the estimate is revised, if the revision affects only that period, or in the period of the revision and future 
periods if the revision affects both current and future periods. 
 
Significant assumptions about the future and other sources of estimation uncertainty that management has 
made that could result in a material adjustment to the carrying amounts of assets and liabilities in the event 
that actual results differ from assumptions made, relate to, but are not limited to, the following: 
 
Critical accounting estimates 
 
Critical accounting estimates are estimates and assumptions made by management in the preparation of 
these consolidated financial statements that may result in a material adjustment to the carrying amount of 
assets and liabilities within the next financial year and include, but are not limited to, the following: 
 
Share-based payments and valuations of equity units issued in reverse takeover transaction 
 
The fair value of share-based payments is subject to the limitations of the Black-Scholes option pricing 
model, which incorporates market data and involves the input of highly subjective assumptions, including 
the volatility of share prices, and changes in subjective input assumptions which can materially affect the 
fair value estimate.  In addition, the valuations of equity units issued in the reverse takeover transaction is 
also based on the Black-Scholes option pricing model.  Where equity units have been issued for certain 
transaction costs, the amounts of that cost have been allocated between common shares and share 
purchase warrants on the relative fair value method. 
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Critical accounting judgments 
 
Information about critical judgments in applying accounting policies that have the most significant effect on 
the amounts recognized in the consolidated financial statements include, but are not limited to, the 
following: 
 
Accounting for reverse takeover transaction 
 
Determination of whether a set of assets acquired and liabilities assumed constitute the acquisition of a 
business or asset may require the Company to make certain judgements as to whether or not the assets 
acquired and liabilities assumed include the inputs, processes and outputs necessary to constitute a 
business as defined in IFRS 3 – Business Combinations. If an acquired set of assets and liabilities includes 
goodwill, the set is presumed to be a business.  
 
As a result of the transaction with New Oroperu Resources Inc. (“NOP”), the then-current shareholders of 
NOP acquired control of First Light and consequently, the Transaction has been accounted for as a reverse 
acquisition of First Light in accordance with the guidance provided under IFRS 2, Share-based payments, 
and IFRS 3, Business Combinations.  Accordingly, the Transaction has been accounted for as an 
acquisition of the net assets of First Light by NOP where the excess of the fair values of the equity 
instruments granted by NOP to the shareholders and option and warrant holders of First Light over the net 
assets of First Light has been recognized as a transaction expense in the consolidated statements of loss 
and comprehensive loss for the year ended December 31, 2021. 
 
Functional currency 
 
The Company applied judgment in determining its functional currency and the functional currency of its 
subsidiaries. Functional currency was determined based on the currency in which funds are sourced and 
the degree of dependence by the subsidiary on the Company for financial support. 
 
Exploration and evaluation properties 
 
Management is required to make judgments on the status of each mineral property, the future plans with 
respect to finding commercial reserves, and indicators of impairment. The nature of exploration and 
evaluation activity is such that only a few projects are ultimately successful and some assets are likely to 
become impaired in future periods. 
 
Recovery of deferred tax assets 
 
The Company estimates the expected manner and timing of the realization or settlement of the carrying 
value of its assets and liabilities and applies the tax rates that are enacted or substantively enacted on the 
estimated dates of realization or settlement. 
 
12. Financial Instruments 
 

As at March 31, 2022 and 2021, the Company’s financial instruments are comprised of cash and cash 
equivalents, trade payables and accrued liabilities and due to related parties. The carrying amount reported 
in the consolidated statements of financial position for these financial instruments approximate fair value 
due to the short-term maturities of these financial instruments.  
 
The Company’s risk exposure and the impact on the Company’s financial instruments are as follows: 
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a) Credit Risk  
 

Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial 
instrument fails to meet its contractual obligations. 

 
The Company is exposed to concentration of credit risk with respect to its cash; however, the risk is 
minimized as cash is placed with major Canadian financial institutions. 

 
b) Liquidity Risk 
 

Liquidity risk is the risk that the Company will encounter difficulty in satisfying financial obligations as 
they become due. The Company's approach to managing liquidity risk is to plan that it will have 
sufficient assets and cash flows to meet liabilities when due. As at March 31, 2022, the Company has 
working capital of $11,807,625 (2021 - $12,948,006). As at March 31, 2022, the Company has trade 
payables and accrued liabilities of $589,158 (2021 - $274,784). 
 

c) Market Risk 
 

Market risk is the risk that the fair value of or future cash flows from the Company’s financial instruments 
will significantly fluctuate due to changes in market prices. The value of financial instruments can be 
affected by changes in interest rates, foreign currency rates and equity prices. Management closely 
monitors individual interest rate and foreign currency movements to determine the appropriate course 
of action to be taken by the Company. 

 
d) Interest rate risk  

 
Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market interest 
rates. The Company is not exposed to significant interest rate risk. 

 
e) Foreign currency risk   

 
The Company has certain assets and liabilities denominated in United States dollars that expose it to 
currency risk, as follows:  

March 31 December 31

2022 2021

Cash $ 1,160,103           $ 323,909          

Accounts payable  (68,956)                                -

Net foreign exposure to US dollars $ 1,091,147           $ 323,909           
 
The Company does not utilize derivatives or other techniques to manage foreign currency risk.  
 
The Company’s exposure to foreign currency risk arises primarily from fluctuations between the 
Canadian dollar and the US dollar. Cash held in US dollars as at March 31, 2022 is $1,160,103 and 
liabilities denominated in US dollars are $68,956. The Company has not entered into any derivative 
instruments to manage foreign exchange fluctuations.  
 
Based on the above net currency exposure as at March 31, 2022 and assuming all other variables 
remain constant, a 10% strengthening or weakening of the US dollar against the Canadian dollar would 
result in $136,350 increase/decrease of foreign exchange gain or loss in the Company’s consolidated 
statements of loss and comprehensive loss. 
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f) Other price risk 
 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
due to changes in market prices, other than those arising from interest rate risk or foreign currency risk. 
The Company is not exposed to any significant price risk.  

 
13. Risk Factors 
 
Companies operating in the mining industry face many and varied kind of risks.  While risk management 
cannot eliminate the impact of all potential risks, the Company strives to manage such risks to the extent 
possible and practical.  The following are the risk factors most applicable to the Company. 
 
13.1 Financial 
 
The Company has not generated any revenue since inception and has never paid any dividends and is 
unlikely to pay dividends or generate earnings in the immediate or foreseeable future. As at March 31, 
2022, the Company has incurred losses since inception and has an accumulated operating deficit of 
$56,124,474. The continuation and long-term viability of the Company remains dependent upon its ability 
to obtain necessary equity financing to continue operations and to determine the existence, discovery and 
successful exploitation of economically recoverable reserves in its resource properties, confirmation of the 
Company’s interests in the underlying properties, and the attainment of profitable operations. 
 
13.2 Industry 
 
Exploring and developing mineral resource projects bears a high potential for a variety of risks.  Additionally, 
few exploration projects successfully achieve development due to factors that cannot be predicted or 
foreseen.  Moreover, even one such factor may result in the economic viability of a project being 
detrimentally impacted such that it is not feasible or practical to proceed.   
 
Although the Company has taken steps to verify the title to mineral properties in which it has an interest, in 
accordance with industry standards for the current stage of exploration of such properties, these procedures 
do not guarantee the Company's title.  Property title may be subject to unregistered prior agreements or 
transfers and title may be affected by undetected defects. 
 
13.3 Metal Prices 
 
The principal activity of the Company is the exploration and development of gold resource properties.  The 
feasible development of such properties is highly dependent upon the price of gold.  A sustained and 
substantial decline in commodity gold prices could result in the write-down, termination of exploration and 
development work or loss of its interests in identified resource properties.  Although such prices cannot be 
forecasted with certainty, the Company carefully monitors factors which could affect gold commodity prices 
in order to assess the feasibility of its resource projects. 
 
13.4 Political Risk 
 
The resource properties on which the Company is pursuing its exploration and development activities are 
all located in Peru, South America.  The political climate is considered by the Company to be stable with 
periods of uncertainty. To alleviate such risk, the Company funds its Peru operations on an as-needed 
basis.  The Company does not presently maintain political risk insurance for its foreign exploration projects. 
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13.5 Environmental and Governmental Regulations 
 
The current and future operations of the Company, including development activities, construction and 
commercial production of its Tres Cruces project, may require permits from various state and local 
governmental authorities in Peru. Such operations are and will be governed by laws and regulations 
governing development, production, exports, taxes, labour standards, occupational health, waste disposal, 
toxic substances, land use, environmental protection, safety and other matters. The Company may 
experience increased costs and delays in production and other schedules as a result of the need to comply 
with applicable laws, regulations and permits. The Company believes it is currently in substantial 
compliance with all material laws and regulations that currently apply to its activities, particularly those in 
the Quiruvilca Mining District where Tres Cruces is located. There can be no assurance, however, that all 
permits which the Company may require for the conduct of its operations will be obtainable on reasonable 
terms or that such laws and regulations would not have an adverse effect on any project which the Company 
might undertake. Failure to comply with applicable laws, regulations and permitting requirements may result 
in the imposition of fines or issuance of clean up orders in respect of the Company or its projects.  Such 
legislation may be changed to impose higher standards and potentially more costly obligations.  The 
Company endeavours to operate in such a manner to ensure it conforms to the standards and government 
regulations required for each jurisdiction in which it operates. 
 
13.6 COVID-19 Global Pandemic 
 
In March 2020, the world Health organization declared a global pandemic related to COVID-19. The 
expected impacts on global commerce are anticipated to be far reaching. To date there have been 
significant volatility in the equity markets, and the movement of people and goods has experienced some 
restrictions. 

 
As the Company does not have production activities, the ability to fund ongoing exploration is affected by 
the availability of financing.  Due to market uncertainty and volatility, the Company may be restricted in its 
ability to raise additional funding. 

 
The impact of these factors on the Company is still not determinable. However, they may have a material 
impact on the Company's financial position, results of operations and cash flows in future periods. ln 
particular, there may be heightened risk of mineral property impairment and going concern uncertainty. 
 
14. Forward-looking Statements 
 
This MD&A contains forward-looking statements which constitute “forward-looking information” within the 

meaning of applicable Canadian securities legislation (“Forward-looking Statements”). All statements 

included herein, other than statements of historical fact, are Forward-looking Statements and are subject 

to a variety of known and unknown risks and uncertainties which could cause actual events or results to 

differ materially from those reflected in the Forward-looking Statements.  

 

The Forward-looking Statements in this MD&A may include, without limitation, statements about the 

Company’s expectation that it can receive approval of its application to begin exploration activities and the 

timing of both that approval and the exploration activities, its expectation that the planned drill program can 

test the extent of the deposit and increase confidence in the resource and, finally, the Company’s intent to 

aggressively advance Tres Cruces through feasibility and to production under a heap leach open-pit 

scenario. Often, but not always, these Forward-looking Statements can be identified by the use of words 

such as “anticipated”, “estimated”, “potential”, “open”, “future”, “assumed”, “projected”, “used”, “detailed”, 

“has been”, “gain”, “planned”, “reflecting”, “will”, “anticipated”, “estimated” “containing”, “remaining”, “to be”, 
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or statements that events, “could” or “should” occur or be achieved and similar expressions, including 

negative variations.  

 

Forward-looking Statements involve known and unknown risks, uncertainties and other factors, many of 

which are beyond the ability of the Company to control or predict and which may cause actual results, 

performance or achievements to be materially different from any results, performance or achievements 

expressed or implied by the Forward-looking Statements.  These risks include changes in general economic 

conditions and financial markets; political risks; risks relating to the current and potential adverse impacts 

of the COVID-19 pandemic on the economy, financial markets and the Company’s operations; and risks 

inherent in mineral exploration and development. Although Forward-looking Statements contained in this 

MD&A are based upon what each of the parties believe are reasonable assumptions at the time they were 

made, such statements are made as of the date hereof and the Company disclaims any obligation to update 

any Forward-looking Statements, whether as a result of new information, future events or results or 

otherwise, except as required by law. There can be no assurance that these Forward-looking Statements 

will prove to be accurate, as actual results and future events could differ materially from those anticipated 

in such statements. Accordingly, the reader should not place undue reliance on Forward-looking 

Statements.  

 
15. Approvals and additional information 
 
The technical content of this MD&A has been reviewed and validated by James (“Jim”) Currie, P. Eng., a 
qualified person as that term is defined in National Instrument 43-101. Mr. Currie is the President and CEO 
of Anacortes Mining Corp. 
 
The Board of Directors of the Company has approved the disclosure contained in this MD&A.   
 
Additional information about the Company may be found on the SEDAR website at www.sedar.com. 


